Deceision No.

BEFORE THE RAILROAD COMMISSION OF TEE STATE COF CALIFORNIR

In the Xatter of the Applicatlon of
CONEOLIDATED TELEPEONE COLPANY
angd

DOWNEY HOME TELEPHONE & TELEGRAPE
COMPANY, |

for an order of the Rallroad Commission

of the State of California (a) authorizing
Consolidated Telephone Company to acquire
all the outstanding capitzl stock of
Downey Eome Telephone & Telegraph Cozmpany;
(b) authorizing Consolidated Telephone
Company *to issue 2802 shares of its comnon
stock for the purpose of ecquiring all of
tae outstanding cepital stock of Dowvme
Home Telephone & Telegraph Company; (¢
auvtnorizing Cowney Eome Telephone & Tele-
graph Company to transfer and convey all
of its vproperties and assets to Consolli-
cated Telephone Conmpeny and to cease publlic
utility operations; (d) authorizing Consolil~
dated Telephone Compeny to acguire all of
the properties and assets of Dowvney Home
Telephone & Telegradh Company and to assume
all liabilities of szid Towney Zome Tele-
vhone & Telegraph Company existing at the
date of such ecquisition: (e) authorizing
Consolidated Telephone Company to enter

and engage in the telephone business In the
territory now served by Downey Eone Tele-
vhone & Telegraph Company.

Application No.

22038

Miller & Xepple by Gerald C. Kepple
for applicants.

BY THE COMMILESION:

This application, in brief, involves the comsolidation and

merging of the propertles of Consolidated Telephone Company, formerly

Wnittier Eome Telephonead Telegraph Company, and Downey Eome Telephone

& Telegraph Company. The manner in which this is to be effected




wlll appear hereafter.

The Consolidated Telephone Company, formerly Whittier Some
Telephone and Telegraph Compeny, is a corporztion éuly organized
and existing wmder and by virtuecof the lews of the State of Ceolifor-
nia, and hes its principel place of business in the City of Waittier,
California. It now owns and operates a2 telephone system serving
the City of Wnittler and territory adjacent thereto, including the
City of La Habpa and portions of Los Angeles and Orenge Counties.

The Downey Home Telepnone & Telegrapn Cozpany is & corporation
duly organized 2nd existing wnder and by virtue of the laws of the
State of California and hes its prineipal place of business in the
unincorporated village of Downey, California. The cowpany owns and
operates 2 telephone system serving saié village of Downey 2n

territory adjacent thereto, incluéing the communities of Norwalk,

Artesia and Bellflower, 2ll in Los Angeles Cownty, Californis.

The following statement shows the assets and liabllities
of the two companies as of August L, 1929.

Consolidated Downey Eome
Telephone Tel. & Tel.
Item Company Comnany

INVESTMENTS :

Telephone plant in service $1,083,521.64 $461,877.57
Telephone plant under comsiruction 28,149.76 2,950.07
Miscellaneous physical property

(non-operztive real estate) 3,000.00 2,500.00

Total Invectments S22 1s, 671,40 $467,327.64




Consolidated
Telephone

Item ___Qeﬂgééz_.
(Forward - Total Investis)8l,11Z,671.40

CURRFNT ASSETS:

Cash

Working fwnds

Tolls not billed

Due from customers and agents

Adcounts receivadle from affillzted
companies

Other accounts receivable

Materials and supplies

1,978.99
300.00
11,478.02
4,185.07

3,248.36
1,833.15
050.02

Total Current Assets C73.61

PREPAID ACCOUNTS AND DEFERRED CHAAGES:

S

Prepaid rents

Prepaid Insurance
Discownt on capital stock
Other deferred charges

1,434.65
516.30
15,000.00

Downey Home
Tel. & Tel.
Conpany

$467,327.64

$ 1,413.03
50.00
7,226.95

214,.96
3:391.53

& 23,630.04
5 1,305.10

225.29
6,325.00

6,807.76

Total Prepeid Accounts and

Deferred Charges §  23.759.21

TOTAL ASSETS £1,192,504.22

S 7,855.39
£498,813.07

CK:

Capital stock & 550,700.00

LONG TRRM DEBT:

Other Long~term debt, cash advances 55,752.50

8216,500.00

$ 81,200.00

CURRENT LIABTLITTIES:

Accowmmts payeble to affiliated co's. !
Qther accounts payable

Customers Deposits

Advance billing and payments

Other current liabilities

545440418
150.00
301.90
523.23

5 3,248.36
137667.05

514.85
383.63

Total Current Liabillities

$ 55.415.31

ACCRUFD LIABILITIES NOT DUE:

Taxes accrued

16’848. 58
Unmatured interest, accrued

_369.43

$ 17,413.94

$ 9,367.0L
473.67

Total Accrued Liao's.Not Due 17,218.01

$_9,840.68

DEFZRRED CREDITS & RESFRVES:

Contributions of Telepnhone Plant $ 1
Unappropriated Surplus

Depreciation Reserve

390,443.58
QCther deferred credits 76.00

$101,5899.52
9 '.101

Total Peferred Credits & Reservess _390,519.38
05.08

5 _108,593.4%
$3,192,504.22

TOTAL LIABILITIES AND CAPITAL

TR LR

$_65,985.73

£498,313.07
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The oreceding »alance sheets show that the Consolidated fele-
paone Company hes £5550,700. of common stock and the Downey Home
Telephone & Telegrapn Company 3216,500. of common stock outstanding.
Tae shares of stock of each company have a par value of $100.00
PEr shere.

The outstanding stock of the Downey Home Telephone & Telegraph
Compeny is owned by the following yerties:

A. Wardmen 999 Skares
Arthur L. Darby 58% ©
Bonnie Wardman 200 "7

Orin Galliup 2 T

Irving Wardman 1,082 3/4 Shares
Lizzie J. Gallup 23 n

The stocknolders of the Downey Home Telepaone & Telegraph
Company are also stocxholders of the Consolidated Telephone Company
and, as a matter of fact, through stock ownersnip, control that
company.

The Consolideted Telephone Company has an authorized stock
iesue of 53,000,000. divided into 20,000 chares of common stock
of the por value of $10C. each and 10,000 shares of preferred stoek
of tae par value of $100. ezch. None of the preferred stock is

outstanding. As stated, ©550,700. of the common stock of the company

1s outstanding.

To effect the consolidation and merger of %the properties of the

two companies, Consolidated Teléphone Company asxs permission to
lssve 2,502 snares of its common capilital stock to the present hoiders
of the outstanding capital stock of the Dovmey Eome Teleprone &
Telegraph Company, in the proportion which the stock of the Downey
Home Telepnone & Telegraph Company now held by each of them bears to
the total outstanding capital stock of sald Downey Home Telephone &
Telegraph Company. After the issue and exchange of said stock, it iIs

proposed that the Downey Home Telephone & Telegrapr Compeny will convey
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transfer and assign all of its respective properties, franchises,
pernlts and rights of every character to Consclideted Telephone
Company and to cease pudblic utility operations. The Consolidated
Telephone Company asks permiscior to acgquire 21l of the outstandirg
stock of the Downey Home Televhone & Telegraph Company and all of
its properties, franchises, permits and rights of every character
end To assume the llabilities of the Downey Eome Telephone & Tele-
graph Company znd to enter ond furnish telephone service in the
territory now served by Downey EZome Telephone & Telegraph Company.
It cppears Ifrom applicants' petition that the territories
served by both compinies require additionzal plant faecilities. It
is belleved that the consolidation of the properties will simplify
The matter of ralsing funds to p2y the vresent indebtedness of the
companies and the construction of additions and vetterments to the
plants of each company. The two companlies serve contiguous terri-

tories and,are under the same monagerernt.

SRDER

The Commission having veen asked to enter its order avthorizing
Consolidated Telephone Company to acguire all of the outstanding
apital stock of Downey Home Telepaone & Telegraph Compeny through
the issue of 2,802 shares of its common capital stock; to authorize
Downey Eome Telephone & Telegrapn Compzny to transfer and convey all
of its properties and assets to Consolidated Telephone Company and
cease public utility operations; and to authorize Consolidated Tele=-
phone Company %o acquire 2ll of the properties and zssets of Downey
Home Telephone & Telegraph Company, to zssume all of ite lizbvilitics
existing ot the date of such acquisition and to enter into z2nd engage

in the telephone business in the territory now served oy the Downey
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Home Telephone & Telegraph Company; and, the Commission having

considered zpplicant's requests and it being of the opinion that
this is not a matter in whicn a hearing is necessary; that the money,
property or lebor to be procwred or paid for by the issue of 2,302
shares of stock by Consolidated Telephone Company 15 reasonably re-
cuired for the purpose of acquiring the outstanding stock of Dowmey
EBome Telephone & Telegraph Company; that the issue of the stock for
such purposecis not in whole or in part reasonzbly chargeable to
operating expenses or to income, and that this application should be
granted subject to the provisions of tais order, therefore,
IT IS HEREBY ORDERED as follows:
(1) Consolidated Telephone Company may acquire and hold
211l of the outstanding stock of Downey Home Telephone
& Telegraph Company, axnd, for the purpose of acquirlng
the same, issue 2,802 skares of its commen stock, said
stock to be issued to the present holders of the out-
standing capital stock of Downey Home Telephone & Tele-~
graph Company in the same proportion as the stock of
Downey Home Telephone & Telegrapn Company now held by '
each of them bears to the total outstanding capital
stock of Downey Home Telephone & Telegraph Coupany.
Downey Home Telephone & Telegraph Company may, on or
vefore January 1, 1940, coavey, transfer and assign
all of its respective properties,.frénchises, permits
and rights of every charzcter to Consolidated Ielephone
Company, and upon the conveyance, transfer and zssignment
of said properties, franchises, permits and rights, cease
ublic utility operations.
Consolidated Telephone Company, upon the acquizition

of said vroperties, franchises, permits and rights of
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every character of the Downey Home Telephone & Telegraphk
Company, snall assume the liabilities of Downey EHome
Telephone & Telegrapn Company and shall enter and fwrnish
telephone service In the territory now served by Downey
Home Telephone & Telegrapn Company.

Witain tairty (30) days after the issue of the stock
herein authorized Consolidated Telephone Company shall

file with the Rallroad Commission a statement showing

the ncmes of the persons to whom said stock was isswed,
the number of shares issued to each of sald persons, and
the number of shares of stock which each of s2id persons
nave delivered to Consolidated Telephone Company.

Within thirty (30) dzys after the conveyance, transfer,
and assignment of the ovroperties, franchises, permits and
rizhts of every character of Downey Jome Telephone & Tele-
grapn Company, Consolidated Telephone Company shall file
with the Railroad Commissiorn 2 copy of the deed or other
instrument of convevance bty means of which it receives
and holds title to said properties, franclises, permits
and rights.

(6) The authority herein granted will become effcctive twenty

(20) days after the date hereof.
DATED 2t San Francilsco, Californiz, this day oﬁlﬁLégégxgi, 1939.

COMUISSIONERS




