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BEFORE TEE RAIIROAD COMMMISSION OF TEE STATE OF CALIFORNIA

In the matter of tho application of
PACIFIC GAS AND ELECTRIC COMPANY, &
corporation, for an order of the
Rallroad Commission of the State of
California authorizing applicant %0
enter into a written egreement with
BETELEEEM STEEL COMPANY, in words
and figures as written in the form
therefor which is annexed hereto.

Application No. 22867
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BY TEE COLMISSION:

CPINION AND ORDER

Teis is an application of Pacific Ges and i‘.leétric

Company for an Order authorizing Applicant Corporation ©o enter
into a written agreement with Betbl.lehem-Steel Compaxy, hereinafiter
called Customer, whereln & certain provision is made that will
constitute a deviation from the Applicant?s reguler filed Schedule
GS-1. The proposed agreement will supersede that certain agree-
ment between Applicent and Customer's predecessor, Pacific Coast
Steel Corporation, &ated May 18, 1934, relating to supply and use
of surplus gas at The seid abovementioned plant under sxd in
eccordance with Applicantts Schedule GS-1. _

A copy of sald p:}oposed agreement, merked EXnibit "A,"
is atteched Lo and made & part of the application. Some of the
more important features and conditions of said proposed agreement
mey be here set forth:

Tf and when same is available therefor, Customer will

use said surplus gas exclusively for fuel purposes in +the operation




of Customer's ingot heating furnmaces, and/or billet heating fur-
naces, and/or forging Turnaces located at Butler Road uouzh Sexn
FragciSco, Californisa. noweve_, Customer may, in the operation
of 4-50 ton open heartk: steel melting furpaces, use fuel oil with
caid gas, provided the quantity of fuel oil so used shall not
exceed one (l)'baérel (zoxty-two (42) dulk galloms) Lfor each ten
thousagi (10,600) cubic feat of surplus gas in the'operation of
;ai& melting rnrnaceé; and Customer will not,“eithe; directly or
indiréctly, use any aurp;ﬁs gas delivered thereund;r for any pur-
pose other than as fuel in the operation of seid plent.

The proposed agreexent rurther'provides that Applicant's
Séhedule GS=1 except as modiftied in sald proposed agreement shali :
constiﬁuze the raﬁes;applicable t0 surplus gas sé delivered.

rhe term of the proposed agreement is for a period of
three (3) years from end after October 25, 1938 and shall contimue
.mhereartér\rrom{year to ye&r;'pfbvided, however, vhat eithexr parly
rereto shell have the right to termimate said agreement at the
expiration either of the initial term thereof or any subsequent
contractucl year by giving the other writtex notice to that o:&ect
at least thirty (30) deys prior to suck termination date.

It is estimeted that the anmual usage of gas by Customer
will be seven hundred sxxty-two @illien (762,000,000} cudic Lfeet
and that the ennual gross revenue from the sele of £his surplus
gas will be epproximevely One nundred six thousand, eigat hundred
rirty-rour and 00/100 Dollars ($106,854.00).

The proposed agreemcnt also cqnvainu the usual prov_siqm
that said agreement shall at all times be subject tO such changes
a0 /om modifications by the Reilroed Compission of Celifornie es
said Commission.may frox timc to time Airect in the exercise of

its jur;sdiction.
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The Commission having ,consid.ered" the request of Appli-

cent e.;zd it being of the opinion thet the applicatio:; should be
gronted, that a pudblic hearing in the matier is not necessary,
- and good cause appearing thereror,‘ | | |

IT IS ORDERED that Pacific Gas and Tlectric Company 4o
hereby authorized 10 énter into a w:r:;.tten aegreement with Bethlehen
Steel Compexy for the sale and delivery of suc::; gquantity or qﬁan-,
tisies of surplus gas es shall be required Lor fuel purposes in
its plant at "Bu'tlﬂer. Road, South San Francisco, Cali:dm, and %o
charge s2id Bethlehex Stoel Company therefor at the rates speci-
fied in é,pialic&nt's Schedule G3-1, and under the terms aud com-
ditions set forth im said schedule; provided, however, that - |
Customer may, in the operation of 4-50 ton opez hearth steel melte
ing rui-naces, usg; a maximum ome (1) darrel (foxty-two.(42) dulk
ga.'l.ions) of fuel oil for each ten thousand (10,000) cubic feet of
Surplus ges used in the operation of said meltimg furmaces.

' It is further provided, however, that it is a comdition
of the authorization hereby granted that Pacific Gas and Zlectric
Company shall advise the Commission on or befere the date waen
said agreement shail terminate and/or before f:he exd of each year
of extension thereos wiether seid agreement will remain in effect
for the succeeding twelve (12) months' period. The arthority
nerein granted shall not de taken as in exy way limiting the
Commissionts suthority to at any time, by appropriate order, modi-
ty or set 'aside such agree:ﬁent. : _l

Pacific Gas ..;md Blectric Compeny shall file two (2)
éopies o_f the egreement with the Commission within thixty (30)

days afver its execution.




Authority herein granted shall become effective as of
vhe date of this Order. _

Deted at Sem Francisco, Californis, this ﬂ_,day
of fugust, 1939. |




