
Decision No. 
.··.·'4 "'8~­... ~.. .; 
~, ... "'-'- .. 
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In the ~tter of the App11c~tion of 
O;\EGON-N'E"ll.J)A-Cl'11.Il"'C&~:.A. FAST :Eo'P..EIGRT ~ 
INC., a corporat1on~ fo::: an order 
:;!,uthorizing the issuance of notes and 
mortgage or property. 

Application No. 22826 

BY ~ COMMISSION: 

OPINION A~m ORDER 

In this applicationOregon-Nevada-C~l1fornia Fast Freight, 

Inc. ~~ks permission to execute a ~ortgage of c~~tte1$ and to issue 

e. note in the principal;,;~mount of $95,.000 .. 

Oregon~Tev~da-Ca11for.nia Fast Freight, L~c. recently, pur-

su~t to authority granted oy Decision No. 32015, dated May 23, 1939,. 

acqil1red the prope:::ties rormer1y o~,':ned anel operated by ;j .. A. Gritsch.'? et :. 

a1. in their 'busi.."'less ::.s' common carriers of property by' trJ.ck$. In 

QOing so it assumed the liabilities of the transfe:::ers, amounting to 

$94,796.91 as of December 31, 1938, and issued $l04,OOO par v~lueot 

its common capital stock. 

The corporation now reports t~~t it has made appl~eat1on 

toO 'the Rcconst:-uction Finance Corporc.tion to borroVl th~ sum of $95,.000 

and thst the Executive Committee of such corpor~tio~, on Y~rch 20, 

1939, adopted a resolution setting iorth the terms and conditions of 

zaid loan, f:"om which 1~ appears tmt the note to 'be issued 71111 carry 

~terest at t~e rate of five per cent. per annum on fifty pc:" cent. 

01' the principal amount of the indebtedness 'at a.."'1y time outstanding 

anc. at the rate of six per cent. :per 3l'mtlm on the remaini::lg fifty 
, 

per cent., and will be payable in :nonthly installments, commencing in ' 

t,'ro months from August :23, 19:39,. of $1,742,. to be G.pplied rust,in 

payment of interest accrued to the date ot eo.ell payment; an!~ second, 

in reduction of :pri..~eipa.l, and 1.."'l addition, by further an..'"lual pa:rtlents 

to be made within t~o months after the close of each fiscal year 1n ~ 
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';Lmount eCl.,uivalent to fifty per cent. of the companyfs net ez.r::1~gs 

:'or the precedbg, year~ vritb :rina.l payment, how'ever, to be :nade witbin 

five years after the date of the note. 

The ,ayment of' the ~ote will be secured by a mortgage of c~~tels, 

a cOP'!! of 'lihichw3.s filed ~/ .. i th the Co:cm1ssion in this· proceeding 'on 

August 17, 1939" covering all its !Ul'nit'tll'"e, fixtures, ::nachi..'"'lery, 

eqUipment, franchises, permits, certificates, operating rights, etc., 

ruld by acco".l.'''l'ts recei va ole ,aggregating B25, 000 and by, a. lite i..."'lSur.:mce 

on the life 0: J. A. Critseh ~~ ~ ~mount 0: not less than $50,000. 

It is specified that the proceeds from tne lo~~ sr~l be used by 

a~plicant ~~ the amount of not more than $59,000 to pay indebtedness 

evidenced ~ e~uipment pu:chase obligations, ~ the ~ount of not ~ore 

th<:m $15,000 to purchase nevI" equipment" and the balance for oporating 

expenses. 

The Commission has considered this matter and is of the opinion 

that a public hearing is not necessary, that the request of applicant 

sho~lld be granted" as herein provided" and tr....at the :noney" prope:ty 

or lacor' to be procured or paid for through the issue of the note is 

re:l~;onably required by a.pplicant, therct'ore.,. 

IT !S HEREBY O?~E?lm that O=egon-Nevada-Califo~ia F~st Freieht, 

I!lc. be" .mel it he'reby is authorized to execute a :clortzage of e1"..attels 

in or cubstc.ntic.lly 1n the same !"orm. &.5 t!'w,t filed with the COmmission 

in this proceedi.'"lg on A'lg".:.st '1.7" 1939, a..~c1 to ,issue its promissory 

note in tne principal amount of $95,000 ~ the S~0 for: az the note 

filed as EY~bit A attached to said mortgage o~ chattels, provided 

that the a~hor1ty herein grantee to execute ~ =ort;~ge o~ c~&.ttelz iz ~ 

for the pur~ose of ,this proce~ding only, and is given only ~~o!ar as 

this Commis,sion has jurisdiction uncier the ter:lS of' tne Publie Utilities 
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Act ~nd is not intended az an approval of zaid instr~cnt as to such other 

lego.l requirem~nts to v:h1ch it m:J."1 be ziloject. 

The authority herein granted is su'bj ect to the tollo~ling condi-

tions:-

1. Applicant sh~ll use the proceeds to be received through the 

i .. ~h t.. ..."....... t ..... .:J '" ·ssue o~ ~ e no e yO pay eo.~pmeny purck~se con~rac s o~ noy excee~~g 

~159,OOO., to pay for new eCluipment amour.t1...'1g to not more tr..an $15,000 

$~d to provide working capital with the re~inder thereo!. 

2. Ap~licant shall ~ile ~ith the COmmission monthly re~orts 

sho'lline the purposes :f'or which it'has used the proceeds l"ealized by it 

through th~ issue of the note herein author1zed. 

3. Tne authority l'lerein granted shall become effective when 

applic~~t has paid the fee prescribed by Sect10n 57 or the Public 

Utilities Act, ~hich fee is 'N1nety-five($95.00) Dolla:s/ 

DATED at S:m Franc1~co, C:ll! .. :"·o!'nia., z -.;.A_~i,-Aw-n __ da:r ot 

Aueust , 1939. -~ 

co~rSS;:ONE?S 


