LI YN & VAN

Decision No. ‘2<%

BEFORE TEE RAIIROAD COLLIISSICN OF TEE STATE OF CALIFORNIA

Ia the matter of the application
of PACIFIC GAS AND ZLZCTRIC COLi-
2ANY, a corporation, for an order
of the Railroad Commission of the
State of California eutkorizing

it to enter into a certein agree-
ment with EERCULES POWDER COMPANTY,
in words and figures as written in
the form therefor whickh is annexed
hereto.
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BY TEE COMMISSION:

OPINION AND ORDER

This is an application of Pacific Ges and Electric Com~-

rany for or order authorizing applicent ¢orporation to enter into
e weitton agreement with Hercules Powder Company, & Delawere Cor-

poration, hercinafter called Cusiomer. A copy of the proposed
agrecment marked Exhibit "A" is attached to and made a part of
the gpplication.

Some of the more imnortent features and conditions of
sald proposed egreement mey be set forth:

Uporn the terms and conditions of the agreenent andé dur-
ing the term specified therein Applicent hes agreed to sell and
deliver to Customer end the latter has agreed to purchase all

electric energy which shell be required for the operation of

Customerts electricel mechinery and apperatus and in +he conduct

of Customer's busizess upon its premises located in the town of
Hercules, Contra Costa County, Califormie. Tre premises roferred

to are the powder and chemlcel plent of Customer end Customer




reserves the right to operate electrical generating equipment of

its own up to 350 Kw. cepacity but only as a means of power re-

covery under certaln conditions.

The proposed agreement shell supersede the existing
agreement between the two parties dated Jaruery 27; 1937.

The rates to be charged are irn accordence with the
Tolloving:

Demanéd Charge:

First 1650 Kllovolt amperes or less of |
monthly maximum demand.eecscee...s.%1,500.00 peor mo.

Next 1500 Kilovolt amperes of monthly
m&mmdemd.-.-----.--...-.-.-.$ OCQO Per
kilovolt ampere

A11 over 3150 kilovolt emperes of monthly .
m&mm dem&nd--.--......-.-.o-o-o@’ 0080 per
kilovolt ampere

Energy Cherge: (To de added %o the Demand Cherge)
25 mllls ver kilowstt~hour

The agreement defines the period of maximur demend end
the above rates are subject %0 change depending upon the price of
fuel oil.

Customer hes agreed that upon oight weeks prior written
notice from Applicant it will shut down or otherwise discontinue
teking power for a consecutive period not exceeding three months
in any one yeer beginning any time between June 1 and August 3L
at the option of Applicant.

The proposed agreement slso provides that Customer will
upon request operate lts stesm-electirlc generating plant and deliver
to Applicent such electric energy as Customer may have avellable
for which ipplicant agrees to pey Customer the actual "out of
pocket cost™ for the generstion of suckh energy actuall? delivered.

These ™out of pocket costs™ are understood to ineclude all costs




to Customer excepting fixed charges on and depreciation of said
plant.

The egreement provides for the delivery of both two
phase and three phase 2400 volt power service and for the purposes
of billing the meter readings of both two phase and three phase
are 10 be combined.

The term of the proposed agreement is for a period of
five years from the date that three phase power shall be first
delivered and thereafter until terminatcd by thirty (30) days
written notice given by either party. The agreement also con-
tains the usuel provisions as provided in General Order No. S3
relating to the Commission's continuing suthority thercover.

The application states that Customer is invelved iz
an expension progrem which will require additional facilitlies
on the part of Applicant to supply the necessary service. It
is 4pplicent's intention upon approval Of the proposed agreement
©o proceed with the installation of a new electric substation

and approximately 1200 feet of 60 kv. electric line at an estl-

meted cost of approximately $67,000, all of which is to e

completed not later than December 31, 1939. The proposed subd-
station will replace an existing substation having en estimatoed
present value of 33,000.

In support of its appolication applicant states that
during 1938 it received from Customer 32,655.84 for electric
energy and service furnished to Customer &t 1ts plant in Hercules
and thet the anticipated revenue under the new conditions will
be approximately $65,000 greeter per ennum then the above figure.

The Commission having comsidered the request of the

spplicant and it belng of the opinion thet the application should




bo granted, that a public hearing in the matter I1s not necessary,
and Rood cause appoaring thorefor,

IT IS ORDERZD thet Facific Gas and Electric Company is
hereby authorized to enter inte thet certalin proposed agreement
with Eercules Powder Company set forth as Exkhidit "A™ attached
t0 the within epplicetion and to render electric service to sald
Eercﬁles Powder Company at the rates and under the terms snd
copditions set forth in seid agreement.

Authority zerein grented shell become effective es of

the date hercof. ,<4¢

Dated at San Francisco this _ /2 dey of Oc¢tober,
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