DecZsion No. AN

FEFORE TEE RAILROAD COMMISSION OF TZE STATE OF CALIFORNIA

In the Matter of the Applicatior of '
R. G. XNOLL, ar individual, to sell I IMONT A n
and transfer und of KNOLL TRANSPORTA~ i.{'u L W m\sl t’ﬁi‘
TION, a corporation, to acquire cer- -
tificates of public cornvenience and. Application No. 22931
necessity lssued by this Commission

in Decisions numbered 24416 and 27015,

a5 amended by Decision No. 27128, in

exchange for ctock.

3
Y TBE COMMISSION:

— o’
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R. G. Xroll, an individual, nos petitioned the Railroqd
Commicsion for an oxder approving the sale ond transfer by ainm %o
Xnoll Trornsportation, a corporation, of operative rights for troe
transportstion of property as & nighway commor carrier. between Los

Lirgeles and other points in Southern Californiz. In consideration

for the traonsfer of such rights, Knoll Transportation proposes to

issue 100 sheres of 1tz no par value stock.

The records of the Commiscion show that the operctive
rights obtained by R. G. Knoll under e autaority gronted Yy
Declsion No. 24416, were purchased from Devies VWarchouse Company
and that the rights obtained by him under authority gronted by
Decision No. 27015, zs cmended by Decision No. 27128, were gronted
to him upon his application to the Commissior following numerous

hearings and rehearings thereon.

In this present application, R. G. Knoll now repvoris thaot

he expended $9,000.00, 25 the purchase vrice, in acquiring the rizhts




represented by Declsion No. 24416, and $50.C0 for tariff £iling
exnenzes, a2nd that he expended £5,924.26 for attorncys? fecs ond
other services Iin acquiring the rights granted by Deciéion No.
27015, os amended, these Ltems eggregeting $14,984.26 waich he
represencs 1c the ¢ost To him of obtaining vhe rights he now pro-

voses to transfer %o the corporation, applicant aereix.

The Commission has held, in cormmection with orders zuth-

rlzing the icssue of securities, that Lt will permit the capitaliza
tiom of only such zsmeunts as were coxpended by the original nolders

of operative »ights in obtaining them, and that it has no authofi

to cuthorize the capitalization of purchase prices paid by subsecuent
holders. Ve do not belicve, therefore, that the §9, OOO 0C purchose
price paid by applica:x Xnoll, referred to in this procecding, is a2
proper bhasis for an order authorizing the issue of stock, nor do we
belleve thet Xnoll Transportetion inm setting up itc books of account
should record as the cost of its operative rights the purchsse price

which R. G. Knoll may have paid a2 former ownmer of such rigats.

It cleaxrly appears, howevar, thot stbstantial amountsfor

Iegal services were expended suflficlent to warrant tae issue of the
100 sheores of stock oc now nroposed. The recuests of 2pplicants
accordingly will be granted. It appesrs that 2 public aecaring is

not 1necessiry.

Xroll Tramsportetion ic hereby placed upon notice that
Toperotive righats™ do not constitute 2 ¢lass of prOperty waich chould
be capitalized or used 25 2n element of volue In determining reazsonczble
rates. Aside from Taelr purely pe***" Lwe aspect, they extend to the

dexr o full or npartial momopoly of o clasc of business over a por-
Thic mononoly feature mey be charnged or destroyed ot
any time by the stete which Lc mot in any respect limited to the

.

rnumber of rigats which noy be given.
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IT IS ORDERED tact R. G. Knoll ic hereby acthorized %o
transler €0 Knoll Transportation, 2 corporavion, the operatvive
as referred to irn the opinion of this decision; omd Xnoll
Transportation is nereby authorized to acauire said operative

rights and to nerexfter onerate thereunder..

IT IS FURTEER ORDERET, +thot Xnoll Transportation be, and
nercby is auvhorized to Lssue, on or before December 31, 1939, not
exceeding 100 shares of its no por value capital stock Im scguiring
The operative rights which R. G. Xnoll herein is zsuthorized to trans-
fer to iﬁ, iv being the opinion of the Commission that the money,
- p:opertf, or-labor vo be procured or paid for thrsugkz zuch issue
reasonably required for the purvose specified hercin; and tast the
expendivares for éuch purpose are xaot, In whole or in parst, resson-

adbly chargezble to operating expenses or +o income.

The outhority nerein granted is cudject to the fLollowing

concltions:

l. The authority herelin grented shell lapse and be void
il the varties nereto shall not hzve complied with
all the conditions within “he periods of time Tixed
herein, unless, for good cause shown, the +ime shall
be extended by further order of the Commission.

Tae comsideration Lo be paid for *ae propexrty herein
authorized %o be trznsferred snall ncver be urged
belore this Comulssion, or amy other rate fixing
body, 25 2 measure of value of said nroperty for rote
fixing, or for z2my puryose other than the tronsfer
herein auwtaorized. '

Applicant R. G. Xnoll chall witnin twenty (20) days

after the effective dete of the order herein wnite

with applicant Knoll Transporiction in common supple-
zent to the Teriffs on file with the Comxission, cover-~
ing service given under tae certificate herein authorizesd
to be trensferred, spplicant Xnoll withdrawing and
applicant Knoll Transportatlion accepting and establiching
such tarifls and all effective supplements thereto.




Applicant Xnoll shall withizn twenby (20) days alter
tae effective date of tne order nerein withdraw 211
time schedules filed in his nome with the Railrozd
Commission and apvlicert Xnoll Transportation shall
vithin twenty (20) Qays after the cffective date of
the order aerein file, in dupliczte, in ites own nome
time schedules covering service heretofore ziven Wy
applicant Xnoll, whieh time sehedules chall be identical
with the tixme schedules now on file witha the Rallrozd
Commission, in the nome of zppliccnt Xnoll, or time
schedules satisfactory to the Railrozd Commisclion.

The righvs and orivileges herein auvtzorized may not de
s0ld, leascd, transferred nor assigned, mor service
thereunder discontinued, unless the written concent of
the Reilroszd Commission to suck sale, lease, trancfer,
assigmment or discontinuence rzs £irst been obtained.

No vehlicle mzy be operated by applicant Xnoll Transpor-
tavlon unless such vehicle 1s owvmed by zzid applicant
or it leased by it under a contract or agreement on 2
2sles satisfactory to the Railrozd Commicsion.

Appliceant shzll, orior o the commencement of service
aucnorized herein andé continuously thereafter, compnly
witha 21l of the provisions of this Commission?s General
Order No. 91.

Vithin thirty (20) days of the issue of the stock herein

authorized, Knoll Tronsmortation shall £ile with the Com~
mission 2 report showing the amount of stoex issued, the
names of thosc to whonm it was issued, the consideration
recelived ond <he Journal entry, or entries, by whien it
recorded on its books of account the iLssue of the stock
and the accguisition of the onerative rights ac herein
auvnorized, the Comxlssion reserving the zight to require
applicant to asdjust said figures in the future as it deems
such 2djustaent proyer.

The effective date of this order shall be the date hereol.

Dated at San Francisco, Czlifor P r/ day of

Auvgust, 1939.




