
Decision No. 

BEFORE T~~ F~.!LRO;~ COL~SSION O~' T~ STATE OF CP~IFO?~IP. 

In the ~tter ot tho A?p11cation of <) 

F?~NO CITY LI1SS, INC., 
:L'ort:'lorly Fresno !r~.ct1on Co:n,o.ny, 3. ~ 
corporation, for an order authorizing 
a:o'Olicant to exeeutean ag:-eet1.0n't 
supplemental to its m.orteaee, ch.;:.ttel j 
morteage or deed of trust, July 14, 
1904. 

Pillso~y, ¥~d1son anc sutro, by Hugh ~~lerton, 
for applicant. 

sx TEE CO?'i'?iiISS!O!\j': 

O?INION 

In this application, Fresno City Lines, Inc., !'o:-me:-ly Fresno 

Tr~ction Company, ~Z~ permission to execute ~ ~greement similar in 

form to Exhibit E, ~iled in this proceeding for the purpose ot e~ending 

its ~ortgage or deed of trust, ~ated J~y 14, 1904. 

Fresno City Lines, Inc., fo:-merly Fresno Tr~ction Comp~y, 

on July 1J~, 1904, executed an L~denture of mortgage or deed of trust 

to Union Trust Company of Sa..."'l Francisco, p:'cc.ecczsor of V~ells F2.!"go 

Bank & Union Trust Co. Under this indent1l:'e Fresno Trz.ction COII::9any 

... :8.S authorized to issue ~?5,OOO,OOO of bonds. It .:::.ctually issued 

$750,000 of 5% oond~ due July 11 1944. Of the bonds sO issued,$323~OOO 

have been reC:ec:::ed, lcc,..,:i.."'l.g ~'427 ,.000 outstanding. All of tne out-

~tancli."'lg bon(j.s 0;: the Fresno City Lines, Inc. and &11 of its outztand-

ir.g stock is o~~ed by ?aci~ic City L~~es, Inc. The oonds 2re now in 

~03se~zion of Pacii1c City Lines,. ~c. 

Tnc Commission here~ofore by decisions in App11c~tion No. 

22255 authorized the F~esno Traction Com:9any and its zucceszor, Fr0S~0 

City L~es,. Ir.c. to abandon all street railway service in the City ot 

Fresno ~"'le ViCinity. 
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The bonds of Freeno City ~i~ez, Inc. ~~ve been stamped w~th 

an en~orsemBnt to the ef~ect t~t ~ll ~eal p~ope~ty, ~ll ~t~cet r~11-

and eupplies pertaining to tne street r~.11.,..ay l1.."'les ,mve been r~lcased 

from the lien of the trust indenture securing the p~yment of the oon~s. 

At this time the trust indenture iz not a lien on any prope:-ty. The' 

covenant of the Fresno City Linez, Inc. to pay the bonds and the inter-

est tr..ereon is, however, still in effect. 

Fre~no City ~~~es, !ne. now proposes to ~mend the deed of 

t::-"J.ct anC: by zuch ::.::;.end~ent ~educe the interest rate on the 'bonds from 

5% to 2~, payable se=i-ar~~,lly for the period ;uly 1, 1939, to and 

. .. d~- - "0 '9/."} ..... 1'· ~.... ., ~_"...c.. f d ~l:.cJ.t:. ...... g ~n:ne .;,; , _ ..,.,-.., ~nc. ... 0 e l.ml.na ... c ... ne an.."'l'UO._ S~"lg un 

payment of S17,500. The reason for these modifications arises pri-

~rily from the tax situation. 3y means of the ~en~ents, Fresno 

City Lines, Inc. and. Pacific City Li~es, Inc. will effect subst~tial 

s~vings in the pcyment o! ~.cowe taxes. The Pacitic City L1nes~ L~c. 

~.as agreed to C.011ver t!'lEl bone.:: held 0'1 it to the {{ells Fargo ~ & 

Union '!:rust Co., Trustee, wno v;ill note the changes in the trust in-

denture u)on the face of t~e bonds and the coupons att~c~ed the~eto. 

A copy of the aeree:nent su,ylcmental to the 1ndentu:-e h~z ~en 

filed in tl;.1z p:::-oc8edir.g az Z:r.hioit B, and is :"ounc1 to be in z2.tis'-

factory form. 

o R D E R 

A public hea:::-ing hcv1..~g been ~ele on this &~p1ic~tion befo:::-e 

Examine:::- FarJr~1auser ~d the Co~~iss10n~ ~vL~g considered the re~~ests 

01" a~:9licant z.r.c. ::..t bCir"g of the opinion th&t tr.is appl:1.cation zhou:.d 

be g:'t'.!!tcc., as herein provided, tr.,c:::-efo:::-e, 
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IT IS RE.r~BY O?.DERED t~t !i'resno City Lines, !nc .. ·oe, and. it 

is hereby, ~uthorized to exec~te an agreement su~plemental to its mort-

sage or d.eed of truzt, da.tec. July 14, 1904, i!l., 0:::" subst~..ntiI3.11y in, 

the same ~o!'m as that filed in this p!'oceedinf; as Ey..h:!.'bit :3, provici.ed 

th~t the autho~ity hereL~ granted is for the ,urpose of this proc~eeinZ 

o~y, and is~rcnted only insofar :.s thiz Co:'mizsion has jurisdiction 

A -~ - f·- P "l1 1·tOli I •• ~ J • 'td ~ un ..... cr ..... e ... crms 0 1" .. '1e uo c \J ~ ·C.L.es AC ... , a:l_ ... s no... ::.n en e ..... as an 

2.pp:::"oval of sa.id azreoment as to sud"J. other le3201 requirements to ~:~r.j,ch 

it may be subject. 

the execution o~ said ~greemcnt, Fresno City Lines, Inc. s~ll rile with 

t~c ?~ilroad Commission t~o certified copies thereof. 

IT IS HEREBY ~'u?TEER ORDZRED tnat t~~ authority herein zr~~ted 

ogill become e!:"ective upon the d().te hereof. rI 
DATZD at San Fr~cisco, C:.lifornia, this 1- day of 

~\rOvembcr, 1939. 

COnI!SSIONERS _ 
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