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Decision. No. LA IO

EEFORE TEE RAILROAD COMEISSION OF TEE STATE OF CALIFORNIA

In.the Matter of the Application of
UNION PACIFIC STAGES OF CALIFORNIA,

8 California corporation, to transfer
upon. dissodutioh, and m‘iERS‘IA‘I.‘E TRAN=-
SIT LINES, & Nebrzsks corporation, %o
acquire an automobile sexger line
operated between Long Beackh a2nd Los :
Angeles, Celifornie, ané the Californiz-
Nevada State Line nesr Wheatoxn Springs,
Californiz.

B THE COMIMISSION:

CRINION

Umion. Pacific Stages of Celiformiz, 3 corporation, has
petitioned the Railroad Comxission for an ordcr approving the itrans-—
fer by 1t to Interstate Transit Lines, a Nebraska corporation, of

operative rights for the zutomotive transportation as & pessenger
stager corporation, of passengers and express, in general dbetween
Los Angeles apd Cali:omia-ﬁevada State Line near Vheaton Springs
and between Los Angeles zad Long PBeach, as particuIarly deseribed
in. the decisions of the Commrission, as hereinafter set forth, creat-
ing the operative rights therefor; and Irxterstate Transit Lines has
retitioned for authority to accuire said operative rights and to

hereafter operate thereunder.

The transfer is to be Ln accordonce with an agreement, &
copy of which, marked Exl?i'oit "8,% is attached to the applicatiox
herein: end mede 2. part thereof. The agreement sets forth that Inter~
state Transit Lines, a Nebraska corporation, is now and always has




been the owner of the emtire outstanding cepitel stock of Union
Pacﬁ.ﬁc Stoges of Coliforniaz, 2 Califormie corporation, which

letter corporation was created solely for the purpose of conducting

intrastate ‘stage line opera'pions imx California at a time when such
operations conid‘ not lawfully be conducted by & forelgn. corporation;
and that whereas it is now lawful for suck operations to be corn-
ducted by a-forelgn corporation,the necessity no longer obtains for
the existence of s subsidiexry domestic corporation; 1t 13 desired,
therefore, that such operationé be conducted by ths parert coumpiny.
It was thereupon agreed thg.t whenever the necessary authority shall
have been obtained from the Reilrozd Commission of Cali.fornia, tae
California corporation shall transfer and couvey wnto the Nebraske

corporation 2ll of 1ts assets, Including operative rights and fran-
ckises othdc than 4tz franchises to be 2 corporztion, wherewpon, or
a5 soom. thereafter 2s may be demanded by the Calﬁomi; corporation,
the Nebraska corporetion shell transfer to the Calﬁ.‘orﬁia corporation
for canceIlatior all of the outstanding capital stock of the Calif-
ornla corporation. Uporn the completion: of the transfer of the assets
of Undion: Pacific _§te.ges of California, sald corporation willi Dbe

dissolved.

The operative rights proposed to be transferred are those
crented in Undon Pacific Stages of Californle by Decdsion No. 24451,
deted Februery 8, 1932, on Application Fo. 1795%; Decision No. '286@6,
dated Merch 2, 1936, on Application No. 19448, as amenéed by Decision
No. 28627, dated Maxrch 16, 1936; Decision No. 28720, dated May 4, 1936,
on Application No. 20507; and Decisiom No. 28935, dated July 16, 1936,
on Application No. 20623, |

The Undom Pacific Stages of California has filed a report




with the Rallroad Commission for the year 1938, in which report 1T
shows, among other things, the following:

Operating reverues $209,708.32
Expensess
Operation ané maintenance $I28,638.20
Deprecistion . 55034042
Operating Yaxes end licenses X5,183.02
Operating remts (net) 39,765,312 5
Total Expenses . - m%%,ﬁ
Net Operating Revenue .‘?2.‘!.,08 77

Federal Irncome Tax
Net Income $17,302.9%

The order herein will zuthorize Union Paciflic Stages of
Califormia to tramsfer its operative rights to Interstate Transit
Tines, subject, smong others, to the comdition that said Interstate
Transit Lines keep its accounting and operating records Ir suck form
that will ensdle 1t to file with the Railroed Commission of the
State of Caliror:'uia , ammal statements of Lts operating revenues,
operating expenses and operating statlistics eppertaining to ilts
California business. We will, of course, expect Interstate Transit
Tines to £1le with us the reports required by ouxr General Oxrders and
likewlise axmmaal reports of Lts entire operations mnd of 1ts Californizm
operations in the prescribed form.

This 35 not a matter requiring a public hearing, and we
are of the opirxlon that the suthority requested Iis in tkhe public
interest.

Interstate Transit Linmes 1s hereby placed twpon notice that
Toperative rights? do not constitute a class of property which should
be capltalized or used s an element of value In determining reason-
able rates. Aslide from thelir purely permissive aspect, they extend
to the holder a full or partial monopoly of a clzss of business over
“a particulexr route. This momopoly feature may be chenged or destroyed

.




at any time by the state whick is not in ary respect limited to the
maber of rights which may be given. |

QEDER

IT IS ORDERED thet Union Pacific Stages of Californiz, a
corporation, Is hereby authorized to transfer to Interstate Transit
Lines, a corporztion, snd Interstate Transit Lines is hereby auth-
orized to acouire the operative rights referred to in the foregoing
opirion, in accordance with the terms of the agreement marked Exhabit
¥B,¥ attached %o the epplication herein 2nd made 2 part thereof, and
to hereafter operate thereunder, subject to the Lollowing conditions:

I. The authority herein graxted shall lapse snd be void
1f applicant chell not have complied with aIl of the
conditions within the periods of time f£ixed herein,
mless, for good cause shown, the time shall be ex-
tended by Lfurther order of the Commission.

That Interstzte Iransit Lines keep 1ts accowrtirng and
operating records ir such a form that will ensble it
to £ile with the Railrozd Commission of the State of
Californts, the reports reguired to de filed by the
Commission?s Geperal Orders and likewise £ile anpual.
reporis of .its entire operations and of its California
operations In the Loxm preseribed by the Railroad Com-
mission of the State of Californiz.

Lpplicant Tnlom Pacific Stages of Cazlifornia shall
within thirty (30) dzays after the effective date of
the order herein apd upon not less than five (5) days!?
notice to the Commission and the public, unite with .
applicant Interstaote Trapsit Lines In common supple-
ment to the tarififs on file with the Commission cover-
ing the service giver wnder the operative rights herein
authorized to be tramsferred, applicant Union Paclific
Stages of Californias withdrawing, and 2pplicant Inter-
state Trensit Lines accepting and esteblishing such
tariffs and 21l effective supplements thereto.

Applicant Unionm Pacific Stages of Californiz shall
witkhin thirty (20) days after the effective date of
the orcer herein ond upom not less than five (5) days?
rotice to the Cormission and the publie, withdraw ail.
time schedules filed ix Its name with the Bailroad Com-
mlssion and applicant Interstate Transit Lines shall
within thirty (30) days after the effective date of the
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order herein end upoxm not less then five (5) dayst
notice to the Commission and the public file in dup-
Licate in {ts own mame time schedules cover service
beretofore giver by applicant Union Pacific S ges of
Californis which time schedules shall be satisfactory
to tke Railroad Comxission.

The rights end privileges herein apthorized oy not
de sold, leased, transferred nor assigned, nor service
thereunder discontinued, unless the written consent of
the Railroed Cormrlssion to such sale, lezse, transfer,
essigmment or discomtiruamce hes £irst been obteined.

Fo vehicle may be operated by applicant Interstate
Transit Lines unless suck vekricle is owned by said
applicant or is leesed by it wmnder 2 contrict or 2gree-
ment on & basis sztisfactory to the Rallroead Comtzsion.

The effective dzte of this order shalt be twenty, (20) days

frox the date hereof.

‘Dated 2t Sco Frapcisco, Californta, this __ 4 r/ day of
September, 1939.
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COMMISSIONERS




