
BEFORE TEE :RAILROAD· COMMISS!ON OJ! TEE STATE OF C~Jl'omw .. 

In the metter ot the 8:ppl1cat1on 1 
o'! PACJl'IC GAS AND l:I:ECTRIC 001£- } 
PAN!, a .corporation, tor an order) 
o! the Railroad Commission ot the ) 
Ste.te of California authonziDS ) 
sl>pl1cant to enter into e. -wr1t:ten ) 
agreement "Rith B. O. MODES e.nd ) 
A. "Cyw BQcrS, eo-~artnerShip, do- } 
1ng 'business a.s VJJ.:!Z[ TJ:aZ b"1!.*R- ) 
VICE COMP~'Y, in words and t1g- ) 
ures as wr1t~en in the tor.mthero-) 
tor which is annexed hereto. ) 

----------------------------) 
'Z'[ T.Em C01OCtSSION: 

OPINION JU..TD ORDER 

In this application Paeitie Gas and Electric Comp~, 

here,attar referred to as Applicant, requests an Order authorizing 

1 t to enter into a w:ri tte:c. agreement .... 11 tl:. :a. O. :Rhodes end. A. "'C'1'" 

Bous, doiXlg 'business as Valley Tire Service Compe..nr" herea!ter 

called Customer, tor the sale and delivery ot such quantities or 

gas as shall d'tlring the term. ot the agreement 'be required tor 

tuel purposes in the operation ot Customer's auto tire retread~ 

apparatus located at l7lS Cal1tornia Street, CitY' or Reddillg, 

Shasta Co1.mty, Calitornia. A cOPY' ot the :proposed agreeme:c:t. :narked 

EXhibit ~A~ is attached to end ~de a part of the appl1eetion. 

Some ot' the more j:oportant teatures e.nd eondi t10ns or 

said proposed agreement may be set ror~h: 
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CUstomer has a.greed to use gas as the exclusive fuel in 

the operation ot said auto tire retreading apparatus and turther, 

that all gas ~urehased thereunder shall be used exclusively tor 

auto tire retreading purposes and shall not be used,,~~d.ng 
.' ~ . I 

or :ouilding heatillg :purposes. ~-~- ",:1; 
r' ",". 

The rates to be charged an~ ,_ie.1d a.-e ~- "eeo..;) ... J h ,/ • ......... ~ ... e.nee Wl. t 
the toll owing: 

For the period trom regular meter rending date nearest 
November 13'1; to that nearest 'May 1st •••• $1.00 per month. 

For the period trom regular meter reading date nearest 
'May 1st to that nearest November lst •••• $50.00fper month. 

The above rates are subject to inerease on the bas1s 
ot one (1) eent ~er thousand eubie teet tor each three 
(Z) cent per barrel increase in the cost ot tnel 011 
a'bove $1.6589 per ba.~el delivered to Paciticrs E,edd.1ng 
gas p1e.nt, the cl:.ange to be computec. to the nearest cent 
and to 'become etteeti ve on all rega.ler meter readings 
taken OIl sd atter the 30th day ~ollo\d.ng such cha:o.ge in 
the price ot oil. 

The t~r.m ot the proposed agree.meIlt is tor a period ot 

three (Z) years t:oom. and atter the reguler meter read1:c.g date in , 

April, 1939, end shal.l eontinue thereat'ter trom. yea:;: to year, 

~rovided, however, that either party hereto shall have the right 

to terminate said agreement at the expiration 0-: the initial ter.m. 

thereot or any su~sequent contractual year by giving the other 

w:t'i tte:c. notiee to that etteet at least th1...-ty (30) days prior to 

sueh ter.minat1on date. 

It is estil:1ated by AppliCa:lt that the annual usage ot gas 

under the propoge~ contract will ~e l,200,OOO cubic teet end that 

the e.IUl.ual gross revenue to be reeeived theretx'om. will appro:d.:m.ate 

$96C'_ 
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~e proposed agreement elso contains the usual proVision 

that said agreement shall at all t~es be subject to such changes 

and/or modifications by the Railroad COmmission or c~rOr.n1a as 

said Conrmis~iOll '!!Jay trom time to t:tme direct in the exercise ot 

its jurisdiction. 

Under the terms or the ae;ree:ent Customer reserves the 

option to su'bstitnte at any t~e during the lite ot the agreement. 

by making 'VJri tten reC/-uest theretor, in place or the rates set torth 

above, those set torth in Applicant's Schedule G-58, or those set 

rorth in any other schedule herea!ter regularly established and ap­

proved in ~lace or said Schedule G-56, wbich substituted rates 

shall thereupon be made retroaetive to the beginning o~ the e~~ent 

cont~aetual year during Wbich such option is exereised~ and the 

schedule setting forth said ~bstituted rate or the sohedule there-

atter established and approved in place thereat shall continue to 

apply therea.~er tor the balance or the lite ot said egreement. 

~plicant alleges that while the rates contained 1n the 

proposed agreement are lower than tbose heretotore available under 

its regl.1.la.rlS published schedules, suc!l rates are justitiable due 

to the co~et1tive situation bet~en oil and gas in its msnutactured 

gas areas. Additional justification tor the rates set torth in ~e 

:proposed agreement is tound in the taet tllat CUStomer's greatest 

usage orgas occurs during the ott-~eak s~er months. 

'!lle Comniss1'on haVing considered the request ot the ~pli-

cant and it being o~ the opinion that the application should be 

granted, that a public hee:iDg in the matter is not necessary,. end 

other good cause appearing theretor, 
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IT IS ORDERED that Paeit'ie Gas and Electric Co~~ is 

horeby authorized to enter into e. written agreement With B. O. 

Rhodes and A.. TfC~. Bous,. doing 'business as Valley ~ire. Service 

Company,. tor the sale elld delivery o'! such que:ntity or quantities 

0: gas as shall be required in the o~eration 0: Custa.cer's auto tire 

retreading apparatus at its plant located at l71~ Cal1tornia Str~et,. 

Redding, CaJ.itor:na, and to charge said B. O. Rhodes end A. "cyrr 

Bous theretor at the rates specified in the said proposed agree­

ment attached as EXhibit "A" to the e.~plice.t1011, and under !the 

terms and conditions set tortll ill said agreement; :provided, however" 

and it is a condition or the authorization hereby granted, thct 

PaciticCas and !lectr1e Company shall advise the Commission on 

or 'OO:t:ore the date wnen said agreement sheJ.l terminate ~ e:JJd/ or 'be­

tore the end or each year 0: extension thereof, whether said agree-

ment will remain in ettect tor the sueeeed.ing twelve (12) months' 

period, and provided turther that the authority hereby grented shall 

not be taken as in eJlY' way limiting the Commission's· a.uthority to 

at e.:tl1 time, 'by ap:propriate O:-der, modity or set aside snell agree-

m.ent. 
Paeitic Gas and. Electric Compe.:cy shell tile two (2) copies 

ot the executed agreement with the Commission Within thirty (30) 

days atter its execution. 

Authority herein gre.nted shall 'become ettective as ot the 

date hereot._ 
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-Dated at Sa.n F:re..::l.e1sco, Ca11t"ornia this }9 ~ day or 
.1t.ugust ~ 1939. 

,~:~': 
/.' , 

r " 

/ . 
. / : / 

."" 
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