Decision No. __ J<'t2eniy
BEFORE THE RAILROAD COMMISSION OF TEE STATE OF CALYFORNTA

In the Matter of the Application of
soration, ond GROECE h. MIREEY, Gor
ration, 2 E A. o
Businces’ as REDDING WHAVERVILLE: STACH
COXMPANY, for the approvel of z lezse Application No. 22932
of" the operative right and certain
cquipment vsed in commectlion with an
antomobile passenger, baggage, express,
and frelght line operated between ZRed-
ding and Weaverville, California.

BY THE COIOISSION:

02INIQX

Ceorge A. Menley, doling dusiness as Redding Weaverville
Stage Company, has petitioned the Railrozd Commission for an order
approving the leasing to Zwmboldt Motor Stages, Ime., a corporation,

of certain Qpérative rights and automotive equipmezit, for the trans-
pontation of paséengers and »ropexrty, between Redding and Veaverville
and intermediate points, sa;.d operative rigats as particwlarly des~
cribed in the decisions of the Commrission, as hereinafter set forth,
creating operative rights therefor; and Eumboldt Motor Stages, Ixec.

] hos pe‘citionéd fox zuthority to lease such operative rights and equip-

ment, and Yo hereafter operate thereunder.

The lease zand option to purchece, 1s to de in accordance
A an agreement, 3 copy of which, morked Exhibit TA,T 1s attached
to the application herein and made a part thereof. The ternm or
veriod of leasehold provided for is Zive (5) years and eight (8)
months, commencing on the first day of Septémber, 1939. The lessee
has agreed to pay to the lessor, 23 rental, the sua of $9,634.21,




‘peyeble in monthly stated sums during “he period of such lezsehold.
Of such sum, $500 s allocated as the amomnt to be paid for ihe
lease of the intamgibles, and the remainder it allocated as remtel

ol the equipment lavolved, such ecquipment belng that as set forth
and deserided in Exhibit *3,T attached <o the application herein
and made 2 part thereof.

The operative rights proposed to be leased , are those
created by Decisiorn No. 26946, dated April 16, 1934, on Application
No. 19389, as smended by Decisiorn No. 26986. A poriion of the right
created by Decislon No. 26946, was revoked by Decision No. 30965,
dated Juwne 13, 1938, on Application No. 21986. Applicants herein
were authorized by the Commission inm 1ts Decicion No. 31138, dated
August 1, 1938, on Application XNo. 22048, %o enter into joint ex~

ress rate arrangements, as passenger stage corporations. Applicants,
by the Commrission?!s Decision No. 31545, dated December 12, 1938, on
Application No. 22’84, were authorized to interchange equirment at
Weaverville to provide a through service between Eurela and Recéing.
Applicont Janley and Sacreaento - Corring Frelight Lines were auth-
orized by the Commi..sion"' Decision No. 31767, dated February 20,
1939, on Application No. 22518, 0 enter into joint freigh

arrangenents.

This 1s not & metter requiring a public hearing, and we
are of the opinfon that the authority requested is 4n %the rublic
interest and w1l) be granted. However, applicerts will de required
to file 2 supplemental application witz +he Commdssion, requesting
approvel of the exercise of the option contemplated by the leese and
option. errangement enmtered into by applicants, as hereinbefore referred

e
O

HumboIdt Hotor Stages, Inc. s heredy pleced upon notice
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that Toperative rigats®™ o mot constitute a class of property waich

showld de capitalized or used 2g an element of value in determining
reasonable rates. .:&side from their purely permicsive azspect, they
extend to the holder a full or partial monopoly of a ¢lass of busi-
ness over a particuler route. This monopoly feature mey be changed
or destroyed &t any tixme by the state which. is not in any respect
Timited to the mmber of rights which mey be given.
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IT IS ORDERED that George A. Manley, doing business as
Redding Weaverville Stage Company, is hereby authorized %0 lease t0
Humboldt ¥otor Stages Inc., a corporation, and Humboldt Motor Steges,
In¢. is hereby authorized to lease from applicant Manley, with an
option to puxrchase the operative rights and equipment referred to
in the foregoing opinion, subject to the terms of an agreement,
merked Exhibit TA,T a copy of which 4s attached to the application
herein and made a part thereof, and to herezfter operate theremnder,
subject to the following coxiitions:

1. The authority nereln gran::ed shall lapse and de void
i< applicant shall not have complied with all of the
conditions within the periods of time fixed herein,
mless, for good czuse shown, the time shall de ex-
tended dy further order of the Commission.

Upon the exercice of the option to purchase. the
rights and property as herein authorized %o be leased,
applicants shall f£ile 2 supplemental application

with the Railrozad COmm..,sion requesting the appropriate
anthority . therefor.

!Che consideration to be pald zs rental for +the prop-
o>ty herein authorized to be leased, shall never be
urged before this Comission, or any other rate i'ixing
body, as a measure of value of said property for rote
> for any purpose other than the lease a.nd rental
herein autnorized.




‘.

Applicant George A. Mamley shall within thirty (30)
dgygs after thegerfective dete of the order hereln,

and upon . not less than five (5) days?! notlice to the
Commission and the publle, te with applicant Hum=-
boldt Motor Stages, Inc. in common supplement to the
tariffs on file wi'Eh the Commicsion, covering service
given wnder the operative rights herein authorized to
Ye leased, applicant Manley withdrawing and applicant
Humboldt Motor Stages, Inc. scecepting and establishing
such tariffs and all effective supplements thereto.

Applicant Manley chall within thirty (30) days after
ey e e ae
ess e ays! notice to _the Commission
the public. vAthdraw ail tims Schedules P1iied in his
nsnme with the Railroad Commdssion, and applicant Eum=-
boIdt Motor Stages, Inec. shall within thirty (30) days
after the effective date of the order herein, and upon
not less thap five (5) days? notice to the Commission
and the public, file, in duplicate, in its owz neme,
time schedules covering the serviece heretofore given
by applicant Manley which time schedules shall Be ident-
Ical with the time schedules mw on £ile with the Rail-
rood Commission, in the name of avplicent Manley or time
schedules satisfactory to the Railrosd Commission.

The rights and privileges herein authorized may not de
30ld, leased, transferred nor assigned, nor zervice
theremnder discontinued, wnless the written comsent of
the Railroad Commission to such sale, lease, transfer,
assigmment or discontinuance has first been obtained.

No vericle m2y be operated by applicant Zummbholdt Motor
Stages, Inc. anless such vehicle is owned by 534id ap-
plicant or is leased by it under a contract or agreement
on & basis satisfactory to the Railroad Comxlission.

Applicant shall, prior to the commencement of service
autnorized herein and continunously thereafter, comply

th all of the provisions of this Commlssion?s General
Order No. 91. :

I7 IS FURTHER ORDERED that the authority herein gram:ed shell
become effective when Fumboldt Motor Stages, Inc. has paid the minipom
fee reguired by Section 57 of the Public Utilities Act, which minimm

fee is $25.

September, 1939.

S COMMISSION ¢
CALU‘OHN!A ’
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