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Decision No. _dcshs

BEFORE THE RAILROAD COMMISSION OF THE STATE 0F CALIFORNIA

In the M2tter of the Application of the ézth )
BELLFLOWER LAND AND WATER COMPANY, Y / @? n

a Californies corporation, for a certifi-. ) [

cate of public comvenience and necessity égy

to extend its pipeline to comtiguous

property and supply such tract horein- Application No. 22779

after zet rorth with water service, and
for an order authorizing issue of its
cepital stock.

Jonn Van Aalst, ZLor applicant.
BY THE COMMISSION:

QP INTON

In this application, as amended =zt the'hearing held on
August 16, 1939 by Examiner Fankhauser, Bellflower Lend and Water
Company asks for a certificate of public convenience and necessity
authorizing it vo construct, maintain and overzte 2 public utility
water system in Tract No. 1, referred to in this application, znd
; ' to issue $20,000 of its common capitzl zfock, or such other amount
&s the Commission deems reasonable, for the purposes hereiﬁéfter set
ferth. . 1
The Cormission by Decision No. 31297, dated September 26,
1938, In Application No. 22078, authorized Bellflower Land ané Water
Company ©o Lssue taree shares of its capital stock and granted 4t a
certificate of public convenience and necessity to comstruct, maintain,
and operate public utility water systems Iin the areas designated as “

Parcels A, B and C on maps filed in that proceeding. Az of July 21,

1929, applicant wasz sexving water to 103 consuzers.
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Applicant hac recently been requested to extend its water
system into wnat is referred o in s application as Tract No. 1,
having an area of avoubt eight acres. This tract is adjacent to the
area deseribed in Application No.'22C78, as Parcel B. The testimony
snows that several families are now residing on Tract No. 1 and thet
tne tract is divided into Fifty lots. Water to serve consumers on this
tract will ve obtained from an existing well. They will be cnarged
the retes now on file wita the Commission.

In Exnibvit No. 1, prépared by James F. Wilson, an asslsiant
engineer for the Commission, whe cost of the company's existiing nroper-
ties ds revorved as follows:-

Unit A properties $2,627.78
Unit B3 properties 3,136.86
Unit C properties Ley634.9L
Intangiole capital 555-03
Totel | $10,954:58

These costs cover land, buildings, wells, pumping equipment, dlstributing :

zains 2nd services. They include the cost of the distributing system in

Tract No. l,:for walch applicant 1s now seeking a certificate of pudblic
convenlence and necessivy. Applicant's counsel stated that it had no
objeétion to the cost figures subnitted in Zxhibit No. 1.

Bellslower Land and Water Comﬁany is a corporation organized
mder and by virtue of the laws of the State of California. IU his an

authorized stock issue of $25,000 par velue, consisting of 250 shares

Applicant now seeks permission to issue $20,000 of its common
capltal stock to A. Ven A2ist and S. V. Hunsaker, share and shere
alike, to reimburse said A. Van Aalst ané S. V. Eunsaker Cor moneys
advanced by them %o apdlicant to acquire and construct the properties
describéd in Exhivit No. 1 and finance the cost of new water systems

an? additions and betterments to its exizting water systems. It Is
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our opinion thut applicant shouwld be permitted to issue against its
existing water systems $11,000 of stock, $300 of which has aeretofore
been avthorized by the Commission.

A. Van Aalst, president of Bellilower  Land and Water Company, -
testified that a tract of land comprising avout five acres lying}between
Unit C andé Unit B wes deing surveyed for subdivision purposes and thet

applicant may be requested to install 2 water éystcz on tris tract.
The cost of this system, ne estimetes 2t about $1,000.  Applicant
nas no certificate of publié convenience and neéessity auzhorizing

it to construct, maintain and operate a water éystem on sa2id tract of
1and. Neitzer has it applied for sueh a certificate. Ve dofnot
helleve 1T apﬁropriate for “he Commission to a2uthorize applicant ToO
issue stoeck to pay the cost of a water system to be instzlled in aﬁ
area that 1s not covered vy its certifichte of public convenience ané
necessity. | |

A. Van Aalst also testified that applicant mey have to incur
additional exvenses ©o comnect consumers O its existing distridbution
system. For this purpose the order will authorize the issuevof 1,000

pay value of stock.

ORDER

S

The Cormission having considered the requests of Bellflower Land
end Woter Compeny and it being of the opinion <hat said company should
ve permitted to Lissue $11,700 par value of Its cozmon capital stock

for the purposes hereafter stated; thev the issue of such stock is-
reasonably required by applicant to fimance the cost of its existing
vroperties ané for the purpose of constiucting additions and betterments
to existing properties; that the expenditures for such purposes are

not irn whole or in part reasonably cnargeable o operating expenses oOr
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o income, and that applicant saould ve granted a cert’”*cute of
public comvenience and necessity, as referred to herein, therefore,
IT IS ZEREBY ORDERED, that Bellflower Land ané Weter Company
be, and 1t hereby i:s authorized to issue at not less “han its par
value, on or before June 30, 1940, $1L1,700 par value of its common
capital stoek for the following Purposes:—
A. 7T0 vay indebtedness incurred for the nu.po e of
constructing and acguiring the properties it
NOW OTNE o o o o o o o = o o o =« « o = o = « 020,700
B. To pay the cost of additions znd bet sterments
to propertlies it now owns, vroperly charge-
able to fixed capital account, under the d
wiforn system of accounts prescrided by
the Reilroad Commission 1,000

THZ COMMISSION HeREBY DECLARES that public convenience and
necessity require, and will require, Bellflower Luné azd Water Company -

o to construct, maintain and operate z public utility water system in : ¢
Tract No. 1, referred to in this apprication, therefore,

I7 Is HER@gY FURTHER,ORDERED, :hat 2 certificate of public con- .
venience znéd necessity for sald purpose is heredvy granted to said
Bellflower Lend ‘and Water Company. )

IT IS Z=xERY FURTHCR ORDEZRED, tnat ¢nnlicant snall keep such
recoré of The issue, sale ani delivery of the stock herein authorized
and of the disposition “of uhe proceeds as will enable it to file on or
vefore the 25th day of each month a verified report, as recuirea bo's
the Rai iroad Commisoion’e General Order Vo. 24~A, which ordar i_QOf&r
as applicable,  ic made a part of this order.

DATED 2t San Fruncieco, California, this

1939.

Co-1 sioners
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