
Decision No. __ .;_~_:,;_~._~ ._~ :_-;:_ 

BEFOl?E TEE RA.I!.ROAD COtQ.a:SSION OF TIm STATE OF C.AI.IFOR1TJ:A 
~. r· 

---------) 1J&!J;fll/J'; 
In the matter ot the application of );) CI~n~1J7~O.'@ 
PACIFIC GAS Al\'"D ELECTRIC C01:PANY, a fIct/.tli; 
corporation, for an order ot the 
Railroad Commission ot the State of 
California. authoriz,iIlg applicant to } A?:plication No. 22982 
enter into a "rritten agreement .... lith ) 
STATE BOARD OF PRISON DIRECTORS OF ) 
CALIFO~~~1 in words and r1gures as ) 
written in the torm. therefor 'Which ) 
is an:c.e:x:~d hereto. ) 

-------------------------------) 
BY TEE CO~SSION: 

OPINION .A},;"'J) ORDER 

This is an application ot Pacitic Gas and Electrie 

Company tor an order authorizing Applicant, a corporation, to 

enter into a 'wri tten agreement with Sta.te Board. of Prison 

Directors ot California, hereinafter called Customer, relating 

to the sale and delivery, it and when it shall have same avail­

able therefor, or such C!uantity or Clue.ntities ot surplus gas a.s 

shall during the term ot the agreement oe reCluired tor tuel 

purposes in the operation or Customer's high ?ressure ooilers 

(1,117 Hp. rated capacity) used tor bui1d1~ heating and other 

purposes at its plant located at San ~~entin ?rison, Marin 

County, California. A co~y 0: said proposed asree~ent ~ked 

Exhibit "A" is attached to and made a part of the application. 

Some of the more important features and conditions or 

said agreement ~y be set forth: 

It and when same shall be available thereror, Customer 

Will use surpl~s gas as exclusive tuel ~ the operation of said 

plant. 
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The rates to be charged are in accordance With the 

following: 

First 
Next 
Next 
Next 
_'\!l excess 

55,000 
55,000 

990,000 
2,200,000 

over :;,:;00,000 

cu.1't. 
cu .. ft .. 
cu.tt. 
cu.tt .. 
cu .. tt. 

per month-:;7.2~ per M.c.t. 
~er month-28.1t per M.c.t. 
per month-16.3t per M.c.t. 
per month-13.S~ per M.e.t. 
per month-12.6~ per M.c.!. 

The agreement provides tor an annual ~imum payment 01' 

$4,200.00, payable at the rate 01' $350.00 pe~ month, subject to 

certain conditions, and the rates set forth ~e subject to change 

depending upon the posted price o~ tuel Oil. 

It is esti=ated that the 8Jlllual usage ot natural gas by 

Customer will bo 191,6:;6,000 cubiC teet and. that the annual gross 

revenue to be received trom the supply 01' surplus gas to Custo~er 

under the proposed agreement will be approximately $27»573.00. 

Applicant alleges that in order to supply Customer it 

will, at its own e~ense, construct and install a total or 21,:;6:; 

teet 0: main extension, involving 11,255 teet 01' 10-inch main and 

10,108 teet 01' 6-inch main. The proposed extension 01' Applicant's 

facilities will extend trom its ge.s plant at San Rafael to Cu.stomer's 

boiler rOOm in san Que~tin State ?rison and Will involve an expend­

iture 01' approximately $62,000.00. 

It is further stated that the lO-inch main to be installed 

Will become a part ot c new supply line tor the furnishing ot gas 

service to the towns of Larkspu=, Corte ]ladera, YJill Valley, 

Belvedere and Sausalito. 

In oonsideration ot Applicant's expenditu=e tor the main 

extension mentioned, Custoner has agreed that in case gas shall be 

available the:retor and it shall tail to take the necessary quantitY' 

thereot to operate the e~uipment described, or said agreement shall 

be canoelled prior to its expiration date as a result ot Custo~er's 

~etault, Customer wlll pay, in addition to all other moneys then 
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due Applicant, either the full cost ot turnishing and installing 

said main and equip:a:.ent, or the tull amount ot all min1mwn cherges 

therein specified tor the balance ot the ten, e.s Applicant shall 

at the time elect. 

The term of the proposed agreement is three (3) years 

trom and after the de.te Applicant i!lSte.1ls its metering equipment 

and shall continue thereafter ~rom year to year provided, however, 

that either party hereto shall have the right to te~te said 

agreement at the expiration of the initial te~ thereof, Or any 

subsequent contractual year, by giving the other written notice 

to that etfect at least thirty (30) days prior to said termination 

date. 

The agreement also contains the usual provision as pro­

vided in General Order'No. 53 relating to the COmmission'S con­

tinuing authority thereover. 

The proposed agree:ent co~tains a condition that 

Applicant T s undertakings in respect to furnishing natural ga::J 

~e first to its regular customers and second ,to its surplus gas 

custo~ers and it is theretore ~tually agreed that it, in the 

ordinary operation of its system, Pacific Company shall in its 

judgment need all of its available gas tor supplying its regular 

custo~ers, or it in its judgment the further immediate supply or 

surplus gas under this proposed agreement will jeopardize or 

threaten its ability to supply its regular custo~ers, it shall 

have the right \~thout notice to Customer to discontinue in 

vlhole or in part the supply of surplus gas under the agreement, 

and in that event the Pacific Company shall not be liable to 

Customer for damages or otherwise on account ot said discontinu­

ance. Custo~er further agrees that upon receipt of notice !rom 

the Pacific co:npe:c.y so to do it '11:111 at once discontinue its use 



of surplus gas to the extent and tor the periods specifiod in 

such notice, and that tailills therein Pacific Company :may at 

its option cencel this proposed contract on tive (5) days written 

notice to Customer. 

The Comroission~ hav1:g considered the reo.uest ot 

Applicant, and it bei~ of the opinion that the application shall 

be granted, that a :public hearing in the ::latter is not neeessary, 

and good cause appearing therefor, 

IT IS O?.DEP3D t.ba.t Pacific Gas and Ele¢tric Company is 

hereby authorized to enter into that certain proposed agreement 

with State Boa:::-c:!. or p;,:ison Directo:::-s ot Cal it' o rlli a. set forth a.s 

Exhibit nAn attached to the within application and to render gas 

service to said State Board or Prison Directors ot California at 

the rates and under the tems and conditlo:lS set torth in said 

agreement. 

Authority herein gra:lted shell beco.oe effective as ot 

day 
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