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In the Matter of the Application of
the SOUTEERN CALIFORNIA TELEPHONE
COMPANY, o corporation, for en order
to adjust rates at its Encinitas
Exchange in connection with the intro-
duevion of community dial service.

Application No. 22655
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Jemes G. Mershell, for Applicant

CRARVER, COMMISSIONZR:

Southern Californmiea Telephone Company, operating a tele-
phone system In the southern pert of the State of Celifornis, herein
requests authority to modlfy its rate schedules and to inerease
certain rates for telephone service in its Encinitas exchange ¢O=-
incident with the introduction of diel service.

A public hearing in the nmatter was held in Incinitas on
April 19, 1939.

At the present time the ZEncinitas exchange is operated
on & menvel basis with local battery magnetc cquipment. In the past,
fron time to time, the utility has received reguests for en improved
telephone service. On Fedbruary 7, 1937 The Greater Encinitas Clﬁb
wrote o the Commission steting that the metter of improved service

had beer discussed with representatives of Southern Celifornie

Telephons Compeny (hereinefter some times termed the Telephone Com-

peny), thet a cenvess of subscribers had been made, snd steting its




request that the Reilrocad Cormission assist the community "in
obteining a dlal system.™ The Greater Incinitas Club stated that
each of 264 subseriders ﬁould be expected to pay an Iincresse of
not more than twenty-five cents per month for sexrvice if the dial
systen was installed. More then 80 per cent of the subscribers
whose monthly charges for service would be increased signed caxrds
as evidence of their epprovel of the plan. Of the remaining sub-
seribers, some were satisfled with the magneto service and others
would not sign the cards.

The Incinitas exchenge is operated by an agent under
contract with the Telephone Company. The operators are employees
of ‘the agent. Accoxding to 1ts filed schedules, Southern California
Telephone Company is obligeted to furnish service each day from

6 S.me TO 10 Peme It was stated at the hearing that the agent was

furnishing some emergency service during the closed hours of the

exchange.

One subscriber st the heering said that most of the sub-
seribers wented a "menusl system,™ but the Telephone Company would
not consider it at-all. One subsériber objected 0 any change as
the present service was satisfactorye

The present and proposed rates for the services which
would be increased ere 23 follows:

Rate per Month
Individual Line and Party Line Service Present  rroposed

(1) Business Flet Rate Service:

Bach individuel line desk set stetion  $2.75
Bach 2w-party line desk set station 2425

(2) Residence Flet Rate Service:

Tach individual line desk set statlion

Bach 2-party line desk set station
Each 4=vorty line desk set station




The rate for an auxiliery line dusiness flat rate serve
ice is the individual line business flet rate Less 25 per cente
Conseguently, an increase of $.19 per month would be mede in this
rate. The rate for the first both-way flat rate commercial and
hotel private branch exchange trunk line would be increased £.25
per month, and the rete for each additionel both-wsy trunk line
would be increesed $.19 per monthe. No medificetlion of the rate
schedules for suburban or semi-public services is contenplated.
The schedules of rates for commerciel end hotel private branch ex-~
chenge message rete services would be canceled as there has been
no demand for these services in this areea end xo demend is ex-
rected. The change of instrument charge now applicable when
changing from wall set to desk or hend sel type of telephone, and
from desk to hand set, would be walved for changes made during
the conversion period and restored upon completion of the Encinitas
exchenge conversion froxr manual magneto to common battery dial serve
ice.

The level of the proposed rates is compersdble to thet
of rates in effect in other of applicent's exchenges where dlel
service is furnished and similar conditions prevail.

Mr. ¥o C. Schweizer, engineer in charge of speclal
studies of Southern Californias Telephone Company, submitted ix
evidence a revenue and cxpense statement for Encinitas exchange
for the yeer 1938 which shows an average of 304 Compeny stations

for the year; Trevemues, $10,001.28; operating expenses, $14,733.90;

balance net revenue, a red figure of $4,732,62; and average tele-

phone plent, equipment ané working essets, $76,177.9l. The per-




centage relationship of the dalance net revenue to the average
telephone plant, equipment and working assets is a red figure of
6.21%. It was estimated that the average number of Compary stationms
for the first year of dlal operations would be 362; the revenues,
$13,310.00; the expenses, 317,755.00; balance net revenue, a red
figure, $4,445.00; and average telephone plant, equipment end worke
ing essets, $93,210.00. The percentage relationship of this bal~
ence net revenue to the plant, equipment and working assets is 4.77%,
a red rigure.

In summing up the evidence, we find that the great
najority of the subscribers heve indicated iIn writing their desire
to have the HEncinitas excharge changed to dlel operation. I infer
that the type of operation, which two persons present at the hear-
ing would have substituted for the proposed diel operation, is
common battery manuel service. This operetion is an improvement-
over megneto menusl operation but in general is more costly than
megneto operation.

Since this matter was submitted for decision, the Come-
mission has recelved & petition, purporting to have been signed dy

subscribers to Incinites telephone service, reguesting the Come
mission to gremt the Telephone Compeny permission %o instell and

operate a "Coxmon Battery Service.” The dial system, which the

Telephone Company has applied for authority to Iinstall in Encinitas,

answers thet description. Subsequent to the hearing the Commission
asked the Telephone Compeny to state its position relative to the
installation of a cormon battery manual system in Encinitas. The

Telephone Company replied that if such a system were imstalied in-
stead of the cormon battery dial system, the loss would be increased

by $1,850 per year and that, sccordingly, the Telephone Company weas




not agreeable to the installation of a common battery manual
system ir Incinitac.

In view of the facts that the great majority of the
subseribers indicated in wrlting thelr desires for a nmore
modern systen then the present magneto service, that it is

economically unsound to install a manual common battery switeh-

vocrd in Toeiniites, and that the preforence of the pudlic generclly
ic for dizl service, I believe that the zpplication should be

grented.

e following Order is proposed:
OR2DER

Southern Celiforries Telephone Compaxny having requested
aushority to sdjust certain tclephoze rates applicable to serv-
ice in i1ts Dneinivas exchenze, o public heering heving been held,

o RATLROLD COAISSICN OF THD STeT= CF CALLIFORNIL
nereby finds =2 & fact that thc conversion of the Znciniias ox-
chonge to common battery disl operztiorn, with modifications of
rates as set forth fr the Opinion preceding this Order, le just—
iried, thercfore

IT TS EERIBY ORDERTD that Southern Californiz Tolephone
Comnzny mey instell common battery diel operation in ite IEncinitas
exzchange on or before July L, 1940.

™ IS ESRESY FURTEER ORDERED that Southern California

melephone Compony may make effectlve in its Encinitas exchange

on and after the dato of the installatlon of the cormon halttery

disl service therein, %ac incrosses and adjustments in rates as




proposed and set forth in the COpinion preceding this Order, pro-

vided,

Telephone
(1)

Said schedules prescribing Increases in rates
and modifications of schedules are sudbmitted
for f£iling with the Railroad Commission om or
vetrore the fifth day immediately preceding the
date of the establishment of the cormon battery
service.

IT IS ETRTIEY FURTEER ORDERED that Southern California
Corpany mey:

Tile with the Reilroad Commission subsequent to
the date of this Order & revised Move and Chenge
Cherges Schedule which will eliminate the charge
for changing from wall or desk set to hend set
type of telephone and from wall set to desk set
type of telephone in the Encinitas exchange dur-
ing the converslorn period.

7ile on or before the rifth dey immedictely pre-
coding the date of the esteblishment oI COmOR
battery dlal service in the Emcinitas exchange,
e Move snd Change Charges Schedule which will
restore the charges eliminated dy (1) ebove.

Except as otherwise prescribdbed bherein, the effective

dete of this Order shall be twenty (20) deys Irom end after the

date hereof.

The foregoing Opinion and Order are hereby epproved

and ordered filed as the Opinion end Order of the Railroad Come

mission of the State of Californiae.

Dated at San Fremcisco, California, this /5% day of

Cormmissioners.




