. s
Decision No. 3253412
BEFORTE TES RAILRCAD COMUISEION OF TEE STATE OF CLLITORNIL

In the latter of the Appiicetion of
SCUTHERN CALIFOENIA WATER COMPLNY,
ror an order authorizing it +o issue
and sell $10C,000 par volue of its
first mortzage 4-1/2 ver cent. bonds,
Series of 1960, and to use the drocecds
~rom the sale thereol 4o reimburse its Apdlication No. 23041
trexsury for capital expenditures made
subsequent to December 31, 1927, ané
for the construction and/or zccuisition
of additions and betterments to its
plant and proverties.

Paul Overton, for applicans.
CRAENMFE, Commissioncr:

ICXN
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* this proceeding, Southern Czliforniz Vater Company zsks
permission te issue and sell at not less than 95 per cent. of Tnelr face
value and acerued interest, $100,000 of its

cent. bonds, Series of 1960, due October 1, . use the proceeds
0 reimburse its treasury ror canitali expenditure ubsecuent o
December 31, 1937, ané pay the cost of addiftions an ettermenfs to its
ropervies.

Southern Califomic Water Company is engaged in operating
some thirty public utility water systems located in +he Counties of Los
Angeles, San Zernmardino, Orange, Impericl, Ventura and Sacramento, &
public utilily electric plant in Bear Veiley, Sun Bernardino County,
and an ice plant iv Dors For 1938, the compony reports operating
revenues of §1,121,278, of walch about 94 per cent. was from the sale
ol water, 4 per cernt. fLrom the sale of electricity ond 2 per cent. fron
the sale of ice. Its water revenues were obtained from szles im +he

verlous counties as follows:—




Los Angeles $920,252.96
Sex Bernardino 60,492.321
Orange 81,763.64
Imperial 18,139.55
Ventura 15,828.16
Szeramento 23,101.60

$1,124,573.22

-

Its operating revenues and exvenses for 1936, 1937 and 1928

nave been reported to tre Commission as Follows:-—

Len 1937

vater operating revenues : $1,103,739
viater operating expenses 35,63 761,11

1938

$1,121,278
765,537

Net-water operations 2 —ahT 5 —2 255 ThL

zlectric overating »evenues 35,865
Electric overating expenses 2 23,67

41,322
29,3808

Net—-electric overations - Z 32,192
Nonoverating revenue-Net ; 5,477

11,514

7,067

Interest on donds . 141,527

Totzl net revenues 567 565,259 274,322
162,765

Other interest 20,012
Amortization of fiscount
ené expence 1,271

1,262
l 220

- Nev Income for year b, - 22025253 5208,196

hs of August 31, 1929, applicant reports assets an

as follows:—

ASSETS:

’

Cash anc deposits:

Cash

Specizl deposits
Accounts receivable:

Dve from consumers and agents

Miscellaneous accounts receivable
Investments:

Miscellaneous investrnents
Javerials anc supplies
Prepoic - -expenses:

Prepaid taxes

Prepaid insurance
Unamortized discount on securities and expenses
Other zuspense
Construction work in progress

~

xeé capitel installed B 8,481,238.19

407,920.95
3,527.00

T 5 462 60
1,007.04

8,352.00
bke 593570

3,519.26
1,393.73
82,924,.06
liy 2477 .60
87,388.6,

ot $9,201,426.77

iiavilities



LIABILITIES:

Capital stock: $ 2,048,300.00

Common stock $1,548,300.00

Preferrcd stock 500,800.00
Accounts poyable:

Audited vouchers and wages wnpaid 48,919.51

Consumers® deposits 48,276.19

liiscellzneous accountc payable 5,734.57
Inferest accrued 67,818.75
Texes accerued 75,531.25
Dividends declared 7,500.33
Consumers' advances Ior construction 53,500.71
Donations in 2id of construction 490,289.90
eserve {or accrued depreciation ' 1,836,261.38
Cther reserve £rom income or surplus 2,000.00
Capital swrplus 395,869.54
Approvriated earned surplus 166,433.89
Corporate surplus tmappropriated 337,990.75

Total licbilities $9,201,426.77

It 1s of record that from January 1, 1938, <o Scptember 20,

1929, applicant’s gross expenditurcs for adéitions and heitterments Lto-
talled $702,450.20. Puring this period property costinz £192,096.71
To pay
vart for this expenditure, applicant nrzs Lszsued wnder the authority
£ the Commiszion, $360,000 of preferred stock. Deductirng the stock
ssve from tre net expenditures, leaves $150,353.49, of expenditures
walen nave not been fingnced tarough the icsue of bonds or stoek. The
record rurtaer that during 1940 aprlicant esvimates its construe-
tion expenditures at aporoximately 6525,000. it 1s for the purpose
o XTinancing in part sald capital expenditures incurred or to be in-
curred thaet applicant desires authority to iszue the $1C0,000 of bonds.
Wnile the dbonds will be issued zgainst expenditures incurred, the pro-
cceds Srom the sule vhercof, zoy ve used €O »ay the cost of zédivions
axd betterzments vo apylicant’s vropcrvies.
The order herein will authorize the Issue of such bonds at not
less than 98 per cent. of thelr fazce value and accrued interest.
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The following order is recommended:-

R D R
Southern Callfornia Water Company having asked permission to

Issue £10C,000 of bonés, & pudlic hearing hoving been held and “he Coz-
misgion having corsidered the evidence stbmitted at such hesring, and

being of the opinion that the noney, proverty or labor to be procured

paid for by the Issue of said bonds s reasonably reguired for the
purposes nerein stoted, and that the ecxperditures for such purposes zare
not ir whole or in part reasonably chargeadle to operating cxpenses or
to Income, therefore,

IT IS =ZERZEY ORDEEED as follows:s—

L. Southern Californmiz Wateor Company may, after the eoffcctive dzte

wut W

hereof and prior to December 31, 1939, issue and sell at not less “hsn
93 per cent. of their face value oné accerued interest, $100,000 of its
first mortgage 4-1/2 per cent. bonds, Series of 1960, due Octoter 1, 1960,
end uwse the droceeds to reimburse in part Lts Treasury necause of Iincome
expended for additions and betterments to its properties and to comstruct
end/or zccuire z2ddisions and betterzents to Aits properties.

2. Southern Califoralsz ¥Water Company shall Xeep such record of
the issue, sale and delivery of <he bonds herein avthorized, and of the
disposition of the proceeds as will erable it %o file, on or becfore the
25th day of each month, a veriried report, as regulred by the Railroad
Comxission's Gemerazl Order No. 24~A, which order insofzr as applicable,
is made 2 part of this order.

3. The authority herein granted will become efiective wnen
applicant has paid the fee prescrived by Seetion 57 of “hce Public Utilities

b




het, which fee 1s One Bundred ($100) Dollars.

The foregoing Opinion and Order ave neredy avreroved and

dered filed as the Opinion znd Order of the Railroszd Commission
Californiz.
Francisco, Califoraic, this

November, 1939.

,f/aoé"-o-

I RAILROAD COMMISSICY |
; STATE CF CALIFDRNIA :




