
BEFORE THE RAILRO;LD COMMISSION OF THE STATE OF CALIFOENIA. 

In the matter o.r the application 
or PACIFIC GAS AI."ID ELECTP.IC COL 
?ANY, a corporation, for an order 
or the Railroad Cocmission ot the 
State of california authorizing 
applicant to enter into a written 
agreement with THE P~""EtI"TE COR
PORAIION, in words and figures as 
written in the rorm therefor which 
is annexed hereto. 

BY THE COMMISSION: 

Appl1cation.No.22959. 

~NION AND O~ 

This is z.n ~pp11ea:tion of Pacit'ic Gas and Electr1c 

Company for an order authorizing Applicant Corporation to enter 

into a written agreement with The Permanente Corporation 

(hereinafter sometimes called Customer), relat1ng to the sale, 

delivery and use or surplus natural gas. A copy of said 

proposed agreement, marked Exhibit "A,ft is attached to and made 

a part of the application. Some or the more important features 

3nd conditions of the proposed agreement may be here in part set 

forth. 

Applicant has agreed to sell and deliver to Customer, 

when available, and Custo~er has agreed to purchase and receive 

such~uantit1es ot surplus gas as shall. be available and as 

required for fUel purposes ~ the operation of CUStomer's cement 

and lime ld.J.x:..s, as well as in Customer's low pressure boilers 

at its ce:ent plant located in the County or Santa Clara, State 

of Californi3,. 
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The rate to be paid by customer each month for the 

surplus gas delive:ed is as here set forth: 

Fift~cn and seven-tenths (15~7) cents per thousand cubic 
feet for the first thi~ty million (30,000,000) cubic teet; 

Eleven a.."ld sevcn-tentb.s (11.7) cents per thousand cubic 
feet for ~ quantity in excess thereof equivalent to the 
total q,uantl ty used by the Cus.tooer between 8:00 P.M. o.nd 
6:00 A.M. dur1ne all nishts of Slid month (as indic~ted 
by meter readinGs showing such consumption); and 

Thirteen and seven-tenths (13~7) cents per thousana 
cubic feet for all in excess of the foregoing. 

The mi:li:-:n:un an.",ual paY!Zlcnt is normally fixed at $60,000 

~d the above rates are subject to adjust~0nt, b~sed upon the price 

of fuel oil. Further speCial conditions relate principally to 

payment under discontinuance of service. 

The initial ter~ of proposed agreement is for a period 

of five (5) years fro~ and after date gas is first delivered, and 

thereafter froo. yea:- to year u."'ltil termi..'"'lat.ed by either party, 

upon sixty (60) days ~i tten notice. The agreement al~:o provides 

under ~~hat conditions the Custo~er may termL"late said agreement at 

the expiration of any year prior to the initial term thereof. 

The aeree~ent further provides that while Applic~t will 

inztal1 the necessary mains ~"'ld equi;ment to bring eas to point of 

delivery, CUstomer is to adv~~ce the cost of such maL"ls ~"'ld e~uip

~ent. The adv~~ce thus made by Customer is subject to retund over 

a period not excecdinz five (5) year~and as ~ore tully set forth 

in s~~id proposed agreccent. 

The Co~~ission having considered the request of 

Applicant and it being of the opinion that application should be 
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granted, that a public hearing in th€ ~tt€r is not necessary, and 

good cause appearing therefor, 

IT IS ORDERED 1:hat Pacific Gas and Electric CompaDY is 

hereby .~uthorized to ent~~ ~nto a written agreement with The 

Permanellte Co:-porat!.on. tor the s~,le aI:.d eelivery or such :quantity 

or quanti ties ot surplus gas as shall 'be r~u1red tor fuel purposes 

in the cement plant or The Permanente Corporation, located in 

Sa.~ta Clara County, California, and to ch~ge The Permnnente 

Corporation the rates specified in proposed agreement attached to 

application as Exhibit WAn and to otherwise carry out the provisions 

and the terms ~d condit1or~ set forth therein; provided, hOVoever, 

that it is a condition or the authorization hereby granted that 

Pacific Gas and Electric CompaDY shall advise the Commission on or 

betore the date when said agreement shall terminate and/or before 

the end or each year of exte~ion thereor whgther said agreement 

will remai~ in effect tor the succeeding twelve (12) months' period 

and provided further that the authority herein grantee shell not be 

taken as in any way limiting the Commission's authority to at any 

time, by appropriate order, modify or set aside such agreement. 

Each party to the agreemen~ hereto shall acknowledge 

its aee~ptanee or the conditions o! authorization and Paci!ic C~S 

and "Electric Compe.ny shall file two (2) copies of the agreement 

with the CommiSSion within thirty (SO) days after its execution. 

Authority herein granted shall become effective as of 

the date or this Order. 
-

Dated at San FrancisCO, Cal1r~::.-~~ this Ip.u..day or 
September, 1939. 


