De¢ision No. 8?7

3EFORE THE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Mztter of the Anplication of

OREGON-NEVADA=CALIFCENIA FAST FREIGET,

INC., a corporation, for an order

suthorizing the issuance of notes and - "Application No. 22826
mortgaze of proverty.

EY THR COMMISSION:

OPINTON AND ORDEE

In this application:Oregon—Nevada-California Fast Freight,

5 permission To execute a mortgage of chattels and 4o izsue

the princival.emount of £95,000.

Oregzon-leveda~Calilfornia Fast Fréight, inc. recently, pur—
suent to authority granted by Deciéion No. 22015, dated May 23, 1939,
acculred the properties formerly owmed and operated by J. A. Grivschay et ¢
al. in their dbusiness 2s common carriers of property by trucks.
doing so It assumed the lizbilities of the transferers, améunxing
%$94,796.9L as of December 31, 1938, and Issued $104,000 pér value
its common capital stock.

The corporation‘now reports that it has made
o The Fecomstruction Finance Corporation to bhorrow the sum of $95‘006
ané that the Executive Committee of such corporation, on Aarca 20,
1939, adopted a resolution setting Torth the terms and conditions of
s2id loan, from which it appears that the note to ve issued will carry
Interest at the rate of five per cent. per annum on £ifty per cont.
of the prinecipal amowat of the indebtedness st any time outstaonding
anc at the rate of six per cent. per annum on the remaining Lifty
ver cent., and will be payzable in monthly installments, commenc_ng in
two months from August 23, 1939, of $1,742, to be applied first,in
payment of Interest accrued to the date of each payment; 1n& second,
in reduction of principal, and in acddition, by further annuul vayrents

to be made within two montho after the close of cach fiseal year In an
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amownt eguivalent to fifty per cent. of the company'’s net earnings
for the preceding year, with final payment, nowever, to be made witnin
five years after the date of the note.

The payment of the note will be secured by a mortzage of chasttels,
a copy of which was £iled with the Commission in this-proceeding on
August 17, 1939, covering all its fuwrniture, fixtures, machinery;
equipment, franchises, permits, certificates, operating rights, ete.,
and by accounts receivadle aggregating %25,000 and by a life insuranee
on the life of J. A. Gritsch in cn zmount of mot less than $50,000.

¢ 1is speciried that the proceeds from vhe loan shall be used by
applicant in the emount of not more than $59,000 to pay indebtedness
evidenced by eculpment purchase obligations, in the zmount of not more
than $15,000 to purchese new equipment, and the balance for operating
- expenses. | |

Tne Commission has considered this matter and ic of the opinion
That a puolic hear:ng is nov necessary, that the request of applicant
snonld be granted, as herein provided, and that the money, property
or labor to be procured or paid for througn the issue of the note is
reasonably required by applicant, therciore, |

IT IS HEREZY QRDERED t:-t‘OregonFNévada—California Fast Frelight,
Inc. be, and it hereby is authorized to execute 2 mortzage of chattels
in or substentially in the same form zos thet filed with the Commlssion
in this proceeding on August 17, 1929, and ©o issue its promissory
note in the principal amount of $95,000 in the same form as the note
filed 25 Exhibit A attecheld to szaid mortgage of chattels, provided
that the authority herein grented o execute 2 mortgege of chattels is
for the purnose of thals »roceeding only, snd is given only insolfar as"

this Commission has jurisdiction under the terms of the Public Utilities
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Act 2nd 4is not intended as zn approval of s=aid instrumcnt as to such other
legal requirements to walch 1% may e subject.

The authority herein granted is subjeet Lo the following condi-
tions:—-

1. Avpplicant snall use the proceeds %o be received toarough the
lssue of the note to pay equipment purchase contracts of no* exceeding
%59,000, to pay for mew ecuipment amounting to not more than $15,000
end to provide working capital with the remainder thereos.

2. Applicant shall file with “ae Commission monthly remorcs
showing the purposes for which it has used %the oroceeds realized vy it
théough the Lssue of the note herein authorized.

2. Tne zuthority herein granted chall become effective when
appilcant has paid the fee pr scribéd vy Section 57 of ﬁhe Public

Utilities Act, which fee is Ninety-£ive($95.00) Dollars

DATED at Sen Francisco, California, A ) /"/ day of

August, 1939.
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