
Decision ~ro. ~~>:; ~~ 

EEFORE TEE RAILROJJ) COMMISSION OF THE STATE OF 

In the Matter of the Application of 
CP..LIFOBNIA WATER SERVICE CO:1!P;..NY 1 

a corpor~tion, for an order a~thoriz-
1ng it to issue an additional amount 
of its First Mortgage Bonds. 

ax Ii§ Co!~'llISS!ON: 

o ? ! N ION 

Application No. 23004 

TDis is an application by California Water Service Company 

for permission to !,ssue anc. sell $500,,000 in principal amount of its 

first ~ortgage 4% bonds" Series B" due May 1" 1961, at not less than 

face value ~~C acc~ed interest, for the purpose of fi.~ancing the 

cost of additions aud betterments to its plants and properties. 

A!JP11can.t is engaged in the 'business of supplying abd distrib ...... "ting " 

i~'ater for domestic ax industrial purposes in the follovr1ng loc.:l.11ties 

in the State of California:- ReC:<li.~g, ~':illov/s" Chico" OrOVille, Y:arysv1lle" 

Dixon, Port Costa, :Martinez (.':holes3.1e), Port Chicago (Bay Point):1 Wal­

nut Creek ('::holesale)" Concord, Dz...'"lville, Crockett~ Petaluma, South San 

Fr~~cisco, Lomit~ Park, Eillsbo~ough (part for limited purposes), S~ 

~~teo, S~ Ccrlos, Los Altos, Valona, stcck~on, Livermore~ Bskers~ield? 
Vi's$.11:l.1 H~n.ford". Hermosa. BC.:l.ch" Rec.o:c.dO Beccb., LO$ .Angeles (Belvedere 

District), Atherton an& Menlo Park. 

As or August 31, 1939, California Water Service Co:np:?IlY reports 

assets and liabilities ~s ~ollo~s:-
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ASS E T S. 

Pl~~t, property, etc. 
Construction work in progress 

Cash 
V:o:'ld...""J.8 l"unds 
Accounts ~eceivab1e consumers 
Accounts :;recei va ble-Miscel1aneous 
?:.aterials and supplies 

Investments in other companies 

Deposit for redemption of funded 
debt 

Other deposits 

Unamortized debt discount and expe~se 

Prepaid t~~es, insurance, etc. 
u~amortized extraordinary maintenance 
Miscellaneous deferred c~rees 
Retirements in progress 
Miscellaneous suspense , 

Total asscts 

• 
$18,770,967.71 

433,674.10 $19,204,641.8l 

231,619 .. 88 
7,925 .. 00 

198,l.37.20 
8,784.99 

150,676.38 

1,070 .. 09 
4,019.08 

15,839.56 
1,658.67 
2,646 .. 10 

34,2.00 .. 47 
46,568.40 

6~.7 ,143.45 

5,103 .. 00 

5,089 .. 17 

675, 546.2l 

100,913.20 

$20,638,436.84 

L I A B I LIT I E S 

Preferred stock-
29,610 Shares, por value ~100.~~ch 

Comxr.on stock-
24,142 s~~res, par value $lOO.each 

First Morts~ge 4% 13onds,Scries B, 
Due 'Mz-y 1,1961 
Serial Notes 

Funded deot called ro= redemption 

Accounts payable 
Y~scellaneous current liabilities 
Taxes accrued-General 
Taxes accrued-Peder~l 
Interest accrued on funded debt 
Interest accrued-~sce11~eous 
Dividends accrued on p~efe:red stock 
Misce1~eous accrued liabilities 
Unea.~ed revenue 

Consumers' deposits-Meter 
Con~um0rs' deposits-Extension 
~~cellaneous deferred li~bil1ties 

Depreciation reserve 
Contributions for ~xtensions 
Uncollectible accounts reserve 
Miscellaneous reserves 
Cc.p1t~1 s'IJl'1)lus 
Earned surplus 

$2,,961,000 .. 00 

2,414,200 .. 00 $ 5,375,200.00 

$10,,600,000.00 
3SS,OOO.oo 10,985,000 .. 00 

75,;74.26 
1,603.79 

..'..7,226.90 
66,.1:1$.15 

146,145.8:3 
45.34 

7,402.50 
5,436.3.3 

11,295.85 

$ 46,035.09 
194,298.40 

2,925.2,2 

2,821,891.98 

l,070.09 

360,878.95 

343,612 .. 69 
19,764.83 
36,625.16 3,221,894.66 
39" 779.38 

411,154.34 451.133.72 

Total lia~il1ties $ 20,638,436.54 .. 
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Applicar.t 1n ~v~bit A shows in some deta1l that during the 

period from J~uary l~ 1936 ~o July 32~ 1939~ its net expenditures for 

additions and oetterments, 1ncluCir~ const~ction work ~ progress, 

~ggregated $~,59S,626.S8. From t~s amount it deducts $21,246.;7, 

representing contributions for eA~e~10nz~ ~d $603,000 of proceeds 

rece17ed from the issue and sale of $600,000 of bonds heretofore auth­

orized~ leaving a bal~~ee of $974,380.51 of expenditures up to July 31~ 

1939 which bas not been paid or ~rovided through the issue of securi­

ties authorized by the Commission. 

In addition to the $974,380.51 the company ~eports estimated 

net expenditures for additions ~"'ld bett'erments of $184,380 :for the 

period from July 31, 1939 to Decem~er 31, 1939 and of $80~OOO tor the 

first four months of 1940, the three items aggregatL~ $1,238,760.51. 

The COI:lP3!lY, in this :=.nc. 11:1 former proceedings, has fi1Eld 

detailed statements of its construction expe~ditures since J~uary 1, 

1936. While the Commission has ~eviewed such statements and has 

authoTized the company to issue bonds to f~~ce, ~ part, its costs, 

the action of the Commiss1on should not be construed os an approval 

of all the items contained in the st~te~ents. !t does appear that 

suf':icient margin exists to "."arr.::mt the authoriz,ation to issue the 

additional bonds requested in this application, so an order accordingly 

will bs entered. 

o R D E R 

California Water Service Com~8!lY r....s.v1r..g applied to the R.,,,11-

road Commis"s10n for p0rm1ssion to issue and sell $500,000 of its first 

:ortgage 4% bonds, Series B, due ~y 1, 1961, ~~d the Commission being 

of the opinion that this is not a matter in which a public hearing is 

nece:sary, that this application should be granted, as herein provided, 
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that the money~ property or labor to be procured or paid for through 

t~e 1~sue and sale of said bonds is reasonably required for the purpose 

specified herein, and that the expenditure for such purpose is not, 

in ~hole or in part, reasonably chargeable to operating expenses or to 

income, 

IT IS HEREBY CRDEP.ED tt'..:.t California VIater Service Company be, 

and it j,ereby is, authorized to iSS1!e and sell" after the effective 

date hereof and prior to March 31, 1940, at not less than their face 

value an~ accrued interest, $500,000 of its ~irst cortgsge 4% bonds, 

Series B, due May 1, 1961, and to use the proceeds to reimburse its 

treasury beca~e o~ e~gs expended for additions and better:e.nts 

made prior to July 31, 1939, and pay in part the cost of additions 

~d betterments installed or to be installed from July 31, 1939 and 

April 30, 1940; provided-

1. That o~ly such expenditures as are properly chargeable to 

fixed capital accounts as defined L~ the uniform classification of 

accounts for water corporations, may be so financed with such proceeds; 

2. That applic~t ~hcll file with the Commission a report, 

or reports, such as are re~uired by General Order No~ 24-A, of the 

iscuc ~d sale of t~e bOndz herein ~~tho~1zed, ~~d o~ the ~1spos1t1on 

:3 • T~at the :luthori ty herein granted will become ei"fect1 ve 

',':hen applicant h:.s pa:td tr.e fee prescribed 'by section 57 ot tlle Pu'blic 

utilities Act, ~hich fee is Five Hundred($500~OO) Do1*ars. 

:;)ATED at San Fra:lcisco, California, --' s .z,,.;rt day·ot 

October, 1939. 
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