Decision No. 32508
BEFORE THS RATLR0AD COMMTSSION

In the latter of the Apvplication of

SAN DIMAS~CEARTER QAKX DOMESTIC VATER

COMPLANY to execcute deed of “rust and Application No. 23062
issue refunding note.

BY THR COMMTSSION:

CPINION

San Dimas-Charter Ock Domestic Water Company asks perzission,
«n this application, to issuc a 825,000 four and onme half per cent. in-
stallment note Lfortthe purpose of yaying outstanting notes a2nd execute
a Geed of trust secure vné poyment ol the note.
5 engaged in the distridution of water Ior domestic
consuzers in and about San DPimas, Californiz. TFor 1938 4t
reports operaving revenues of $26,305.48 and operating expenses of
$24,298.78. The operating expenses include $3,070.41 for depreeic-

tion and $1,220.89 for taxes. Itz net operating revenues for the year

rabn

amounted to $1,406.70.
As of July 21, 1929 cpplicant in Exhibit A filed in 4his pro-

ceeding reports assets ané liabilities as followss—

£ S S ETS
Fixed assets deprecilated $49,868.48 -
Fixed assets undeprecizted Szg,ggg.%l
feserve for depreclation :0,260.73
Stock of Sen Dimes Water Compony bley 279,00
Current assets 6,612.24 7
Cask on cdeposit byQllel8
Lecommts receivable 3,037.46
Less reserve for dountful accounts 469,40
Prepzid expenses 1,194.67°
Organization expense 127.95
Charting and mepping 1,066.72
Guarantee devposit with Los Angeles
County: roal devartment 25.00

$101,979.39




S

Capital stock & 25,000.00
Current lizbilitles Lbey 147,776
Accounts payable : $ 6,075.40
Notes payable 27,500.00
. Interest z¢crued 222.26
Taxes acerued 350.00

Consumers construction advances 3,491.31

Total lizbilities $101,979.39 '

Applicant owms 163 sherec of stock of Sam Dimes Vater Company,
2 mutual water cormoration. It obtaire all the water whdch it sells,
from San Dimas Water Company.

Applicant has presently outstanding a $12,000 five per cent.
note due Decemver 30, 1939, payable to Laura Eeolle Dazerel, z $7,000
four per cent. note due Qctober 17, 1939, vayable to First National
Zenk of Azusa andé a $6,000 four per cent. note due October 28, 1939,
payable to First Nationzal Bank of Azusa. The Lcosue oF the three notes
has neretofore been authorized by the Commission. Tiae holders of tnese
notes are notv willing to extend the time of payment. In view of the

fact that applicant has not sufficient cash on hand to pay the notes when

due, it hos entered into an agreement with Pomenz College, Claremont,

Californiz, for a2 loan of $25,000. Avplicant proposes to iLssue O
Pomona College its promissory note for the principal sum of §25,C000

t0 b2 secured by a deed of trust which shall be a f£irst lien on the dis-
trivuting system, pipes, pipe lines, reservoirs, pumps, leases, rigats
of way, real estate and a2ll other physical properties of applicant now
ovmed or neérezfter acquired. Tae payment of the note will be further
secured by the pledge with Pomona College of 163 shares of stock of the
Sar. Dimas Water Company, ancé by the guarantee of the payment of tue
orincinal and interest of the note oy sald San Dimas Water Company.A

The note is %o be dated October 1, 1939 and shall bear interest at tke
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rate of four and one half per cent. per anpum, payable quarierly.

The principzal is payable as follows:-— $2,000 on October 1, 1940

and $2,000 ezeh year therezfter on the first day or October for nine
vears. The balance shall becozme due znd payable on October 1, 1949.
Aoplicant, howeﬁe., Teserves *.elprivilege of inecreasing the $2,000
installment payuents ©o not Lo exceed $5,000 in any one year, upon
payment ol 2 donus of 90 days unearned interest 2t the rate of four and
one nalf per cent. per ammum on the excecss principel over $2,000, pro-—
vided that the total of said excess vayments shall not exceed $7,000.
It is zgreed that all payments on orine:d ipal in excess of $2,000 ver

year shall be credited to the rext succeeding principal instzllments

due on the note.
A copy of the deed of trust wnich applicaent desires Lo execuse
has been filed in this proceeding. we nave reviewed the same and

find 1T to be in satisfactory form.

ORDZE?R

-

The Commicsion nas considered applicant’s requests and 15 of
the opinion that thic Ls not 2 matter on which a public nearing 4is
necessery, that applicant should pe cuthorized to execute z deed of
trust and to issue a £25,000 note for the purposes nereinafter stated,
“rat the money, vroverty or lavor to be procured or vald for through
the Issue of sald note is reasonadly required for the purposes speciliied
nerein and that the expenditures for such purposes are not in whole or
iz port reasonably chargeable to operating expenses or %o ihcome,
therefore,

IT IS EERERY ORDIRED as follows:-
1. San Dimas-Charter Cak Domestic Water Company mey, on or

before December 1, 1929, execute & deced of trust and issue & oromissory

note for 325,000 in, or substentially in, the same form as the deed of
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trust and note f£lled in this proceeding as Zxkibit C, and use the
proceeds received through the issue of the note vo pay the ovtstanding
notes specifically referred vo In the foregoing opinion, provided that
the authority hercin granted to execute & deed of trust is Jor the pur-
pose of this proceeding only, and is granted only insofar as thisz Cou-
mission hos jurisdicticn wnder the terms of the Public Ttilitlies Act

and is not intended as an avproval of said deed of trust as to such other
legal requirezents to which it may be subjlect.

2. Szn Dimas=Charter Ozk Domestic Water Company shall, within
thirty(30) days afier tze issue of sald note and the exccutlon of said
Geed of wrust, file with the Rallroad Commission a copy ol the note
actually LZssued, 2 copy of the deed of trust as executed and 2 report
showing the purvoses for wnich it useé the money reallized through tThe
igsue ol sald note.

3. The authority herein granted will vecome effecvive upon the

éate hereof.

DATED at San Francisco, Celiformia, tals :2/“’%-'day‘of Qetover,

1939. 4:::>

COLZSSIONERS




