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Decision No. Iy

BEFORE TEE RAIILROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the matter of the applicetion
of PACIFIC GAS AND ELECTRIC COM-
PANY, a corporation, for am order
of the Rellrosd Commission of the
State of California suthorizing
applicent “t0 enter into & written
agreemont with HOLLY SUGAR CORPORA-
TION, In words and figures as
written in the form therefor wkick
is annexed hereto.

(Alverado)

Application No. 22946
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BY TEE COMMISSION:

OPINION AND ORDIR

This is an application of Pacific CGas and Electric Com-
rany for an order auwthorizing applicant corporation to enter into
a written agreement with Holly Suger Corporation, hereipafter
called Customer, relating vo the sale eand delivery, if and when
it shell have seme available therefor;, of such quantity or quax-
tities of surplus gas as shall during the term of the agreement be
required for fuel purposes in the operatiorn of Customer's dryers
and high pressure boilers (2500 h.p. rated capacity) used primarily
for industrial purposes and only incidently for bullding heating
purposes at its plant located at learado; Alemeda County, Cali—'
fornie. A copy of seid proposed sgreement merked Exhibit "A" 1s
attached to and made & part of the application. |

Some of the more important features améd conditions of

said proposed agreement may be set Torth:

If and when same shall be avalladble therefor, customer

will use surplus gas s the exclusive fuel in the operation of
said plant.




The proposed agreement shall supersede the agreement
between the‘two partles dated June 23, 1936.

The rates to be charged are in accordance with the
following:

Fourteen esnd seven-tenths (14.7) cents per thou~-

sand cudbic feet for the first thirty million

(30,000,000} cudic Teet;

Ter {10) cents per thousand cubic feet for &

guantity in excess thereof equivalent to the

total quantity used by customer between 8:00 p.m.
and 6:00 e.m. during s1l nights of sald monil

(&S indicated by meter veadings showing such com-

sumption); axnd

Twelve (12) cents per thousand cublc feet for all
in excess of the foregoing.

The above rates sre subject to adjustment based wupon

the price of fuel oil. An annusl minimum payment oI $60,000.0C
is provided for, payadble at the rete of $5,000.00 per month;

provided, however, that seid epnuel minimum shell be reduced
$5,000.00 for each month during whick customer does not conduct
i%ts bveet slicing operations.

It is estimated that the annual usage of natural gas
by customer will be 502,982,000 cubic feet and thet the annual
gross revenue to be received from the supply of surplus gas o
customer under the proposed agreement will be approximately
$64,454.00.

The term of this proposed agreement is for three (3)
years from and after July 1, 1939 and shall continue thereafter

from year to year provided, however, that either perty hereto

shall have the right to terminate said agreement at the expiration

of the initial term thereof or any subsequent contractusl year

by glving the other written notice to that effect at least thirty

(30) days prior to said termination date.
The agreement also contains the usual provisions as

provided in Gemersal Order No. 53 relating to the Commission's

continuing authority thereover. .




The Commission having considered the recuest of the Ap-
plicant and it being of the opinion that the spplication should
be granted, that a public hearing in the matter is not necessary,
and good cause gppearing therefor,,

IT IS ORDERED that Pacific Gas end Electric Company is
hereby authorized %o enter into that certaln proposed agreement
witk Holly Suger Corporation set forth as Exhidit "A" attached to
the within application and to render gas service té éaid Bolly
Suger Corporation at the rates and under the terms and conditions
set forth in said agreement.

Authority herein granted shall become effective as of
the date hereof. ' Jv¢/

Dated at Los Angeles, Celiforanis this ¥g&!§ ’- day

of September, 1939.
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