
Decision No. ----
BEFORE THE RAII.ROA'D COMMISSION' OF TE.:B STATE OF CALIFORNIA 

) 
In the Matter ot the ~pplication ot ) 
PACIFIC GAS .AND Zt.ECTRIC COMP~ry, a ) 
corporation, tor an order ot the Reil- ) 
road Commission ot the State ot Celi- ) 
fornie. authorizing applicant to enter ) 
into a written agreement with HOLLY ) 
SUGAR CORPO~ION, in words and t1gures ) 
as written in the tor.m theretor which ) 

Application No. 22945 

is annexed hereto.. ) 
(Tracy) ) 

BY THE COMMISSION: 

O?I1'1'!ON Al\i1) ORDER 

This is an application ot Pacitic Gas and Electric Com­

pany tor en order authorizing applicant corporation to enter into 

a written agreement With Holly Sugar Corporation, here1natter 

called Customer, relating to the sa.le e.nd delivery, it and when 

it shall have seIlle available theretor.,. ot such quantity or quan­

ti ties ot surplus gas as shall duriIlg the term of the agreement 

be required tor tuel purposes in the operation ot Cnstomer's 

dryers and high pressure boilers (2270 h.p. rated capacity) used 

primarily tor industrial p~oses end only inCidently tor building 

heating puxposes at its plant located at Tracy, Calitornie.. .A 

copy ot said proposed agreement marked EXhibit "A" is attached to 

and made a part ot the al'plication. 

Some of the more important tee.tuxes and conditions ot 

said proposed agreement may be set forth: 

It e.nd when same shall be available theretor, Customer 

Will use surplus gas as the exclusive f'uel in the operation ot 

said plant. 
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The proposed agreement shall supersede the agreement 

between the two parties dated June 2~, 1936. 

tollowitlg: 

The ra.tes to be charged are in accordance with the 

Twelve and seven-tenths (12.7) cents per thousend 
cubic teet tor surplus gas supplied trom the gas 
fields in sout;llern California he.Ving ax:. average 
monthly heatiDg value between 1100-1200 British 
Thermal Units; and 

Ten end tive-tenths (10.5) cents per thousand 
cubic teet tor surplus gas supplied !rom the 
gas fields in northern Calitornia havillg en 
average monthly heating value between 900-1000 
British Thermal Units. 

The above rates are subject to adjustment based upon 
the price ot tuel oil. .An annual minimtlm p~ent ot $60,000.00 
is proVided tor, ~ayable at the rate ot $5,000.00 per month pro­
vided, however, that said annual minimUTJl shell be reduced $5,000 .. 00 
tor each month during which Customer does not conduct its beet 
slicing operations. 

It is estimated that the annual usage ot natural gas 

by Customer Will be 560,'250,000 cubic teet end tha.t the annual 

gross revenue to be received from the supply ot surplus ge.s to 

Customer under the proposed agro~~t will be approximately 

$58,855.00 .. 

The te~ or this proposed agreement is tor three (3) 

yee:rs nom and atter July 1, 1939 and shall continue thereatter 

trom year to yee:r provided. however, that e1 ther party hereto 

shall have the right to ter.minate said agreement at the ex­

piration ot the initial term thereot or any subsequent contrac­

tual year by giving the other written ~otice to that ettect at 

least thirty (30) days prior to said termination date. 

The agreement also contains the usual ~rov1s1ons as 

provided in General Order No. 53 relating to the Commission's 

continUing authority thereover. 
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The Commission having considered the reque~t or the 

Applicant and it being or the opinion that the application should 

be granted, that a. public hearins 1:0. the matter is nc)t necessary, 

and good cause appearing theretor,~ 

IT IS ORD:cl11<!D the. t Pacitic Ge.s end Zlectric Company is 

hereby autho=ized to enter into that certain proposed agreement 

with Holly Sugar Corporation set fo=th as EXhibit "Aft attached 

to the within application e.nd to render gas service to said Holly 

Sugar Corporation at the rates 8.lld under the terms end conditions 

the date hereor. 

Dated at Los Angeles, California this 

or September, 1939. 


