
Decision No. 

~...:Ei·ORE TEE RAILRO.AD COMMISSION 0 F' TEE STATE OP' CP.LIFOR...~~ 

In, the Matter of tbe Applic~t1on o~ 
R. G. KNOtL~ an indiVidual, to sell 
and transfer and of KNOLL TRP~SPORTA­
TION ~ a co:-1'o:-:: t10n, to aequire CCl"­
ti!ien:te:; or public co:c.venience end. 
n.ecezsity issued by this Com:::ission 
in" Deeis1o!lZ ntunberee 24416 ~.ne, 27015, 
as :::.mcndee ~J Decision No. 27'.J..2.S, in: 
exchange for stoCk • 

..... 
BY lIE COmrrSSIOW: 

R. G. ~oll, an ind.ividual, MS petitioned the Railro~d 

Commi~s10n for an order appro~~ the sale end transfer by htm to 

Knoll Tr~nzportction, a corpor~tion, or operative rights !or the 

trc.nsport=.t1on of' property as a highway COr::z:lon co.rricr:o between Los 

l~eles and other pOints in SouthernCal~o~s. In' consideration 

~or the tr~srcr 0: such rights, Knoll ~~~portation propoces to 

issue 100 sh2!"CS o!'itz'no par value stock. 

The recores of the Comcisc1on show t~~t the oper~t1vc 

rights obto.i.."'led. by R. G .. K:loll 'Under tho authority grc.nted by 

Decision No. 24416,. "."iere purchased i"ro!:l.' De',vies V:~ehouse Com;pa::lj" 

and that the rights obtai...'"leci. by hu;, under ~uthority gr.:.ntec. by 

Decision No. 27015, as mo.endcd by Decisior. No. 27l2$, '7lO::C Zl=':llltcd 

to him upon his ~pplieation to the CommiSSion !ollowir~ nu:erous 

he~xings and rehe~ings thereon. 

In this present application, R. G. Knoll nov .. rel'orts that 

he e~ended ~9,OOO.CO, ~s the ,ureh~se l'rice, ~ acquiring the rightz 
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representod '07 Deeizion' No. 24416, nr..c. $;0.00 for tariff !iline' 

other services in acquiring the rights er~~ted by Decision No. 

27015, n~l a!!lcnded, these items aggregc.t1I:.g $14,984.36 t:hich he 

represents is the cos't to b.iI:l of o'bta1n1r..g the rights he r.Dv/ pro­

poses to tr~nsfer to the eorpor~.tio:J., applicant herein. 

The Commission. n.,.s held, in eO:c:le¢tion vlith orders auth­

orizing the issue of securities, that it will per:it the capitaliza­

tion of' only such amounts ~s wc::-e cxpe!lded by the originc.l holdcl"s 

of.' operative rights in obtaining them, a.."'ld tr..at it ho.s :0.0 ~:uthor!.ty 

to ~uthor1zc the c~pitaliz~tion of purchase prices paid b1 suosequent 

holders. VTe e.o not believe, therefore, thD.t the $9,.000.00 purcbn.se 

price paid 'by applicc.:::.t Knoll, rc:tc=rcd to in. this' proeeec.1ng" is a 

proper b~sis for an order autho::-izing the is~~e of stoe~,no= do we 

believe thet Knoll ~~~portation insettine ~p its books of ~¢count 

sh~uld record as the cost o~ its ope::-ative rights the p~e~=e price 

which R. G. Knoll may have paid a :former owner 0:' such rights. 

!t clearly appears, howev;;;!",. t~ t substantial. a:n.otmtz:for 

!egal serVices were expended sur~icient to warrant the issue or t~e 

:lcco::-dingly nll be g:~ted. It ::-.ppe.::.rs tb.::.t a public ?lcnrillg is 

not nece:;s=..ry. 

Knoll Trans?ortation is hereby pl~ced upon notice that 

!'topc:!."o.tive r ights~ do not cons-:itute a class of p::-o!:'er'l;jr -;:'",..ich should 

'be C.:3:o1 t.::.lizlJc! or used:;. s c.n ele:::ent of vc.luc in deter:n.1ning ::-e~son.:."ole .. 
ratez. Aside :-rom thei:' }:rure17permissi"'c .:.spcct, 't!'ley extend to the 

holder ~ full or ~artial ~onopoly o! a class of bus~~ess ove= a ,~-

ticul~ route. This ~ono~oly te~t~c ~y be ehz~ed or destroyed ~t 

any time by the state wrJ.icb. ic not in a:J':1 respect liJ:.iteo. to the 

numbcr ot' rietl'ts ~':h!eh :::l::.y be ei "len. 
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IT IS ORDE?ZD th.:.t R. G .. IC:a.oll i:: hereby z:::tho::"izeo. to 

tr~ns~er to Y~oll T::-~nsport~tion, a cor?or~tion, ~~e operative 

Tr~r~portction is hereby outhorizcd to acquire said oporntive 

IT IS ,io'OP.'TEEF{ ORDE?.ED, t:1.:.t Knoll T!"~ porto.tio:l be, ~.!lC. 

hereby ~z autcorized to 1ss~e, on or. before Dcce:ber 31, 1939, n~t 

exeeedi~ 100 =r~es of its no· p~ value c~pital stoc~ in ecquiring 

the operative rightz ~hich R. G. Knoll herein is authorized to tr~nz-

fer to it~ it being the opinion o~ the Co~ls$ion that the money, 

rCQsonably requirce for the purpose specified herein, c~ t~t the 

cxpenfitures ror such purpose are not, in r.hole or in part~ recso~­

ably e..1..':.rge~ble to ope:-ating expenses or to inCO:tC. 

The :!:uthori't7 tJ.ercin~ zranted is ::ubject to the i"ollo ... !ill(~ 

eonC~tions: 

1.' The authori J;;;r !J.e:-ei:l. grcntee. sb£.ll lapse .:l:Od be void. 
if t~e uarties hereto shall not ~ve comulicd with 
ell tbc~eonditionz r.it~~n ~~c periods ot"time fiXed 
herein, unless', for gooc. c~useshow.n.. t~e tirle shall 
be c:<tcndcd by further o::-de::- of th~ Co:m:issio::l. 

2. T'.ac co:c:s1de:oo:tion' to be pc.id. ~or the '9ro;>er~ herein 
authorize~ to be tr~ns~erred shall never b~ urged 
before this Co~ssion, or ~ other rate fixing 
body, ~s a measure of' value o~ scid 9roperty for r~tc 
~iXing, or tor anj ,ur?ose other thAn the tr~ns~er 
herein autAoI'izeo.. 

3. Applicant R. G. Knoll zhall ~':ithi:l: tw:ctj (20) d.:lys 
after the efteetive date of the order herein unite 
'71th a~plicant Knoll TraDZport~tion in co~on supple­
ment to the t~itrs on file r~th the C¢~ss1on, e~v¢r­
iDg service giver.. under the certil'ico.te hcre:l.n autb.orize~ 
to 'be tr~.nsterre6., ~!,plic3.!lt K'!loll ":li thdrawing and 
ap'Olicant Knoll Tr:msportat10r:t acceptmg a:.d est2.bli~!liT'g 
such tar1!~s and all effective supple:cnts thereto. 
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4. 

5. 

6. 

7. 

8. 

Applicant Knoll !::hal1 ~d.th1n twenty (20) dc.Y's after 
the effective d~te of the order herein v~thd:~w ~lJ 
t1:lc ~chee:ules riled i:c. his ~e '1':1. th the R31ll"o=:,d 
Co~ssion and ap~li~t Knoll ~ans,o~tat1on ~hal1 
,· .. ithin twenty (20) d:~.y::; z.tter tilo ci":-cctivc d.?tc o£ 
t~he order he~e1n rile" in du.;>lic~te" in itz own neJ'lC 
time schedules eove!"ing se~v!.ce heretofore given 'by 
appli¢~nt Knoll~ ~t1ich t~e sehe~ulcs shall. be identical 
ti th t!le time sched.ules now on :"1le "r.i tb. the Raill"o=.d 
Commission, in the ~~e of ap,lic~nt Knoll" or t~e 
schedules z3.t1:::faetory to the P..a:tlro~d Co=n1.=sion. 

The rights and ur~7ilcgcz herein authorized ~y not be 
sold" le~sod, tr~ns!erred nor ~ssigncd~ nor service 
thereunder discontinued" ~ess the ~~ittcn conzent ot 
the ?.z.ilroad Co:cn::i.ssion to such. sale" lC<lse" tr~,nz!'e!", 
~=signccnt or diseonttnua~e ~~S first been obtained. 

No vebicle may be operated by applicant Anoll Tr~nzpor­
t~t1on unless such vehicle is owned by said. ~"''Olicc.:lt 
0:::" is lensed by it 'I..!l:ldc::- a contre.ct or ~.gree:nent O:l a 
OQsis s~tisfactory to the Railro~d Co~~zion. 

Ap3)licent Shall .• prior to the comnc:oec:nent of service 
~~horizcd here~ a~ continuously there~tcr" co~Iy 
with ~ll of the prov~sions of this CommiSSion's General 
O::-cler No. 91. 

~ith1n thirty (30) days of the i5sue of the stock herein 
autho:-izcd, Knoll Tr~~portat1on shall file with the Com­
~zsion a :-eport sho~~ng the amount of stock issued" the 
~~mez of those to whott it was issued" the conzideratio~ 
received ~ the j ournaJ. entI'Y" o!" entries" 'by which it 
recorded on its books of account the issue of the stoCk 
30M. the acq,uis1tion of the opc:-ative r.ishts :!os herein 
autborized, the Co~ssion rcserv~ the :::"ight to require 
~.pplic~t to z.djust sa10. figu:oes in the future G,:;; it d:eemz 
such Qdjust~e~t ~:-oper. 

Ds.ted at San Fr:l.."lcisco, Cz.lifor day of 

August, 19:39. 
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