
B~·OP.E THE RAILROAD COwaSSION OF TEE STATE OF CAI.n-'O~·IA. 

In the matter or the appl1cation 
ot PACIFIC GAS AND ELECTRIC COM­
p~~) a corporat1on~ for an order 
of the Railroad Commission of the 
State or California authorizing 
applicant to enter into a written 
agreement with TEE P~~~E COR-
fVRA!ION, 1n words and figures as 
written in the £orm thereror w~ch 
~~ annexed hereto. 

BY TEE COlWSS!ON: 

Application No. 22959. 

OPINION AND ORDER .. 
This is an application ot Pacific Gas and Electric 

Company tor an order authorizing Applicant Corporation to enter 

into a written agreement with The Permanente Corporation 

(hereinafter sometimes called Custo~er), relating to the sale, 

delivery and use or surplus natural gas. A copy of said 

proposed agreement, marked Exhibit "A," is attached to and made 

a part ot the a?plicat1on. Some or the more important teatures 

~ conditions of the proposed agreement may be here in part set 

forth. 

Applicant has agreed to sell and deliver to Customer ~ 

when available. and Customer has agreed to purchase and receive 

such quantities or sur~lus gas as Shall be available and as 

re~u1red for fuel purpose& in the operation or Customer's cement 

and lime kilns, as well as in Customer's low ~essure boilers 

at its cement plant located in the County of Santa Clara, state 

or California. 
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The rate to be paid 'by CUs~omer Igach month tor the 

surplus gas delivered is as here set forth: 

F1!teen and seven-tenths (l5 .• 7) cents per thousand cubic 
feet for the first thirty million (30~OOO,OOO) cubic ~eet; 

Eleven and seven-tenths (l1.7) cents ~er thousand cubic 
reet for a quantity in excess thereof equivalent to the 
total quantity used 'by the C'.lZtomer between 8:00 P.M. 9%ld 
6:00 A.M. during all %lights 01: said moX!th (as indicated. 
'by ::ueter readings shOWing· such conS'Clllpt1or;.); and 

Thirteen and seven-tenths (13.7) cents per thousand cubic 
feet for ~ll in eXcess or the foregoing. 

The min1mum a'!'lml.3l payment is normally 1"ixed at ~60,OOO 

and the a.bove rates are subject to adjustment, 'based upon the price 

or :Cuel oil. Further special cond1tions relate principally to 

payment under discontinuance of service. 

The initial term or proposed agreement is :for a period 

ot rive (5) years i"rom and after datE~ gas is first delivered, and 

thereai"ter trom year to year until t~~rm1nated by" ei th.er party, 

upon sixty (60) days written notice. The agreement also prov1des 

under what conditions the Customer may terminate said agreement at 

the expiration or a:tJ.':1 yea:r prior to 'the 1D1tial term thereot. 

The agreement further provides that while Applicant will 

install the necessary mainS and equi.pment to bring gas to point of 

deli ve::y, Customer is to advance the cost or such mains and e.c:.u1p-

ment. The advance thus made by Customer is subject to re1"und over 

a period not exceeding five (5) yea.rs~ and as more fully set forth 

in said proposed agreement. The agreement al.so contains the 

usual provision as proVided in General Order No. 53. relating to 

the COmmission's continuing authority thereover. 

The Commiss1on having conSidered the request of 

Applicant and it being of the opiD1on that a~~l1cation should be 
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granted, that a publlc heering in the matter is not necessary, and 

good cause appearing therefor, 

IT IS ORDERED that Pe.e1t1c Gas end Electric COXllpa.ny 

1~ hereby authorized to enter into that certain proposed agreement 

With The Permanente Corporation set ~orth as Exhibit WAft attached 
"' ' .. -

to the wi thin a.pplication and to render gas service to>'sa1d The Per-

manente Corporation at the rates and under the terms and conditions 

in said e"greement. 

The authority herein granted shall become ettective 

as or the date ot this Order. 

Dated at Sen Fl"ancisco, Calitornia, this 19th day or 
Septetlber, 1939. 

.~ ~ ~ 
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