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BEFORZ THE RAILRCAD CCLRIISSION OF THE STATE OF CALIFOREAA&?Z%&Z?

In the latter of the Application of
AMETICAN PRODUCTS, INC., a corpora-
tion, for authoriity 1o charge less
than minimum rates under the p»ro-
vizsions of the Zighway Carciers! Act
and the Civy Carxrierxst Act.

Application No. 22563

LA AP A A L WL WL WL )

E. J. Bischoff, for applicant
Zarold W. D1ll, for The Truck and
warehouse Association of San

Diego and Imperial Counties, as
its interests may appear.

BY TEE COLISSION:

3y this application, as amended, American Productis,
inc., a corporation engaged, among other things, In the
transportation of property as a nighway contract carrier and
citly carrier, secks authority to transport lumber and other
forest products from points of origin in San Diego, Caula Vista,
Coronado and National City 4o points of destinmation located
within 15 highway miles from point of origin, at rates less
than those heretofore established as minimum by this Commission.

A public hearing was had at San Diego before Examinex
Eryant.

From the record developed at the public hearing 4t
appears that the lumber sold in the territory involved in this
proceeding is first brought into the San Diego area Dy vessel

or by rail, and is then transported by motor vebicle from the




wharves or rail unleoading points te various local luxber yards.
Azerican Products, Inc. is engaged in the business of buying and
selling luxmber and other forest products,-but also undertakes

to perform the local inbound transpexrtation for other lumber
companies. It does this with Tour self-~propelled motor vehicles
of a special type sometimes lmown asq"straddle trucks,” which
it uses also to move its own lumber.* The president of appli-
cant corporation testified that his company has, for at least
the last two years, tranzported 2ll of this inbound lumber for
all of the lumber yards in the San Diego area, excepting only
such shipments as the yards may vick up witk their own irucks.
He stated that his company operates the only straddle “rucks
engaged in for~hire transportation sexvice in this area.

Tac rates walch applicant here seeks authority to
charge for this sexrvice are of two c¢lasses, according to the
commodity involved. TUpon certain desigrated forest products
which are oxdinarily sold upon a board-foot basis, the proposed
charge 15 60 cexts per thousand beoard feet, plus 10 cents per

thousand board feet per mile. Upon other Lforest products the

propoged ckarge is 60 cents per tonm, plus 10 centc per ton per
mile. The rates would de subject to minima of 4,000 board feet

5
As deseribed by applicant's president, these vehicles have

a clear space between tiae wheels o about six feet in height and

some five or six feet in width. The luxber is carried under the

vehicle rather than upon i, and the vekicle literally straddles

the load. The lumber is raised or lowered by means ¢f "shoeszt

which slide under the pile; it may be picked up or dropped almost

instantaneously.

2 .
It is proposed that distances be Ligured to the nearest
tenth of a mile, making the mileage charges actually one cent
for eack tenth. Distances of 5/100 of a zile, or less are to
e disregarded.
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waarves or rail unloading points to various local lumber yards.

American Products, Inc. is engaged in the business of buying and
selling lumber and other forest products,‘but also undertakes

to perform the local inbound transportation for other lumber
companies. It does this with four self-propelled notor wvehicles
of a special type sometimes kmown as "siraddle trucks," whlch
it uses 2also to move its own lumber.l The president of appli~
cant corporation testified that his company has, for at least
the last two years, transported all of this inbound lumber fox
all of the lumber yards in the San Diego area, excepting only
such skhipments as the yards may pick up with thelr own trucks.
He stated'that bis company operates the only straddle trucks
engaged in for-hire tranzporxtation sexrvice Iin this area.

Tne rates which applicant here seexs authority %o
charge for this service are o two classes, according to the
commodity involved. Upon certain designated forest products
which are ordinerily sold upon a board-foot basis, the proposed
charge L3 60 cents per thousand beard feet, plus 10 cents per
thousand board fecet per mile. Upon other forest products the
propoged charge is 60 cents per ton, plus 10 cents per tor per

nile. The rates would be subject to minima of 4,000 board feet

1
As deseribed by applicant's president, these vehicles have
a ¢clear space between the wheels of about six feet in height and
some five or six feet in width. The lumber is carried under the
venicle rather than upon it, and the vehicle literally straddles
the load. The luaber Is ralised or lowered by means ¢f M"shoes®

whicn slide under the pile; it may be picked up or dropped almost
~ instantaneously.

2

It I1s proposed that distances be figured to the nearest
tenth of a mile, making the mileage charges actually one cent
for each tenth. Distances of 5/100 of a mile, or less are +o
be disregarded.




and 12,000 pounds, respectively. ZThese rates may not be
readily compared with those heretofore esztablished 2s minimam
by this Commission for transportation within and detween the
cities of San Diego, Chula Vista, Coronado and Nationmal City,
2s the latter are zoned class rates which are not directly

related to distance, and vary according to the classification

of the commodity, the weight of the shipment and the number
2

of zones involved.

The establisped nminimum rates, according t0 appli-~
cant's president, are excessive for the transportation of
lumoer and forest products under the conditions encountered and
the methods employed by nis company, paxticularly for distances
of less than 7 miles. Ee said that for transportation of large
loads over short distances the vehicles operated by als company
permit substantial economies which are not vossible where
conventional trucks are used, due primarily to the fact that
the straddle trucks elizinate the expense of loading and unload-
ing, and also the delays to driver and equipment usually attendant
upon these operations. Trhese savings diminish in importance
as tae distance Inereases. 3eyoné 15 miles the relative econonmy
of the straddle truck is largely or wholly overcome by the fact
that it runs somewhat more slowly than other trucks. The witness
stated that for distances between 7 and 15 miles the established
rates irn some cases result in charges less than thosze which
would acerue under the rates proposed, and he asked that in such

instances nis company bve permitted to apply the lower basis.

> The minimum rates were established by Decision No. 30021
ofdkzgggt 9, 1937, as amended, Iir Cases Nos. 4083, Part "X
an .




Tne witness further explained that the guantity
of lumner offered at one time for transportation by his
company is uswally culte large, ordinarily consisting of a
carload or more. IHis company furnisnes wooden Blocks upon
which the shippers are expected To stack the lumber at point
oL origin in piles suitable for handling by the straddle
trucks, dbut other than supplying the blocks applicant per-
forms no service in addition to the actwal transportation.

As evidence that the proposed rates would be
fully compensatory, the witness introduced an exhibit reflect-
ing transportation serxvices performed and actual expenses
incurred in connection therewith by American Products, Inc.,
during its fiscal year ending November 30, 1938. The exaidit
1ists all of the transportation Jobs undertaken during the

year, showing the number of board feet of lumber in each job,

the actual distance involved, and the revenue which would have
L

accrued at the proposed rates. According to the witness,
income was estimated by crediving the trucking operation with
reverue at the proposed rates, whether the property transported
was applicant’s own or that of other yards. For rebkandling
lumber within the yard - 2 service not performed for other
companies -~ the trucking operation was credited at the rate

of 15 cents per thousand board feet. According %o the exnidit

4

From the exkidit it appears that in excess of 32 million
board Lfeet of lumber was transported during the year, of which
about 13 million feet was the property of American Products,
Inc. In addition to this ftransportation the veaicles rekandled
nearly 9 mililion feet of lumber within American Products' yard.




the total revenue developed for the year uwpon these bases would
have been $33,827.84, and the total coct of operating the
venlcles for the period was $26,659.24.

No one protested the granting of this application.

Aside Irom the statement of applicant’s president
that they are excessive, the record contains nothing to indicate
what effect the es tablished minimum rates have nad in the past
or would have irn the future upon apylicant's traffic. The
record does not show to what extent, if at all, +the raites are
exceésive; £ they are otherwise onerous, it does no%t show in
what respects. It does not tell us what mecessity there may be
for stating rates upon the proposed basis rather than upon the
basis which wniformly governs local and siatewide minimum rates
for such transportation. It does not show for what reasons,
if any, it may be necessary or desirable that applicant reject
the established zones and mileage bloeks and substitute therefor
the proposed distance rates waich vary for each tenth of a mile,
and which require the me%suremenz of distances as short as
one twentieth of a mile./

Applicant's cost exhibit leaves room for consider—
able guestion as to the amoun:t of revenue waich should de

expected to accrue under the proposed rates. It is apparent

that revenue snown on the statement was not in all cases computed

at those rates, for, as an example, shipments transporied distances

£ 8.9 miles, 11.3 miles and 11.8 miles are all rated at $1.48

In Decision No. 29430 of Jamuary 25, 1937, Iin Cases Nos. 4088
and 4145, in establishing minimum rates for the transportation of
general commodities between poirts in Southern California, the
Commission saild, "That there is a difference in The cost pexr 100
pounds of transporting a 4,000 .:and 2 2900 pound shipment or of
oauling the same shipment Tive or ten miles is not disputed, dut
There is likewise a difference between 4,000 and 4,001 pounds and




per thousand board feet. Although applicant seeks the approval
£ both board-foot rates and weight rates, the exhibit states

all rates and charges upon the former basis only, and does

not indicate the weight of any of the shipments involved.

The true effect of applicant’s proposal is thus not disclosed.

TUpon this record it seems probable that the special

type of vehicles used by applicant yermits cextain reductions
in the cost of transporting substantial loads over short dis-
tances, and that rates somewhat less than the established

minimum rates might be Justified. Lowever, it carnot be

overlookxed that applicant has falled In this proceeding to

sustain the burden of showing that the rates proposed are
eltner necessary or "reasonable" within the meaning ¢of Sec-
tlon 10 of the Ciiy Carriers™ A¢t and Section 11 of %he igh=
way Carriers® Act. TUnless applicant can show that the proposed
rates are reasonable, authority to depart from the established
rates cannot be granted.

Toerefore, and for reasons hereinbefore Indicated,
the application must be denled. If and when applicant assures
the Commission that it is prepared to Justifly the proposal, a

ther hearing may be had.

5 (Continued)

between five and six miles, or even fractions thereof. It is
all a matier of degree. The groupings herein preseribed are
less complicated and less objectionadle to shippers, and create
as great a refinement as can properly be made at this time.
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This application having been duly heard and sub-

mitted, full consideration of the matters and things involved

havirg veen had, and the Commission now beizg fully adviced,

IT IS ZEREEY ORDERED that thic application be and

Tt 4 hereby denied without prejudice.

o]

Dated at San Francizco, California, this 3/ %7

day of (DMM/ , 1939.
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