
Decision NO. 

BEFORE TEE RAILROAD COW!(SSION OF TEE STATE OF CAL!FO?.NIA 

In th~ W~tter of the-A~~lie~t10n of the ) 
INDIO GJ,.S CO~lP.ANYJl ~ 

tormerlythe Southeastern Service Corp., 
for authority to issue stock. 

Application No. 22819 

Robert E. For~, for applicant 

OPINION -
In this proceed~g the Railroad COwmission is asked to make 

its order authorizing Indio Gas Company, a corporation, to issue three 

=hares of its capital stoc~, of t~e aggregate par value ot $300., and a 

at the ra.te of three por cent. per annum and. payable in in~tallr:lents ot 

$200 per month or morc, ~t t~c option of tho company_ 

Indio Gas Co:tpany Wz.s orS.:mized duri.."lg August, 1932, uncler the 

name of Southeastern Service Corp. By a:'l amer.dzx:.ent to its articles of 

incorporation its name in 19~5 ~as changed to Ir.d~o G~z Company. The 

corporation is, and. for some time has been enea,ged, amone other things, 

in operating a gas plant· at IndiO, California. . As ot April 30
7 

19:39, 

it reports its assets z.nd liabilitios as 1"0110VI$:-

ASSETS 

Fi,:ed as s ~ts 
Organization expense 
Curren.t assets: 

Cash 
Accounts receivable. 
Inventories 
Prepayments 

Other assets 

$55,,498.69 
79.4,.01 

1.4,.949.90 
1-33.18.52 

Total- assets • .. • .. ~72~561.12 
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L I AB I L ! TIE S 

C:?:citul stock 
Long term. note 
Current liabilities: 

Notes' and,. accounts payaole 
Conzumers f deposits 
Ac,crua::'s 

Rezervc for depreciation 
Surp'lus . 

$ 448.69 
1,077.20.. 
1,052.9S 

Total liabilities 

$ 300.00 
32,996 .. 27 

2,57S.8LJ. 
25,512.65 
11,173.;6 

$72,z56l.:-J.& 

For 1938 its revenues from the sale of gas ~re.reported at $26,765.96 

and,iis-r9venues froe other sources at $24,665.68. 

It appears that sometime ~~er the co=poratio~'s organiz~tion, three 

s:'r'.ares of its stock were issued at par ($100 3. snare)' :to- the then di"rec­

tors, of which stock one share at pre3cnt is held by each or the fol­

lo';1:tng pCJ:'sons:- C. Vi. Soderstrom, C. W. Soderstrom, Jr. and Cls.re E. 

Soderstrom. The corpo~ation did not rece~ve from t~~s 'Commission 

an order authorizing it to issue its stock. T~e app~ication indicates 

that arrangements now have been made 1"or the acqUisition 'byC .. W. Soder-

~trom~ Jr~, of all the outstanding shares and that in order to remove 

doubt of the validity of the issue, the Commission has been asked to 

authorize the issue of nev: sbares of stock. This request 'will be 

gro.ntec1.. 

The balznce sheet of the corporation and the app11c~on indi-

cate that the cost of its property £J.SS been financed in general tr.rough 

adv~nces from C. W. Soderstrom an~ Clare E~ Soderstrom and with ~oneys 

represented by the reserve for: depreciation 3.nd zurpl~. O::l or a'oo'O:t 

Decenl'o,er 2:3, 19.38 the corporation_issued to C .. W .. Soderstrom and Clare 

E. Sodl~r:::tro:L its note 1:1 the amour..t of $33 ;,579.1+'3 in evidence of the 

advances made by them 'up to that til::!e, vlhich note "l."SS payable in montbly 

installments of $200~ ~r-th ~terest at the rate of three per cent. per 

Since the date of issue the note has been reduced to 

~~32, 996 .. 27 .. 
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The corporation did not sec~e from the COmmission permissi~ 

to execute the note and in our opinion such note is void. However~ 

it clearly appears that the corporation's fail'Ul'"e to o'btain such pcr­

mis$1on~as tn:ough inadvertence ~~d ~~th no intent to evade the prov-

isions of the Public Utilities Act. vrtl~ its attent1~~n was called 

to the nec'essity o:f' obta"r.ni..'I'l.g the consent of the ComJ::lission; it 1"orth-

with filed this application. An order accordingly will be entered 

autho'r1zine applica."'lt to issue a neon :lote in the am01.m.t or not exceedir..g 

$32,9'96 .. 27 .. 

o R D E R 

Indio Gas Company having applied to the P~ilroad Commission 

for an order authorizing it to issue stock anc a note, as set forth in 

the preceding opinion1 a public hearing having been held bet ore Ex~c~ 

F~~user ~d the Comm1ssio~ oe~e ot the o~~.ion that the application 

should be granted1 as herein provided, and that the money, property or 

labor to be procured or paid tor through the issues herein authorized, 

are reasonably re~uired for the purposes specit'ied, which purposes are 

in whole or in part, reasonably chargeable to operating expenses or to 

ir..co!!!,e;. therefore;. 

IT IS P..E...'qEBY OP..DEP.ED, that Indio Gas Company, a corporation, 

be, :md it h.ereby i~ authorized to issue, a!'te:- the e!"fective date 

hereof ~nd on or before October 3l, 1939, th:cc sha~ez 0: its 5tock, 

ot tl'::e aggregate par value of $300, in lieu of stock of like amount 

heretorore iszued ~thout ,an order rrom this Commission, an~ to iss~c 

its promi~sory note in the principal amo~"'lt of not exceeding $32,996.27, 

bear~g interest ~t the ~ate of three pe~ cent. per annuc, . principal 

and interest ~ayable ~ monthly installments of $200, or more, at the . -

option of the maker, for the purpose of paying advances made ~I C.W. 
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Soderstrom and Clar~ E. Soderstrom and of fL~c1ng in part the cost 

of its plants and properties, provided, 

1. That ~ithin th1rty(30) day~ a!ter making such issues, appli-
..-r 

csnt shall advise the Commission of that fact, in writing, and. shall 

file a copy or the note as ac~ually issued; and 

2. T~~t tae authority herein gr~ted ft~ll beco~e effective ~hen 

applicant has paid tee ree prescribed by Section 57 of the Public 

Utilities Act, wr~ch fee is Th!--ty-thrce(S3:3.00) Dollars. 

DATED at San Francisco, Cal1!o:n:ta, this 19 ~ day of 

August, 19:39. 

~ 

Com::.1ssioners. 


