
BEFORE Trrr~ f..AILROAD C01'IUvLISSION 0::" 1'F.E ST,A!':~ OF CALI:F'OP.NIA 

L~ the ¥~tter of the Application of 
0):£.8 ViAT:i::R C01(PANY OF HILLSB0~OUGR, 

a corpo:-atio:c., and ~:ELLS li';'1\GO BA1fA: 
& 11JION T3wST CO., a corporation, for 
~~ order authorizing (1) the sale and 
tr~~sfer of the operative properties 
of Oal,s 'gater Compsny of Hillsborough 
to the To~n of Eillsborou;h; ~~d (2) 
t::.e discontinua:nce by Osks ',i;ater Com.­
p~ of Hillsborough of its obliga­
tion to render service as a water cor­
poration • 

.2X m CO~'JifI8SION: 

o ? I N ION 

Application No. 2300~ 

In this application O~s "itater Comp311Y of Hillsborough and 

';[c11s Fargo Be.."'lk <:.: U~ion T!'i.!:::t Co. ask permission to sell to the To'V¥'n 

of Hillsborough, public utility properties used in distributing water 

to consucers in the Carol~~ds Subdivi~ion and to discontinue public 

utility w~tcr service. 

The Comoission by Decision No. 2$087, dated June 28, 1935, 

in Application No. 19555, granted to the Oaks "Hater Company of ?I111s-

boro~gh ~ certificate of public convenience ~d necessity to operate 

.'3, w:.tcr system for the purpose of su?pl:-r1ng water for c.om.est1c and 

other uses in Carolands, a subdivided tract of l~~d situate within the 

corpor~te limits of the To~n of Hillsborough. 

By Decision No. 31629, d~ted J~u~ 9, 1939, in Application 

No. 22463, the COmmission authorized O~ks Water Company of Hillsborough 

to transfer its properties described 1n the deed and bill of sale and 

in the indenture filed in Application No. 22463, to the To\1.n of Hills-

borough. These docu~ents, among other thines, excluded the company's 

~ro~ert1cs in the Carolands Subcivision. In its order in said Decis-

ion No. 3~629 t~e Co~ission provided that concurrently vdth th~sale 

.. 
~-



;me trmls!"er of said y:,ope:-ties to t~e Tow:J, o~ Hillsborou;;h" O~.ks lJI!ater 

Co~pany of Hillsborough is :-elieved fro~ its public utility obligations 

'f.'it;;.i.."1. the te:'ritorial limits oz' "Che Tor:n of Hillsborough" provided th~.t 

if the To,;.n of Hillsborouzh does not ~c(uire ~he public utility proper­

ties necess~:y to serve cons~ers L"1. the subdivision ~o~ as Carolands, 

s~id O:1ks Wz.ter Company of E111:::borough shall" upon 't!le termination of 

t~0 agreement filed in Application No. 22463, resume puo1ic ~t11ity 

wate:- service to cons'l..l:mers resic.ine i:'l said subdivision knoYin as C~ro-

lands. The ae;reement to ·, .... ilich re:i:'erence h~s been :::e.de runs :'or a term 

of o~-;.c year from and ::..fte:' Noverr.ber 23, 1938. 

Tnc transo.ction now before the Commission contemplates the 

tl"~.!lsfer by Oaks Water Compeny of Hi11sboro~h of all of its properties 

s.nc, rights in saic. Carolands Subdivision, to Wells F.:.rgo B...'!\.r..k &: UniOn. 

Trust Co. ana the immediate transfer by the latter of cert~in of said 

,roperty and rights and certain other ~terests in realty to the Tovm 

of Hillsborough. The ;';·.)115 ?'arf;o B2..!1k & Union Trust Co ... noVl holds title 

to the ~~sold portion of the Carolancs Subdivision and will transfer to 

the TO'Nn of Hillsbo::ough the p:'operties and rights desired by the Town 

0-: Eillsbo:-ougb. .. 

The Town of Rillsbo:,oueh has oZfered $4,432 for the properties .. 

Of this sum, ~)1,250 \'Jill be paid to the b.;mk :me. $3,182 to the viater 

co~pany. The purchase of the properties will er.aole the To\vn of Hills­

borough to serve the consumers L~ the Carol~ds Subeivision .. 

T~e Commd.ssion ~~S consi~ered app~ica.~tsf requests and is of 

t:1e opinion t?lo.t this is not 0. ~tter or.. v:l'lich a public hearL'lg is 

nec03s~~ ~~d th~t this app11c~tion should ~ gra.~ted subject to the 

provisions of this or~cr" therefore, 
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IT IS EZREBY O?.DERED t~at O;;;.k.$ 7~'ater Comp~ of Rillsbol"ough 

be, ~~d it hereby is, authorized to tr~~fer, on or before Decem~er 31, 

1939, all of its operative property, real ana. personal;, novI comp:":L.sing 

the ~ater d1st!'ib~t~o~ system in the Csrolan1s Subdivision in the To~ 

of Hillzboroush> to Wells ?~r~o B&~ & Union Trust Co. uyon condition 

that said Wells Fargo ~ & Union Trust Co. thereupon 1:mediately 

transfer to the To','.'=1 of' Eillsbo::-ough. SUC!l of' said :9l"'opel"ty as the Tow:l 

of Hi11sbo!'ough has offered to purcnase. 

or 'line afo:resaic. prope:,ties to the To"sn of' Eillsoorough, O::ks 'Nater 

Comp311Y of Hillsborou;:;h mD.Y -:.1thc.l"O,Vl fl"om the buz1ness of a Vls.ter cor-

poration, ~~d is t~~reupon relieved of its public utility obligations. 

I'~ IS HERE:bY :~'o-RTaEP. ORJ)3EED t~t :-:ithin thirty(30) days after 

the trc.ns!er of ::aid pro!,erties to the To~n of Hill~borough, Oa!c> vv~ter 

Compa."'lY of HillsborouGh s:hz.ll file 71ith the Railroad Commission a copy 

of the deed or other instr'Ur!!ent of cOJ:.veyance by mesns of which it tra..'"lS-

i'e:,red. title to its properties to the Wc1.1s Fargo B::..."'.k &: U=.ion Tru:::t 

Co. ~ a.l'J.Q V:ells Fargo Bank & UnioJ:. ':::'rust Co. s~cll file with the Comcis-

sio~ a copy of each and every instr~ent which it ~~11 execute to 

tr8.ns1'er p::-operties and. ::-iehts to the Toym 

DATED at Sml F:-a."1cisco, California,., 

1939. 
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of Hills b~?gh. 

this ..:rz;4 cay 

{_-.-J 
of Octobe!';, 

COr.-;;;;:TSSIONERS • 


