~Decision No.

BEEQORE ‘TEE RAILROAD COMMISSION OF THE STATE OF CAI.D‘O'QNIA. |

In the matter of the applicetion
of PACIFIC GAS AND ELECTRIC COX-
PANY, a corporation, foxr an order
o the Railroad Cormission 02 the
State of California awthorizing
applicant to enter into a writ-
ten agreement with EXNRY F. ROTEER,
doing dbusiness es ROTEER AUTO RPARTS,
in words and figures as written in
the form therefor which is snnexed
herato.

APPLICATION NO. 22801

-
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2¥ TEE COMMISSION:

OPINTION AND ORDER

In this application Pacific Ga.'; and Electrice Company,
hereafter roferred to as Applicent, Tequests an Order authorizing
it to enter into a written agreement with EHeary F. Rother, doing
business as Rother Auto Parts, herealter celled Customer, for the
sale and delivery of such quantities of gas as shall during the
torm of the agreement be required for fuel purposés in the oper-
ation of Customer's auto tire retreading apparatus located at
Celifornie emd Pierce Streets, City of Redding, Sheste Cownty,
California. A cODy of the proposed agreement marked EZxnIbLy "A"

1s attached to and made a pert of the application.

Some of the more important features and conditions of

said proposed egreement may be set forth:




Customer has agreed to use ges as the exclusive fuel

in the 6peration of said auto tire retre&ding epparatus and fur-

ther, that all gas purchased thereunder shall be used exclusively
for auto tire retreading purposes cnd shall not be used Tor CoOX-
ing or building heating purposes.

The rates to bo charged and paid exe in accordence with
the following:

First 100,000 cu.rt, per month - 30.8C per 1000 cu.rt.
All excess cu.ft. per moath ~ $0.70 per 1000 cu.ft.

Mininmm Morthly Chaxge:

For the period from regular meter reading date nearest
November lst to that nearest Mey lst....¥1.00 per month.

For +he period Zrom regular meter reading date nearest

May lst €0 that nearest November lst....$50.00 per month,
The edove rates are subject to increase on the basis
of ome (1) cent per thousend cudbic feet for each three
(3) cent per barrel increase in the cost ol fuel oil
adove $1.6589 per varrel delivered to Pacific’s Redding
ges plant, the change to be computed %o the nearest cent
and to become effective oxn all Tegulear meter readings
teken on and after the 30th day Zollowing such change
in the price of oil.

The term of the proposed agreement is for a perled of

three (3) Yeers from and after the regular meter reading date
in April, 1939 end shall continue thereaftor rroin year to year,
provided, however, thaet either paxrty hereto sb.all‘b.ave the right
1o terminate sail egreement et the expiration of the initial tern
thereof OT any subseguert comtractual year dY giving the other
written notice to that effect at least thirty (30) deys prior to
such termination date.

. Tt is estimeted by Applicant that the apauel usage of
ges under the proposed coptract will be 832,500 cubic Tfeet exd

thet the annuel gross revemue to deo roceivod therefrom will ap-

prozimate £666.




The proposed agreement also contains the usual provision
thet seid agreement shall at all times be subjlect O suck charges
and/or moditications by the Railroed Commission of Califormia as
seld Commission may from time to time direct in the exercise of
its Jurisdiction.

Under the terms of the agreement Customer reserves the
option t0 substitute at any Time during the life of the ;greemonz,
by meking writtem request therefor, in plece of the rates set
forth above, those set Iortk in Applicant's Schedule G-38, or those
sot forth in any other schedule hereaflveor regulerly esteblisled end
spproved in place of sald Schedule G-58, wkich substituled rates
shall thereupon be mede retroactive to the beginnipg ol the éurrenz
coatrectunl year during which suck option is exercised, emd the |
sehedule setting forth said substituted rate or the schedule there-
after estedlished end epproved in place thereol shall continme to
apply thereafter for the dalance of the life of seid agreement.

Applicent alleges that while the rates conteined in the
proposed sgreement sre lower than those heretofore available under
its regulsrly pudlished schedules, such rates are.justiriab;e due
to the competitive situation between o1l and gas in its mamfac—
tured gas ereas. Additional Jjustitication for the raﬁes set forth
in the proposed agreement is_:ound in the fact that Customer's
greatect usage Of gas occurs during the ofI-peek summer months.

The Commission having conzidered the request of ;he Ap~-
plicant and it being of the opinion thet the epplication should
be grexted, that a public hearing in the astter i3 not necessary,

and other good cause appearing therefor,

/




IT7 IS ORDERED that Pacific Gas end Electric Compeny is

hereby aﬁtho:ized'to enter irto e written egreement with Ebnry r.
Rovher, doing dusziness as Rother Auto Parts, for the sale exd de-
livery of such quantlity or quantities of ges es shall be required
in the operation of Customer's euto tire retreading apparatus at
its plant located at Califorzis and Piercé Streets, Redding, Celi-~
fornie, end to charge said Henry F. Rother taerefor at the rates
specified in the sald proposed agreement attached as Exhibit mA"
to the application, and under the terms and conditionS'set LToxrth
in seid agreement; provided, however, and it is a condition of
the authorization hereby granted, thet Pacific Gas and Electric Com-
peny shell edvise the Comnission on or before the date when sald
agroement shell terminate, and/or before the exd of eack year of
extension tﬁéreor, whether salid agreement will remain in effect
for the succeeding twelve (12} months' period, and provided furfher
that the suthority hereby granted shell not be taken as in any way
1imiting the Commission's authority o at‘any time, by appropriate
Order, modify or set aside such agreement.

Pacitic Ges and Electric Compeny shall file two (2) coples
of the executed agreement with the Commission within thirty (30)
ddys after its execution.

Authority herein grented shell become effective as of %he

date hereol,
Deted et Sen Francisco, Celiforzis-this /g % _ Qay of

August, 1939.

Commissioners




