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Decision No. ;').:;:,}C8 

:6EFOP.E TIS P..AILROAD CO~.':1iISSION OI-' TKS STATE OF CALIFOP.NlA 

In the Matter of the Applic~tion of 
S~i JOSE iiATBR ·~';OR.":{S, 

a corporation, ~or an oreer a~thor
izing i~ to issue and sell an aedi
tionsl amount of its first mortgege 
bonds and to confirm the lien of the 
bond indenture on a portion of newly 
acquired real property. 

~ TEE COHMISSION: 

o PIN ION 

Application No. 22998 

Sa.n Jose ~'i~ter Work:::, a corporation, asks permission to~' 

issue a.no. sell, at 100~ of the prin.cip::!l ~ount there-of and accrued 

interest, $210,000 face ~mount o~ its first mort6~ge 3-3/4% bonds, 

Series A, due December 1, 1961, e~~ to execute a fourth supplemental 

indenture by means of.' \':hich it \'.1.11 transfer to the trustee in trust 

unccr its t.ust 1ndenture, securine the paym~nt of its bonds, title to 

two purcels of re~l property ac~uired by it since the execution or its ._ 

third supplemental trust indenture. 

A copy of' the i'oU!'th supplemental indenture is filed in th:~ 

proc0eding as Exhibit c. It contains a description of the property to 

be conveyed to the t~~stee ~~ appears to be in satisfactory fo~m. 

s .. · ... ~ ... Jo:;e Water 7lorks is Emeaged in the business of supplying 

7tater to domestic, commercial and. industrial consumers in the City of 

s~ Jose, To~~ of 10s Gatos, Villa~e of Saratoga ~nd adjacent territory 

in Santo. Cla::'a Cour~ty. It has outst~~ding $2,002,175 par value of 

CO=mlon stock. Under the autho~ity he.etofore granted by tne COmmiSSion 

it has issued $3,166~OOO of its first mortgage 3-3/4% oonds. Of these 

bonds, $48,000 r~ve been redee~ed, leav~~g $3,118,000 outsta;1ding on 

August 31, 1939. T~e investment in applicantTs fixed capital is re-

ported at $6,100,879.58 ane. its reserve for rer.ewals ar..d :-epls.cements at 
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To carry for~&rd its co~struction p~ogram, applicant has found 

it necessary to borrow from the B~~ of Amer1ca~ ~at1onal Trust and 

S~vinGS A~sociation, $140,000, represented by a 3% note due December 27, 

1939 .. 

Applic~~t reports~ in Exhibit A~ that from March l~ 1939 to 

August 31~ 1939 it has added to its properties additions~ betterments 

and improvements costing $154~513.3o~ ~~d that property costing 

$13,113.21 ~111 be retired. The cost of the additions~ betterments 

and improvements includes automobiles and trucks costing $4~326.S3, 

agcinst which applicant unde~ its trust indenture carJlot issue any 

bonds. The undepr~ciated cost of the properties that will be reti~ed 

is reported at $5~416 .. 25. Deducting fro~ the $154,513.38 tee cost 

of the automobiles and trucks ~~d the undepreciated cost of property 

that will be retired" leaves a bal3-~ce of $144,770.30 as represent1:ng 

property against \',rhich 'oones may be certified .. 

In Exhibit B, applicant estimates t~~t from September 1, 1939 

to December 31~ 1939 1nclus1ve~ it will have to expend for additions~ 

betterments a~d 1~provements to its properties? $173~925. Included in 

this sum i~ an estimate of $lOO~OOO representing the cost of a 42 inch 

main from applic~~t~s Cambr1~~ Reservoir to hamilton Avenue. From the 

!j;.173.,025 applic~t deducts $1,,467 .. 03 rcpre~enti.."lg the u.."lclepreci:lted 

v~lue or ~eters ~~~ s~rvices th~t wIll be retlred, frOID Beptember l) ~9)9 
to Decemoer 3l, ~9)9~ leav~~g the net new construct~on cost at 

The actual ne~ construction expenditures reported in 

Ex..iUbits A and B aggregate::::~317,22S.27 .. It is for the nuxvose of ob-.. -
ta1n1ng ~unds to p~y p~rt o~ such construction expenditures that ap-

p11cant de~ires autho::-ity to issue the ~aid $210,000 of first mortgage 
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3-3/4% bonds~ Series A~ due December 1" 1961. 

o R D E R 

San Jose Water Wo~ks~ havinS app~ied to the COmmission tor 

pe~mission to issue $210,000 prir.c1p~1 amount or its firzt mortgage 

3-'3/4% bonds" Series A" due Dt~ceQ.ber 1" 1961 .. ;;:.r-c. to execute a i'ourth 

supple~ental indenture" the Comc1ssion having considered applicant's 

requests an~ it beine of the op~~1o~ that this is not ~ matter on which 

So hearing is n0cessary~ t!'..at the money, property or lc.bor to be pro

cured or paid fo~ by the issue of said bonds is reasonably req~red 

for the purposes herein stated, and tl~t the expene1tures for s~ch 

p~poses are not in w~ole o~ in part rec.sonab1y cr~rgeable to operat1n~ 

expenses or to ir~come~ and that this ~pp11cation should be granted, 

subject to the provisions of this order, therefore, 

I':' IS BEP.EBY OruJEHED as follo\'\s:-

1. S~ Jose ~~ter ~orks m~y, after t~e ef~ect1ve date "hereof and 

prior to December 31, 1939, execute a fourth supplemental indenture, 

in form substantially the same ~s Exhibit C" filed in this proceeding, 

provided that the ~uthority herein eranted to execute s~id fourth sup

p1e:ental indenture is for the purpose of this proceedL~6 only, and is 

given only insofar as tr~s Commission has jurisdiction ~der the terms 

of the Public utilities Act c:.nd is not intended us an approval of sa1d 

supplementsl indenture as to such other legal req,uire:nents to '\,vr.1ch it 

::lay 'be subject. 

2. San Jose ·;';~.ter Works roz.y ~ after the effective date hereo£ 

~d prior to December 31, 1939~ issue ane sell, at not less than lOOt% 

of the principal amount thereof and accrued interest, $210,000 face 

amount of its first ~ortgaee 3-3/4% bonds" Series A, due December 1, 

1961~ and use the bond proceeds to finance in po.rt its expe:nd1tuxes on 
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accou..."t of the acc;.uisitic,n a.."lCL construction of the ~dditions" better-

:ncnts and improve:ncnts descr~~bed in Exhibit A and' in Exhibit B filed 

in this ~roceeding, provided that only such expenditures as are pr.operly 

ch~rgeable to fixed capit~l accounts under the system o~ accounts pre

::cribed by the P~ilroac. Comm1::;sion may be financed through the usc o~ s~id 

bonO. proceeds. 

3. The authority herein granted 7."111 beco:ne effective when San 

Jose Water Works ~s paid the fee prescribed by Section 57 of the ~~blic 

'Utilities Act" which fee is T''''o Hundred and Te!' .. ($210.00) Dollars. 

4. S~." Jose Water Works shall keep such record of the issue, 

s~le end delivery of the bonus herein authorized and of the disposition 

of' the proceeds os 'lrlll enable it to file" on or be.fore the 25th day 

of each month, a verified report, as required by the Railroad COmmis-

sion f S General Order No. 24-A, ~;hich order insofar as applicable, is 

mace a part of this order. 

DATED at San Francisco, California, this c>i~ day of 

IrM~_ , 1939 • .. 

Co:::mUssioners. 


