
Decision lTo. 

BEFORE TSE PJ .. ILROAD COMMISSION OF THE STATE OF CALIFO?JrIA 

In the Matter of the Application of 
NAPA VALLEY BUS COMPANY 

and 
SA.."'r FRANCISCO .AND NAPA if UtE':{ RAILROAD 
to mortgage one motor bus and one 
:otor t~ck and to leese said motor bus. 

~ !.E]l CO]'OOSSION: 

OPINION 

Application No. 22394 

Applicant, San Francisco and Nape. Vtllley Ra1lro.'ld, has 

ac~uired at a cost or $819.$5 one S H Studebaker Truck, Serial No. 

l-T-6-l216, Motor No. 2-T-736S and r.as entered into an agreement With 

t~e Kenworth Moto= Truck Corporation tor the purchase at a cost of 

$6,554.34 of one Kenworth ~otor Bus, Type C-241 Serial No. 50620, 

Hercules lr!otor WALC-3, Serial No. 170,321. 

Applicant, San Francisco and Napa Valley Railroad, proposes 

to purchase said motor truck and said motor bus out of funds depo:ited 

by it vlith the American Trust Company, Trustee" una.er the trust inden­

ture securing the payment of its first mortgage 5% ineome bonds. 

In order to obtain from the trustee the money necessary to 

pay for the said truck and said motor bus, ap~l1cant asks permission 

to execute a supplemental indenture, under the terms of v:h1ch it 'Will 

convey to the trustee in trust the title to s~id motor truck and s~1e 

:eotor 'bus" subject to the terms and conditions set forth 1n the trust 

indenture securing the payment of its income bonds. A co,y of the 

supplemental indenture is filed in this proceeding as Ex..""l.ibit A. We 

fine. the same to be i:l satisfactory form. 

App11cant~ San Francisco and Napa Valley P~ilroad, ovms all 

of the outstanding capital stock of applicant, Napa Valley Bus Company. 

It aslcs permission to lease said motor bus to Napa Valley Bus Company 7 
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under the terms and conditions of the lease filed 1n this proceeding 

as Exh1"oit B. The lease prov1des that it shall be in effect tor 

the term of one ye~r and thereafter until ter~ted by either party 

giving to the other party .30, days written notice of intention $0 to 

do. The lc.:!se further. prOVides that the motor 'bus shall be used 

by the lessee for the carriage ot passengers. in .the mainten~ce by 1t 

of its automobile passenger stage line between San Francisco and Calis-

toga 1 that the lessee shall maintain the bus and payd to the lessor 

as rent~l for the bus the sum of 1-1/2¢ per mile operated in the service 

of tile lessee. 

ORDER 

The COmmission has considered the r~~uests of San Francisco and 

Na~c Valley Railroad ~d Napa Valley Bus Comp~y, ref0rred to in the 

foregoing opinion1 and is 0:" th~., opinion that this is nota :matter in 

which So hearing is necezsary and th:lt this application should be granted .. 

subject to the provisions of this order; tr..eretore, 

!T IS BEBEEY ORDEP~, tnat San Francisco and N:lpa Vs.lley Railroad 

be 7 ~.nc1 it is nereby, authorized to execute on o,r before October l ... 

1939, e supplements.l i.."'ldenture similar in form to the zupplemental in­

denture filed in tAis proceeding as Ex-~oit A. 

IT IS ~~EY FURTHER OF~ERED that San Francisco and Napa 

Valley Railroad ~~d Napa Valley Bus Com~any be, and they are hereby ... 

authorizee to execute on or before October 1, 1939, a lease similar in 

form to the lease filed 1n this proceeding as Exhibit B. 

IT IS E3REBY FURTHER ORDERED that the author 1 ty herein 

eranted is subject to the condition that the approval herein g1ven of 

said su~plemental L~denture and said lease is for the purpose of this 

. :proceeding only, and ~ approv~J71?;sofar as this COmmission has juris­

diction under the terms of the Public Utilities Act ... and is not 10-
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tended ~s ~~ approval of said supplemental 1neenture and of said lease 

as to such other legal requiremonts to which said supplemental inden- . 

ture and said lease may ~ subject. 

IT IS El~.EEY' FUP..THE..'::\ ORDERED, that within th1rtY(30) days ai'ter 

tne execution o! said supplemental indenture and of said lease, San 

Francisco end Napa Valley Railroad shall file with the P~ilroad Com­

:ission a certi~ied copy of the supplemental indenture and a certi­

fied copy of the lease .... :hich it executed 'Und.er the a.uthority here1:o. 

gl".:;:..n teo. • 
.. ~ 

DP..TED at San Francisco, California, this 1 'I day of August, 

19.39. 
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