Decision No. 2560 -
BEFORE THE RAXLROAD COMMISSION OF THE STATE OF CALEOW

In the Matter of the Application ’Q’ 0 [; /m

of SACRAMENTO-~CORNING FREIGET LINES, &y [/i
LTD., 2 corporation, to sell, and

VALLEY MOTOR LINES, INC., 2 corpora—

tion, %o purchase an automoblle freight Application No. 23034
line overating beilween Sacramento,

California, on the ome hand, and Galt,

California, on the other hand and

certain ;nmermediave points.

BY THE COMMISSION:

SEINZIQOXN

Secramento-Corndng Freight Lines, Ltd., a corporation,
has petitioned the Railroad Commission for an order approving the
sale and transfer by it to Valley Motor Lines, Inc., a corporaticum,
of an operative right for tze transportationd property, as a
hlgaway common carrier, between Sacramento, Elk Grove and Galt,
and Intermedlate points. Valley Notor Lines, Ine. kac petitioned
for authorlty o purchase and acquire szid operative right and %o
hereafter operate thereuncder. The sale and tramsfer is to be in
accordance with an agreement, 2 copy of which, merked Exhibit mAw
is attached to the application herein and made a part thereof.

The consideration to be pzid for the property herein
proposed to be transferred is stated to be $1500, all  which sum
is the value of the intangidles.

The operative right herein proposed to be transferred
was created by Decision No. 8691, dated Mzreh 3, 1921, on Appllca-
tion No. 6446, as extended by Decision No. 9639, dated Octoder 26,
1921, on:Applicétidn No. 7Tli2. Subsequently, A. E. Mallett and
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Gene Antichi were authorized by the Cozmission!s Decision No.
7369, dated September 2L, 1926, om Application No. 13172 to

acqulire such right and were later authorized by the Commissionts

Decision No. 22396, dated May 1, 1930, on Application No. 16426

to transfer sald operative right to epplicant Sacramento-Corning
Freight Lines, Ltd.

Applicant Valley Motor Lines, Inc. has not requested
that the right involved nerein be consolidated with its presently
held operative rights. Until such authority is obtalned from the
Commissdon, said applicent is hereby placed upon motice that the
operative right which It will herelnafter be authorized to aeguire
mast be operated as 2 separate operative right and not as an ex~

tension and enlargement of its presently held rights.

Trlc does not appear to be a matter in which a public

hearing 1s necessary and the application will be granted.

Valley Motor Lines, Inc. is hereby placed upon notice
that Toperative rights? do not constitute a2 elass of property which
should be caplitalized or used as an element of value in determining
reasonzble rates. Aside from their purely permissive aspect, hey
extend to the holder a full or partial monopoly of a class of busi-
ness over a particular route. This monopoly feature may be changed
or destroyed at any time by the stzte which 4is no% in anyrespect
limited to the number of rights which mey be given.




QBRREER

IT IS ORDERED that Sacramento-Corning Freight Lines,

Ltd., a corporation, i1s heredby authorized to transfer to Valley

Motor Lines, Inc., a corporation, and said Valley Motor Lines,

Inc. I1s khereby authorlized to acquire the operative right referred

to and described in the foregolng opinion, in accordance with the

terms of the agreement merked Exhibit MA," attached to the applica-

tion herein and %to hereafter operate thereunder a2s a separate op-

rative right, sublect to the following conditions:

1.

The consideration to be paid for the property herein
authorized to be transferred shall never be urged be-
fore this Commission, or any other rate fixing body,
as a meagsure of value of said property for rate fix-
ing, or for any purpose other taan the traasfer herein
authorized.

Applicant Valley Motor Lines, Inc. shall within

twenty (20) daysater the effective date of ‘the order
herein unite with applicant Sacramento-Corning Freight
Lines, Ltd. in common supplement to the tariffs on

file with the Railroad Commission, covering service
given under the certificate herein authorized to be
transferred, epplicant Sacramento-Corning Frelght Lines,
Ltd. withdrawing and zpplicant Valley Motor Lines, Inc.
accepting and establishing such tariffs and all effec-
tive supplements Thereto.

Applicant Sacramento-Corning Frelght Lines, Ltd. shall
witain twenty (20) days after the effective date of the
order herein withdraw 21l time schedules flled in its
name with the Railroad Commission and gn icant Valley
Motor Lines, Inc. shall within twenty ? 0) days after

the effective date of the order herein file, in duplicate,
in 1%ts own name time schedules satisfactory to the Rail-

road Comaission.

The rights and privileges herein authorized may not

be sold, leased, tranmsferred mor assigned, nor serviee
thereunder discontiauved, unless the written consent of

the Railroad Commrission to such sale lease, transfer,
assigmment or discontinuance has f£irst been obltained.

No vehicle may be operated by agplicent Valley Motor
Lines, Ine. unless such vehicle is owned by said ap~ _
plicant or is leased by it under a contract or agreement
on 2 basis satisfactory to the Reilroad Commission.
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6. The authority herein zranted sball lapse and be void

the perties hereto shall not have complied with
a thepcoﬁditions within the periods o%‘t e fixed

herein unless, for zood cause shown, the time shall
be extended by further order of the Commlssion.

Applicant shall, prior to the commencement of service
auvthorized herein and continuocusly thereafter, conmply
with all of the provisions of this Commlssion's General

Order No. 9l. :

The effective date of this order shall be twenty (20) days

fron the date hereof.

Dated at San Franeiseo, California, this _ /7% day of

COMMISSIONERS )




