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PEFORE TEE RAILROAD COMMISSION COF THL STATE OF CALIFORNIA

Tn the Matter of the Avniication of )

FPESNO CITY LINZS, INC., /

formerly Fresno Traction Compony, 2 %
§ N

corporation, for an order authorlizing
applicant to execute an agreerment
supplemental o its mortzage, chettel
mortrage or deed of trust, July 14,
1904.

Pillsoury, Madison and Sutro, by Hugh Fullerten,
for applicant.

BY TEE COMMISSION:

Q2 IWION

in this application, Fresmo City Lines, Inc., Iormerly Fresno
Trzetion Company, acks permicsion to execute on zgreement similar in
Torm to Exhidit B, filed in this proceeding lor tne purpose of zmending

its mortgege or deed of trust, dated July 14, 1904.

on July lk,
to Union Trust Company of San Francisco, dredecessor of Wells Fergo
Benk & Union Trust Co. Under tais indeﬁture'Fresno Traction Company
was authorized to issue $5,000,000 of vonds. It actually issued
$750,000 of 5% bomds due July 1, 1944. O the bonds so issued,$323,000
nave been rececned, leaving $4é7,000 outstanding. All of %the oub-
standing bonds ol the Fresno City Lires, Inc. and 211 of its outcstand-
ing stock is owned by Pacific City Lines, Inc. The ponds are zow in
possecsion of Paeclirie City Lines, Inc.

Tne Commission heretofore by decisions in Apnlication No.
22255 authorized the Fresno Tracvion Company and ils successor, Fresno
City Lires, Inc. to z2bandon ail street rallway service In the Clty of

Fresno and vicinivy.




The bonds of Fresno City Lines, Inc. nave been stamped with
an endorsement to the effect that all real promerty, all street rall-

way ines, 2ll street rallwey cars and eguipment, including zaterials
and supolles gertaining to the street raillway lines,have been released
from the lien of the trust indenture securing the payment of the vonds.
T this time the trust indenture is not 2 lien on any property. The’
covenant of the Fresno City Lines, Inc. t0 pay the vonds and the inter-
est thereon is, however, still in elfect.

Fresno City Lines, Inc. now proposes to zmend the deed of
truect an€ by such zmendment reduce the interest rate om the donds from
5% to 2%, payesble semi-annually for the veriod July 1, 19329, to and
including June 20, 1942, 2né to eliminate the anmual sinking fund
vayment of $17,500. The reason for these modifications arises pri-
marily from the tax csituation. oy means ol ths amendments, Fresno
City Lines, Inc. and Pacific City Lines, Inc. will effect substantizl
savings in the payment of Incowe vaxes. The Pacific City Lines, Inc.
nas agreed €0 deliver the bonls held by it to the Wells Fargo zZanxk &
Tnicn Trust Co., Trustee, wao will note the changes in the trust in-
denture wson the‘face of trhe bonds gnd the coupons attached thereto.

A copy of the zgreement supwvlemental to the indenture hzas been
Tiled in thiz proceeding as =Zxaivit 2, and i Tound %o e in satis-

factory form.

ORDER

L pudlic nearing having been acld on thi:c zpplication before
Examiner Fenkhauser andé the Commission, acving considered the reguests

of avplicant and It boing of +he opinion thaat this application should

be granted, 25 herein provided, therefore,

|




FIZY ORDERED that Fresno City Lines, Inc. be, and it
s hereby, authorized to execute an agreement supvlemental to its mort—
cage or deed of trust, dated July 14, 1904, in, or substantinlly in,
the same form &z that filed in this proceeding as Exhibit B, provided
;hat the authority nerein granted is for %ae purpose of thls proceeding
only, and iz granted only insofar 2z ¢
wder the terms of the Public Utilizies Act, znd Zs not Zntended 2s
sald agreement 2c to such other lezal requirements to which
ecv.

Y ¥URTZER ORDERED taet within thirty(30) deys ofter
the executlon of zald zgreement, Fresno City Lines, Inc. shall file with
tre Rallroad Commission two certified copies %thereorf.

IT I5 HEREBY FURIHER ORDZRED tnat the authority herein sranted
will vecome effective upon tre date hercof. /
LATED at Sen Franclsco, Coclifornia, +his __§7 day of

November, 1939.




