
Decision No.. ;~22~~5 

BEFORE TEE P..AILRO.AD CO~~SSION OF TEE STATE OF CJ..LIFORNIA 

BELLFLOWER LAND .A!~1) WAT~ COUPJ>.1rx, 
In the V~tter ot the Application ot the ~ 

a California corporation, for a certifi
cate of public convenience and necessity 
to extend its pipeline to co:c.tig-u.ous 
property and supply such tr~ct hc~ein
att.er set forth Vii th water service, and 
for an order authorizing issue o~ ~ts 
capital stock. 

John Va:n Aalst, tor applicant. 

~ THE CO~J.ISSION: 

OPINION 

In this application, as 'amended at the hearing held on 

August 16, 1939 by Examiner Fankhauser, Bell!lovler Land and Water 

Co~pany asks for a certificate of public convenience and ~ecessity 

authorizing it to const::-uct, ma.intain a.."'ld operate 2. public utility 

water system in T=~ct No .. 1, referred to in tl~s appl1cation, ~d 

to issue $20,000 ot its common c~pit~ ztock, or such other amount 

as the Commission deems reasonable, for the purposes hereinafter set 

The Co~s$1on by Decision No. 31297, dated Septemoer 26~ 

19)5~ in Application No. /~078~ 2.utho~ized Eellflower Land and Water 

Co~pany to iss~e three zhares ot itz capital stock and granted i~ a 

certificate of public convenience and necessity to c~struct, ma1ntain~ 

and operate public utility water systems 1n the areas deSignated as 

Parcels A, B and C on maps riled in that proceeding. A~ or July 31, 

1939~ ~ppl1c~t was ser~~g water to 103 conzu=ers. 

1-



App11c~~t haz recently been r0~ue~ted to eY.tend itz w~ter 

zystem into what is reterred to in this application as Tract No.1, 

having an area of about eight acres. This tract is adjacent to the 

area described in Ap~licntion No. 22078, as Parccl B. The testimony 

ZhOi7S that several families ~re no~ residing on Tract No. 1 and tnat 

the tract is divided into fifty lots. Water to serve consumers on this 

tract 7ril1 'be oOte.1.."'led from an ex1sti.."'lg well. They ~ll be chareed 

tee rates now on file with the Co~~ssion. 

engL"'leer for the Coomizsio~, tee cost of the company's eXist1ng proper-

ties is reportBd ~s follo~s:-

Unit A properties 
Unit :B·pl'operties 
unit C properties 
Intangible capital 

Total 

$2,627.78 
3,l36.86 
4,634.91 

555·03 

Thes1e costs cover land, b'U11dings, wells,. p~pi::.g eq'U1l'mcn.t". distributine 

:tainz and services. They include the cost of the,distributing system in 

Tract No.1, 'tor which applicant is nor. seeking a certificate of public 

convenience and necessity. Applicant Ts co~~sel stated thAt it haa no 

objection to the cozt !ieures submitted in Exhibit No.1. 

Bellflower Land ~d Water Comp~y is a corporation orean1zed 

under and by virtue of the laws 01" the State of California. It h:ls an 

authorized stock izs'l:.c of $25,000 p:lr vc.luc, consisting of 250 shz.res 

o~ the par v~lue ot $100 each. As stated, the Co~i=ssion has hereto-

fore authorized applic~t to issue trxee sr~res ot stock. 

Ap,lic~nt now see?~ permission to issue $20,000 of its common 

capital stock to A. Vz:n Aalst and S. V. H"JIlsaker, sha!"~ and share 

alike, to reimburse said A. Van Aalst ~~d S. v. Eunsaker tor moneys 

advanced by them to applicant to acquire and const~~ct the properties 

described in Exhibit No. 1 ~d finance the cost or new water systems 

and. add1 tions and be'cterments to its ex1sti.."'lg -Gater systems-. It ,is 
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I 

our opinion t~t applic~t shoul' be permitted to issue &eainst its 

existing wate:- systems $11.,000 of stock" $300 of ~dlich bas !leretofo:oe 

been s.uthorizec3. b~" the Co:mnission .. 

A. Van Aalst., president of Bell:'-l.oV/er: Lana. and Water Com:pany., ,/ 

testii'ied that:a. tract of lS:ld eomprisi...'lg about five acres ly-"Jong "oet· .... een 

Un.i t c and Unit B was 'being surveyed for subdivision 'OUl"'Ooses ::md thzt 
M ..~ 

app11cz.nt r:J/!..y be :-eq,uestea to install a ~:ater system on this tract .. 

Ap:pllcant 

has no certi!icate of public convenience ~d necessity authorizing 

it to construct., mainta~ and operate a water system on said tract of 

Neither has it applied for such a certificate. We do not 

believe it appropriate for the commission to authorize applicant to 

issue stock to pay the cost of a water syste~ to be installed in an 

area tb..:1.t is not covered 'by its certi!ic~':Ite of public convenience and 

necessity. 

A. V3.ll Aalst also testified that a.pplicant may have to incur 

ac5.ditionaJ. eX'Oenses to connect consumers to its 'existing distributio:l 
R • 

system. 

par value of stock. 

o R D E R 

The Commission having considered the re~uests of Bellflower Land 

~.nd Vis,tel" Company .and it being of the opinion that said company should 

be permitted to issue $11,700 p~r value of its co:mon capital stock· 

fo~ the purposes hereafter stated; t~.et the issue of such stock is 

l"easo:n.ably required by applicant to finance the cost ot its ex1st1ng 

properties ~d for the purpose o! constr~cti:g a.dditions and betterments 

to existing properties; that the expenditures for such p'U:'poses are 

not inVlhole or in part reasonably chargeable to operating expenses or 
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to income, and that applic~t shoul~ be g~anted a certificate of 

public convenience and necessity, as ~c!c~ee to herein, therefore, 

IT !S i:!E..'C.ZBY ORDERED? 'tha:t Belll10wer LanCl. and. Vla te= Co=.pany 

be, ~~d it hereby is autho~ized to issue at not less than its par 

v3.lt~e, on or before June 30, 1940, $ll,700 par value of 1'ts cOmmon 

capital stock for the follow~g purposes:-

.A. To ~ay ~debtedness incurred for the pu:pose of 
constructing and ac~u1r1ng the properties it . . . . . • • . .. . - . . . 

B. To pay the cost 0: additions and betterments 
to properties it now owns, properlY'charge
able to fixed capital account, under the 
~~iform system of accounts prescribed by 
tne Railroad Commission 

~~10, 700 

1,000 

TEE CO~crSSION ~~BY DECLARES that public convenience and 

necessity require, ane. will req,uire, Bell!lo'lTe::o Land :l::.d Water CO:l?~Y 

to construct, maintain and operate a public utility 7.ater system 1n 

Tract No. 1, re~erred to in this application, therefore, 

IT IS EEP.EBY FURTEEP. OWE..'R,ED, that a cert:!.ticate or public con- . 
'1'." ' 

venience ~d necessity for said p~pose is hereby granted to said 

Bellflower Land"and Wz.te:-·Company. 

IT IS BE?oEBY FURTKER OBDEBED, ti'.at app11ca.."'lt sha.ll keep such 

record of the issue, sale anj delivery of the stock herein authorized 
"-

and of the disposition of the proc~eds as ~ll enable it to file on or 

cefore the 25th day of eac·h month a verified report, as requi:'ed "by 

the :Rs.1lroad Coro.m:1:ss1on T s. General Order No. 24-A~ which order insofar 

as applicable,-'is made a p~rt of this order. 

DA!ED a.t San Francisco, 
, 

,-~~~ ___ day o! August, 

19:39. 

.. 


