
Decisio"" No. "'). ,~10 ." ~,~ _ • '". /. ~C' ........ ~ 

BEFOP.E THE RlJLROJ;;D C01\lZMISSION OF TEE STJ.TE OF C.ALIFORNIA 

) 
In the matter ot the application ) 
ot PACIFIC GAS A..T\!D :ELECTRIC COM- ) 
PJJJY, a corporation, tor an order ) 
ot the Railroad Commission ot the ) 
State otCeJ.itornie. authorizing ) 
applicant ""to enter into a written ) 
agreement with ROI..tY SUGA..~ COPJ?ORA- ) 
TION, in words and figures as ) 
written in the tor.m thereto~ which ) 
is annexed hereto. ) 
______________ ~(~Al~v~e=r~a~d~o~) _______ ) 

BY 'I'm'! CO~SSI ON: 

Application No. 22946 

O?Di'ION .AND ORDER 

This is an application or Pacific Go.s end ElectriC Cox:::.­

pany for an order authorizing applicant corporation to enter into 

a written agreement with Holly Sugar Corporation, hereinatter 

called Customer, relating to the sale end delivery, it and when 

it shell ha.ve se:m.e available theretor,', ot such quantity or q,uan­

tities ot surplus gas as shall during the tar.m ot the agreement be 

required tor fuel purposes in the operation ot Customer's dryers 

and high pressure boilers (2500 h.p. rated capacity) used primarily 

tor industrial purposes and only inCidently tor building heating 

purposes at its plant located at '.llvarado, .Alemeda Cou:c.tYt Cali ... 

tornia. A copy ot said :proposed agreement marICed Exb.1bi't "A" is 

attached to and made a part ot the application. 

Some ot the more important features and conditions ot 

said proposed agreement may be set torth: 

It and when same shall be available theretoI', customer 

Will use s'lll"plus gas as the exclusive ruel in the operation ot 

said plant. 
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The proposed agreement shall supersede the agreement 

oetw~en the two parties dated ~une 23, 1936. 

tollowing: 

The rates to be che.rged ar~ in accordance witb. the 

Fourteen and seven-tenths (14.7) cents per thou­
sand cuoic teet tor the tirst th1rty million 
(30,000,000) cubic teet; 

Ten (10) ce~ts per thous~d cubic teet tor a 
quantity in exce~s thereot equivalent to tne 
total quantity 'flSed. by customer between 8:00 p.m. 
a:o.d. 6:09 a.m. du:"ing all nishts ot s~Q. mQIl-vll 
(as indicated b'9' m~ter ~eac.i:o.gs showillg sueh COll-
sumption); and 

Twelye (l2) cents ~er thousand cubic feet for e~ 
in excess O~ the ~o~egoing. 

The a.bove rates are subject to adjustment based. U!10n 
the ~rico ot tuel oi~. An annual minimum. payment or $60,000.00 
is provided ~or, payable at the rate ot $5,000.00 per month; 
Rrovided, howeve:r, that said. annual minimum. shall be reduced 
~5,OOO.OO tor each month during which cus~mer does not conduct 
its beet slicillg operations. 

It is estimated that the annual usage or natura~ gas 

oy customer ~dll be 502,982,000 cubic teet and that the annual 

gross revenue to 'be received trom the supply ot surplus gas to 

customer under the proposed agre~ent will be approximate~y 

$64,454.00. 

The term or this proposed agt'eement is tor three (3) 

years trom and atter July 1, 1939 end shell continue thereai"ter 

trom yes:: to year provided, however, that either pe.:rty hereto 

shall have the right to tel"!lli:c.ate said egreement at the expiration 

ot the initial term thereot or any subseQ.uent contractual year 

by giving the other written notice to that eftect at least thirty 

(30) days prior to said termination date. 

The agreement also contains the usual prOvisions as 

~rov1ded in General Order No. 53 relating to the Commission's 

continuing author1ty thereover.\ 
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The Commission llav1Ilg considered the reQ.uest 01: the AP­

plicant end it being ot the opinion that the application should 

be granted, that a public hearing in the matter is not necessary, 

nnd good cause appearing therefor." 

IT IS ORDERED that Paci1:ic Gas and Electric Company is 

hereby authorized to enter into that certain proposed agreement 

with Solly Sugar Corporation set forth as Exhibit wAw attached to 

the within application and to render gas service to said Holly 

Sugar Corporation at the rates and under the terms and conditions 

set forth in se1d agreement. 

~uthor1ty herein granted shall become e1:tective as or 
the date hereof. 

Dated at Los Angeles, Calitor~a this 

ot Sept~ber, 1939. 


