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Decision No. __ ... : '_~;~ ... "'\_"'~...,:~2 

BEFORE THE RAILROAD COIOOSSION OF THE STATE OF CALIFORlm 

In the Matter of the Application o£ 
COAS~ LINE !RUCK SERVICE, INC., a 
corporation, to charge less than 
established mjntmam rate. 

) 
) 
) 
) 

In the Matter or the Application of ) 
I. R. and W. E. GILBART .. a. copa:rtner- ) 
ship, to ch.ro:'ge less. than established ) 
minimum, rate. ) 

In the Matter or the Application or 
COAST LINE TRUCK SERVICE, L"JC., So 
corporation, to charge less than 
established minimum rate. 

BAKER.. Commissioner: 

) 
) 
) 
) 
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Appl1ca tion No. 22944-
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~ppl1cation No. 22947 

Applica.tion No. 22952 

Carl R. Schulz" tor Coast Line Tl"ttck Service, Inc." . 
and. I. R. and W. H. Gllbart, applicants. ' 

A. L. 'Wh1ttle, tor Southern Pacific Company and 
Pacific Motor Trucking Company, as their 
interests ma~ appear. 

OPINION' -------

By these applications, as amended, Coast Line Truck Service, 

Inc., a corporation, and I. R. G1l'bart and W. H. Gi1bart, copa,rtners" 

opera ting as radial highWay common carriers and b.1ghvray' contract 

carriers" seek author1t,y under Section II of the Highway Carriers' 

Act to transport ice 1n truckload quantities" under contract with 

Union Ice Company, between certain specified points" at rates less 

than the established m1 ni mum rates.
l 

The applications were publicly 

heard on a consolidated. record. in San. Francisco on September 8" 1939. 

1 
The applicable m1n1mum rates are those established effective 

August 7, 1939" by DeciSion No. 31606" as amended" in Case ~lo. 4246" 
in re Rates of All Cotunon and Highway Carriers. 
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jll of the applicants propose to transport ice betwee~ the 

union Ice Company's plant at WatsonVille Junction" on the one tBnd~ 

and the UD10n Ice Company's Shed and the Growers' Shed adjacent to 

Sal1nas~ on the other hand. In addition" Coast Line Truck Service" 

Inc'., proposes to transport ice £'rom the same plant 01" Union !ce 
' .. 
Company to Santa Cruz" Santa Cr~ Sheds and Davenport" and from the 

U'nion Ice Company's plant at Santa Cr.lZ, to Santa Cruz Sheds and 
. 

Davenport. The ice intended to be trans ported is to be used. generally 
" 

in connection With the ic1ng or rail Shipments of fresh vegetables 

mo'V1:l:g to various eastern destinations •. 

" In support or the applications it was contended that the 

transportation involved would be unusually economical to pertor.m 1n 

that loading would 'be per:f:ormed by the shipper" 11 ttle delay 'Would be 

encountered in the loading and unloading operations" max1mum loads 

would be obta:Jned in every instance and. an unusually bigh use factor 

would be experienced. It was stated that applicants have preViously 

performed transportation s1m1lar to that herein proposed, at rates of 

the same volume as those they now seek authority to assess, and that 

suCh rates had proven compensatory. 

S~ies of the estimated cost ot performing the transporta­

tion. were <l.lso present«1. The studies or applicants I. R. G:!.lbart and 
-.. ..' 

w. :9:. G11bart embraced. the period from January 1 to August 2o,·i939~ 
_. " ""'",~ • <I '; 

and were said to be predicated pr~cipal1y on actual-book figUres. 

Those ot applicant Coas t Line Truck Service" Inc. " embraced the 

:period from Ja:tJ."O.arY 1 to June 30, 1939, and were also 'based on actual 

book f1gures~ except that the estimated use factor was based on a 

period from A~t 20 to September 2, 1939~ expanded to cover the 

period trom January 1 to June 30~ 1939. toe tire and repair expenses 

used in eaCh instance were those developed by a Commission engineer 
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for use in Case.No. 4246~ supra, 
. 2 

established. 

In :turther support ot the applications, it was stated th.ll.t 

union Ice Company ~tended to perform this transportation in its own 
. • • r .. 

trucking equ1:p~ent unless the sought rates were authoriZed, and. t:b.a t 

upon the effective de.te ot the present m1n~mum rates this Shipper ~d . -

in tact commenced proprietary operations as to a portion o£ this 

trat:f'1c. . . 

No Olle prot,ested the granting of the applications. 

Altho~~. the cost studies conta:1n certain 1n:£'i:rm1ties" it 

does not appear that correction ot them would substantially increase 

tl:;e ~1nal estimates. In any event, there is considerable room tor 

upward ~dju~~ent ot the estimated costs betore the level of the 

sought rates is reached. 'Onder t.b.ese circUl:lStances, and in view ot 

2 
~e estimated costs so developed were as tollows: 

Average ~l)sought (2) Establi~hed 
~tans~Qrtat~on Invo~ved . Cost . Rate Min1IW3!B . Ha~ 

(In Cents per Ton) 

From ~atsonv111e JUnction *60 
to Salinas Sheds .. 5, 75 90 

From Watsonville Junct10n 
to Santa Cruz 70 90 -

From WatsonVille Junction 
to Davenport 92 95 100 

hom'Watsonv1l1e JUnct10n 
to Santa Cruz Sheds 60 7, 90 ,. 

From Santa Cl"UZ to Davenport 42 4, 80 

From Santa Crc.z to Santa 
Cruz Sheds 17 30 ,0 

* Average cost "developed by applicants I. R. - and W. R. Gnbart. 
All other cost figures are those of applicant Coast Line 

.. Trnck Service, Inc. . 

(1) Subject to min'mum. weight of 30,000 pounds. 
(2) Subject to mj n1 mum wei~t o~ 36,000 pounds. 
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the showing that tbis traf'!1c wUl ot:b.erwise be lost to proprietary 

operations, 'I am ot the op1n1on and t1Dd that the sought rates will 

be reasonable and that the applications should be granted. Ina~ch 

as these conclusions are based upon present conditions, however, tho 

authority·should be l1m1ted to a one-year period. 

The following form or order is recommended. 

A . public ~hearing having been held in the above entitled 
.. 

applications, and based upon the evidence rece1ved at the hearing 

and: 1.l.pon the' conclusions and· findings set forth in the preceding 

opinion,; 

IT IS HEREBY ORDERED that applicants I. R~ Gi1bart and 

\'f. 'R. Gi1bart, copartners, be, and. they hereby are, author1.zed to 

transport ice under contract with Union Ice Coapany between ~on 

Ice Company's plant at Watsonville JUnetion, on the one hand, and 

the Union Ice Company's Shed and Growers t Shed loca.ted adjacent to .. 
. . . , " 

Sa.J1nas on the other hand, at rates less than the establiShed ~-

mum rates, but not less than 75 cents per ton of 2,000 pounds, sub­

ject to a m,njmum'weignt of 15 tons. 

IT IS HEBEBY F'ORTEER ORDERED that applicant Coast Line 

Truck Service, Inc., be, and. it hereby is, authorized to transport 

ice under contract with union Ice Company from and to the potnts 

rates but not less tb.an the tollow1:lg: 

".' .. ,-

.~ 



Movement 

From tJn10n Ice Company's plant at Wa.tsonville 
Junction to union Ice Company's Shed and Growers' 
,She~ loeated adjacent to Salinas •••••••• '. 

From' un:too: 'Ice Co:o.paIlY' s Shed and Growers 1 Shed. 
. located. adjacent to Salinas to Un10n Ice Company's 

plant atWatsonv1lle Junction • • • ••••••• 
From Union. Ice, Compa.%ly's plant at Watsonville 

JUnction to Santa. Cruz • • • • • • • • • • • • • • 
From UD1o~ Ice Company's plant at Watsonville 
, Junction to Santa Cruz Sheds • • • • • • • • • • • 

From Union Ice Company's plant at Watsonv~e 
JUnction to Davenport • • • • • • • • • • • • • • 

From Union Ice COr:lpanyl s plant at Santa. Cruz to 
Davenport, • • • • • • • • • • • • • • • • • • • • 

From 'OXl.1on Ice Company's plant at Santa Cruz to 
Santa Cruz Slleds • • ". • • • • • • • • • • • • • • 

Rates per ~'on 
M1n,Wt. 15' Tons 

75 cents 

7, • 
. 

70 II 

75 " 
95 " 
4; n 

. 
30 II 

The author 1 ty herein granted. shall exp1l"e one (l) year !rom 

the date hereof unless sooner caneelled7 Changed or extended by 

appropriate order or the Cocm1ssion. 

This order shall become effective on the date hereof. 

The foregoing op1n1on and order are hereby adopted and 

ordered filed as the opinion and order of the Railroad Commission of 

the State of California. 

Californ1a7 this /9 ,fZ day' or 

Co:mm.issioners. 


