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Decision No. NV ST

BEFORE THZ RAILROAD COMMISSION OF TXE

In the Matlter of the Joint Application of
GRACE BR0S., INC.,

2 corporavion, to leage cervain property,
cancel its tariffs and suspend its opera-
tions as a warehouseman,

: Lessor,

ané Apvlication No. 22968
SANTA ROSA ICE AND COLD STORAGZ COMPANY,
a corporation, for authority to issue
certain shares ol stock,
Lessee.

BY THE COMTSSION:

O PINION

This is an application for an order of the Railroad Con~
ndssion authorizing Grace Bros.,Inc. to lease certein public utility
cold storage droperty to Santa Rosa Ice and Cold Storage Company, and
avthorizing Sznta Rosa Ice andé Cold torage Company to issue five
shares Jor cash at $100 a share, oI its common capital stock.

nc. Ls engaged, zmong other things, in the
business of monufacturing and selling lce and, incidentally thereto,
in the public utility cold storage business in Santa Rosa. Its
public utility cperations constitute but 2 smell part of its total
dusiness. In 1938 it reported utility revenves of 16,591 and non-

utility revenues of $126,594; in 1937, utility revenues of $22,963

and non-utility revenues of $297,457; and in 1936, utility revenues

of $8,031 cnd non-utility reveaues of $317,879.
In the present application, the corporation reports that
it desires ©o separate its utility operations from its non-utility

operations and cccordingly vlans vo transfer its public utility cold
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storage business to a separate corporation it hos caused to be organ~
ized, nemely, Santa Rosa Ice and Cold Storage Company, and to lease
to said corporation all of I1ts warehouse properties located on Donahue
Street and the reilroad “racts between Fightn add Ninth Streets, in
Santa Rosa, which are reasonably required vo perform the cold storage
services.

A copy of the lease agreement, dated August 28, 1939, has been
filed with the Commission. Under its Lerms “he lescee agrees to ray
as rent all of the net revenue derived Irom ivs use and occupation of
the leased premises 2s o ¢cold storage »ublic utility, provided, however,
that sald rental shell in no event bve less than $100 a year. The
term or the lease cshall be and continue in eirfeet wmtil terminated by
eltner varty by the giwing of sixty days writtern notice, provided,
however, that the term shall extend at least one year from its date.

- It appears that Saniz Rose Ice and Cold Storage Company, the
lessee, will assume the public utility otllgatlons of Grace Bros., Inc.
and will continue to give tlhie same public utility service under the
same rates, rules and regulations which now prevail. Gface Bros.Inc.
has agreed to supply Santa Rosa Ice and Cold Storage Company with all
necessary working capitzal.

Senta Roca Ice and Cold Storzge Company has an authorized
capital stock of 2500 shares withoul par value. The company propoces,
2%t this time, to issue and sell to Grace Bros.,Inc. five shzares, for
casn, at the rate of 3100 a share, and to use the vroceeds to pay

incorporation expenses.

QRD®R

Grace Bros.,Inc. and Santa Rosa Ice and Cold Storage Company

neving appilied to the Railroad Commission for an order authorizing
the leasing of vublic utility proverties and the issue of stoek, and
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the Commission being of the opinion that this is not an application in
which a public hearing is necessary, that the application should be

granted, as herein provided, that the money, property or labor to be

orocured or paid for through the issue of such stock is reasonably
required for the purpose specified herein, and that the expenditures fox
such purpose are not, in whole or in part, reasonanly chargzeable o
overating expenses or to income,

IT IS HEREBY ORDERED that Grace Bros.,Inc. ané Santa Rosa Ice
and Cold Storage Company be, and they nerebdy are éuthorized to execute
a lease in, or substantizlly in, the same form as that dated'as of
Avgust 28, 1939 filed with the Coxmission inm thic proceeding.

IT IS ZERERY FURTEER ORDERED thaat Santa Rosa Ice and Cold Storage
Company be, and it hereby is authorized to issue and sell, on or belore
December 31, 1939, five chares of its common capital stock at 2 price
of $100 a snare, and to use the proccceds to pay Iincorporation expenses.

IT IS EEREBY FURTHER ORDERED that within thirty(30) days after
the execution of the lease Grace Bros.,Inc. and Santa Rosa Ice and
Cold Storage Compeny shall join in common supplement to the tariffs now
on £ile with the Raillroad Commission in the name of Grace Bros.,lic.,
whereby said Grace Bros.,Inc. on the one hand withdraws and Santza Rosa
Ice aﬁd Cold Storzge Company, on the other hand, adopts ané establishes
as its-own, scid tariffs and zll effective supplements thereto.
IT IS HERREY TURTHZR ORDZRED that Sente Rosa Ice and Cold

Storaze Company shell file with the Commission, within thirty(30) days
after the issue of tke stock herein zuthorized, a verified report, as

required by the Commission's General Order No. 24-A.
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IT IS HEREEY FURTHER ORDERED that the authority herein granted

shall vecome cf‘ective uoon the date hereof.

DATZED 2 utnﬁmuﬂﬁmguﬁmmbﬂ’Culi:onniu, this ,¢é fz/;ay of Sep~

tomber, 1939.
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