Decision No.

BEFORE THE RAILROAD COMMISSION OF TEE STATE OF CALIFORNTA

In the matter of the applicetion of
PACIFIC GAS AND ELECTRIC COMPANY, a
corporation, for an order of the
Railroed Commission ¢f the State of
California auvthorizing applicant to
enter into a written agreement with
STATE BOARD OF PRISON DIRECTORS OF
CALIFORNIA, in words and figzures as
written in tke form therefor which
is annexed hereto.

Application No. 22982

Tt s Ml N M e Mg F o e S e P

BY THE COMMISSION:

CPINICN AND ORDER

This is an epplication of Pacific Gas and Electric
Company for an order authorizing Applicant, & corporation, to
enter into a written agreement with State Zoard of Prison
Direetors of California, hereinafter called Custonmer, relating
to the sale and delivery, if and when it shall have same avall-
able therefor, of such cuantity or guantities of surplus gas as
shall during the term of the agreement be reguired for fuel
Purposes in the operation of Customer's high pressure boilers
(1,117 Ep. rated capacity) used for building heating and other
purposes &t its plant located at Sen Quentin Prison, Marin
County, California. A copy of said proposed agreement marked

Zxhibit "A" is attached 10 and made a part of the application.

Soxe of the more importent features axd coanditions of

said agreement may be set forth:
If and when same shall be avallable therefor, Customer
will use surplus gas as exelusive fuel In the operation of said

plant.




The rates to be charged are in accordence with the

following:
First 55,000 cu.ft. per month-37.2¢ per M.c.f.
Next 55,000 cu.ft. per month~28.1¢ per il.c.f.
Next 990,000 cu.ft. per month=-l6.3¢ per M.c.f.
Next 2,200,000 cu.ft, per month-l3.5¢ per M.C.fe
ALl excess over 3,300,000 cu.ft. per month-12.6¢ per M.c.f.

The agreement provides for an annual minimum payment of
$4,200,00, payeble at the rate of $350.00 per month, subject to
certain conditions, =nd the rates set forth are subject to change
depending upon the posted price of fuel oil.

It 15 estimated that the anmual usage of natursl gas by
Customer will ve 191,636,000 cubic feet and that the annual gross
revenue to be received from the supply of surplus ges to Customer
under the proposed agreement will be epproximetely $27,573.00.

Applicant alleges that in order to supply Customer it
will, at 1ts own expense, comstruct and install a total of 21,363
feet of main extension, involvring 11,255 feet of 1l0-inch main and
10,108 feet of 6-inch mein. The proposed extension of Applicent's
facilities will extend from its ges plant at Sen Rafael to Custoier's
boliler room in Sar Queatin State Prison and will involve an expend-'
iture of approximately $62,000.00.

It 1s further stated that the 10=inch main to be installed
will become a part of & mew supply line for the furnishing of ges
service to the towns of Larkspur, Corte Medera, Mill Velley,
Belvedere and Sausalito.

In consideration of Applicent's expenditure for the main
extension mentioned, Customer haes agreeé that in case gas saell be

available therefor and it shall fail to take the necessary quantity

thereof to operate the equipment deserided, or said egreement shall

be cencelled prior to its expiration date as a result of Customer's

¢efeult, Customer will pay, in addition to all other moneys then




due Applicant, either the full cost of furnishing and installing
said main and equipment, or the full amount of éll ainimum ¢herges
therein specified for the balance of the term, &s Applicant shall
at the time elect.

The terx of the proposed agreement is three (3) years
from end after the date Applicant tells its metering equipment
and shall continue thereafter from year to year provided, however;
that elther party hereto shall have the right to terminate said
agreement at the expiration of the initial term thereof, or eany
subsequent contractusl year, by giving the other written notice
t0 that effect at least thirty (30) days prior to said termination
date.

The agreement also contains the usuel provision as pro-

vided in Gereral Order No. 53 relatihg to the Comission's con-

tinuing authority taerecover.

The proposed agreement coztains a coadition that
Applicentts undertekings in respect to furnishing natural gas
are rirsthto its regular customers and second to its surplus gas
customers and it is therefore mutually agreed that if, in the
ordircary operation of its system, Pacific Compery shall in its
Judgment need all of its available gas for supplying its regular
custoners, or if in its judgment the further irmediate supply of
surplus gas under this proposed agreement will jeopardize oxr
threaten its ability to supply its regular customers, it shall
have the right without notice to Customer to discontinue in
whole or in paxrt the supply of surplus gas under the agreement,
and in that event the Pacific Company shall not be liable to
Customer for damages or otherwise on account of sald discontinu-
ance. Customer further agrees that upor receipt of notice from

the Pacific Company so to do it will at once discontinue its use

e




of surplus gas to the extent and for the periods specified in
such notice, and that failing therein Pacific Company may at

its option cencel this proposed contract on five (5) days written
notice to Customer.

The Commission, having considered the request of
Apdlicant, and it being of the opinior that the application shall
be granted, that 2 public keering in the matter is not necessary,
apnd good cause appearing therefor,

IT IS ORDZRED that Pacific Gas and Electric Company is
hereby authorized to enter into that certain proposed agreement
with State Board of Prison Directors of California set forth as
Exhibit "A" attackhed to the withln application and to render gas
sexvice to said State Board of Prison Directors of Califormie at
the rates and under tiae terms and conditions set forth in said
agreement.

Authority herein graated shell become effective as of
the date hereof. \' ;;?i

Dated at Los Angeles, California, this ;%:é day
of September, 1939.
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