
Decision No. "}">-'}-"'" '-~";"~\ C> -----
BEFO:::E T53 RP.IIaOAD COMlcrSSIO!': 0-; ?3:~ STATE OF 

!n the Y~tter of the A,p11c~tion of ) 
SJu.'J" Dlif.AS-CEJ~.TER OAA DO?J!3STIC V:AT'Z? ) 
COM?;.11Y to execute deed of trust and ) 
issue refun~~~z ~ote. ) 

A~plication ~Jo. 2.3062 

.l2X m COW!!$SION: 

o ? I N ION 

S~n Dimaz-Charte~ O~k Domestic ~ate= Comp~y asks per:iss1on, 

~ this application, to issue ~ 325,000 tour an~ one half per cent. in-

stallment note tortthe purpose of paying outstanC1ng notes and execute ,/ 

a deed of tr~~t to secure the p~~cnt 0: the note. 

Applicant is ene~gcd in the distribution o~ water tor domestic 

purpozes to co~s'U.ZCers ir.. and s.bout Ssn Dimas, Cal1Zornia. i'or 1938 it 

reports operat:tr..g revenues of $26,305.,4.8 z.nc. operating expenses of 

$24,898 .. 78. Tne operat~g expenses include $~,070.4l for deproc~-

tion and $1,220.89 tor t~es. 

amounted to $l,L:.06.70 .. 

Its net operating revenues for the year 

As of July 31, 1939 ~pp1ic~t in E7~o1t A filed ~ this pro-

ceedine reports ass~ts ~~~ liabilities as follows:-

LSSETS 
Fixed assets dcp~eciated 

:ixed assets ~depreciatcd 
Reser·,.e for de'Orec1ation 

Stoc~ of S~n nimis Water Comp~y 
Current assets 

Co.sh on e.eposit 
Acco~ts receivable 
Less reserv·e for doubtful accounts 

Prep~id expenses 
Org~~1zation expense 
Ch:-.rtiI:.g and mz.pping 

Gu&r~tee ce~os1t ;~th Los An5cles 
Oo:tmtr,' road departn:ent 

$90,229.21 
,4.0,;60.73 

4",044.18 
3,0;7.46 

469 .. 40 

127.95 
1.1 066 •72 

Total assets .. • • • 

1-

S49,868.48 .' 

44,279.00 ' 
6,612.24/ 

1,194.67' 

25 .. 00 



L I A B ! LIT • E S 

Capital stock 
Curre~t liabilities 

Accounts payable 
Notes payable 

. Interest a.ccrued. 
Ta:ces s.ccrued 

Consumers construction adv~ces 
Surplus 

Tot~ li~bilities 

$ 6,075.40 
37,500.00 

222.:36 
350.00 

$ 25,000.00 . 
44,147.76 . 

3,491.~1 
~340·22 

*~lOl,979.39 ." 

~pp1ic~t ovms 163 shares o~ stock of s~ Dimas Water Co~pany~ 

~ ~~tual water corporation. It obta~s all the ~ate~ which it sells, 

from San Dimas Water Comp~y. 

Applicant has presently outstanding a $12,000 tive per cent. 

~ot~ due December 30, 1939, payable to 1au~a B~lle Da:erel, ~ $7,000 

four per cent. note due October 17, 1939, payable to First Nat10~1 

~~ of Azusa ~~ a $6,000 four per c~t. note due October 28, 1939, 

paJrable to First National Bar.k of AZ'l:.Sa. T~e i~sue o~ the tb=ee notes 

has ceretofore been a~thorized by the Com:1~sion. The holders of these 

notes are not willing to extend the time of paytlent.. In view of the 

fa.ct that a.!,plicant b.s.s not sm .. tic:i.ent cash on hsnd to psy tile notes ..-:hen 

due, it ~s entered into an agreement ~~th ?omo~~ Co11ege 7 C1aremont7 

California, for a loan of $25,000. Applicant proposes to issue to' 

POQon~ College i~s promissory no~e ~or the principal S~ o~ $25,000 

to be secured by a deed of trust which shall be a first lien on the dis-

tribut~g system7 pipes, pipe l1nes, reservoirs, pucps, leases, ~ights 

of way, ~ea1 ezt~te and ~ll other physical prope~ies of 3,plic~~t now 

o~med or here~fter ac~uired. Tile payment o~ the note ~~ll be !urthcr 

secu=ed by the plodge v~th Pomona College of 163 shares of stock of the 

SBT., Dimas Water Company, aIle. by the g-..:z.r.mtee of the p~y:lent 0: tne 

prinCipal ~~e interest of the note by said San Dimas Water Company_ 

The note is to be dcted October 1, 1939 ~~d shall bear interest ~t the 
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r~te of four and one bslf per cent. per annum~ payable quarterly. 

The principal is payable as tollows:- $2~OOO 0: October 17 1940 

~~d $2,000 each year thereafter on the !irst day ot October for. nine 

years. The balance shall beco=e due ~d payable on October 1, 1949. 

Applic~~t, however~ reserves tr.e privilege of increasing the $2,000 

installment payments ~o not to exceed $5,000 in anyone year, upon 

payment o! a bonus 0: 90 days unearned interest at the rate of tour and 

one halt per cent. per ann~ on the excess principal over $2,000, pro-

v1ded that the total of said excess pa~~ts shall not exceed $7,000. 

It is ~greed that all payments on principal in excess of $2,000 per 

year shall oe credited to the ~ext succeedine prinCipal inst~llments 

due on the note. 

A copy of the dee~ of trust which applicant desires to execute 

has been filed in this proceed~~g. ~e have reviewed the sa~e and 

find it to be in satisf~cto~ ~orm. 

o R D .Z R 

The Co~ss!on h&s considered applicant's requests and is of 

the opinion that ~hiz is not a ~tter on which a public hearing is 

necessary~ th~t applic~t should be autho~ized to execute s deed of 

t~ust and to issue a $25,000 note tor the ~urposes nereir~fter stated, 

tr~t the money, ~ro~erty or la"ocr to be procured or paid for through 

~he issue of said note is reasonably re~uired ~or the purposes specified 

herein and that the exnenditures for such ~ur~oses are not in ~hole o~ . ~ . 
in ~~t reasonably chargeable to operating expenses or to ~~come, 

there!ore, 

IT IS EE?~BY 0?~~?3D as follo~s:-

1. s~ Dimas-Charter Oak Domestic ~ater Company may~ on or 

before tecembcr 1, 19397 execute a deed o~ trust and izsue a promissory 

note for $25,000 in, or substanti~lly ~, the sa:e torm as t~e deed of 

3-



~rust and note filed in ~his proceeding a~ Ex.b.!.bit C, and use the 

proceeds received throu~~ the issue of the note to pay the o~tstandin; 

notes specifically ~e!8rred to in the foregoing opinion, provided that 

the authority herein gr~ted to execute ~ deed of trust is ~or the pu=-

pose of this proce·eding onlj", and· is gra...'"lted only insofa:- as this Com-

mission ha!; J'U:'iscl:i.ct1on Qc~cr the terms of tl~e Pt:."olic Ut::.J.it1es Act 

and is not intendee. as an e.:;:'proval of said deed of trust .:.s to such other 

legal require=entz to ~hich it ~y be suoject. 

2.. S:z:...."'l Dimos-CJ:'..:.rtcr O~k Domestic \'tater Co:ap~Y' shall" with:1n 

th1rty(30) days after t~e iss~e o~ ~~!d note ~d the execution of s~id 

deed of trust, file -,vith the Railroad CoClission a copy of the ::lote 

actu~lly iss~ed, a copy of the d~ed of t~~t as executed ~d a report 

shoW~"'le the purposes for ~h1ch it used the money realized through the 

issue of said note. 

3.. The authority herein granted wIll ·oecome e:rfect1ve upon the 

c.ate hereof .. 

DATED at San Francisco, Ca11:':0:'nia, th:.s ""'-:...-. __ 

1939. 


