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Decision No.

BEFORE TEE RAILROAD COMUEISSION OF TZE STATE OF CALIFOENIA

In the Matter of the Application of 3

ASSOCIATED TZLEPECHE COLPLNY, LID.,

2 corvoration, for an order author- Application No. 23122
izing it to iscue certein securities.

2¥ TEE COMMISSION:

02INIQ

Associzted Televaone Company, Ltd., & corporation,
2sks permission, inm this proceeding, to issue and sell at 105-3/4

ver cont of their fzce value and accerued Iinterest 816,300,000

-

>
face value of Mirst Mortgzage 2%% Bonds, Series A, duve Decemver 1,

1969, for tae purpose of peying onm or about Januwery 1, 1940
£20,300,000 of 4% bonés.

Loplicant also asks permission to execute 2 trust
indenture to secure the payment of the bonds. A copy of the
oroposed trust indenture in its final form has not yet been
f£iled with the Commission.

Lssociated Telenaone Company, Ltd. i3
duly organized and existing wmder and by virtue of the laws of
“he State of California. It owns and operates telephone systeus

-

in the following cities and towns, and territory conliguous
thereto: Azusa, Baléwin Parz, Covine, Claremont, Glendora,
Eermosa Beach, Lencaster, La Verne, Long Beach, ¥alibu, Manhotian
Beach, Oceoxn Park, Pomons, Puente, Redonto Beach, San Dimas,
Senta Wonica, Signal RHIll, Venice and West Los Anzeles, all being

located in the Cownty of Los Anmgeles; Huntinglon Beach, Lagwa




Beacn, Sezl Beach and Yestminster, a2ll located in the County of
Oraenge; and Chino, Laxe Arrowaead, Crestline, Ontario, San
Bernardino and Uplend, all located in the Cownty of San Bernardino;

21l in the State of California.

TIXED CAPITAL:

Proverty, Plant, evc. 520,0582,093.54

TOTAL FIXED CAPITLL 72C,082,093.54
INVISTHENTS:

Stocks of Affiliatec Companies 269,550.35

Other Investments . 592 .20

TOTLL INVESTUENTS 270,142.55

CURSENT ASEZEIS: «
Cash 782,301.62
Special Denosits 574 .00
Woriing fimés 73,259.95
Due from Customers & Agents 467 ,543.85
Accounts Receivable 12,592.52
Meteriales and Supvlies 96,501 .85
TOTAL CURRENT ASSET

D’TER—COE’.@}-‘QEY IT=S:
Accounte Zeceivable 59.14
TOTAL INTER~-COMPANY ITEE

DEFERRED DEZIT ITZNS:
Prevaid Rents 3,727.96
Prepald Taxes 333,248.29
Prepaid Insurance 11,368.23
Prepaid Tirectory Expenses 1,564.02
ther Prepayaments 8,049.50
Capital Stock Expense 14,572.75
Discoutnt on Funded Debt 0.46,964.57
Extraordinery llaintenance & FRetirements 10,250.00
Other Deferred Charges 5,3.0.04
TOTAL DEFEZRED DERIT ITHUS 1,236,225.66

mOTAL ASSETS 423,52%,354.68




T ARTT TATDE
LIARIT,ITIRS

CAPITAL STOCK:
Co 4RO
Jreilerre P YAy X T -
TOTAL CAPITAL STOCK $ 7,552,433.00

FUNDED DEET: . 10.200,000.00
TOTAL FUNDED DEZT 10,300,000.00

CURRENT LIABILITIES:
Accounts Payahle
Customers?! Deposits
Advance 3illing & Payments
Other Current Liabllitles
TOTAL CURRENT LIAZILIZIES 499,375.50

INTER-COLPANY ITZUS:
Accounts Payanle 16,721,200
TOTAL INTER-COIPANY INZuS _ 16,78L.12

ACCRUED LIABILITIES XOT DTUE:
Taxes Accrued 652,551.26
Interest Accrued | 202,000.00
Unnetured Dividends Accrued 29,79L.67
Other Accerued Liabilities Not due 3,856.19
TOTAL ACCRTUED LIARILITIZS NOT DUE 789,199..2

DEFRERAED CREDITS AND RESERVES:
Denreciation Reserve 3,47T3,224.33
Anortization Reserve 9455.87
Other Deferred Credits 2,6L5.66
POTLL DIFEISED CREDITS AND SESEAVES 2,476,846.56

DONATIONS: 182 ,806.5%
TOTAL DONATIONS L32,206.51

SURPLUS:
Barned Surplus £03,912.58
TOTAL SURPLUS £03,91.2.58

TOTAL LIASTLITIES $23,521,354.68

Tae 810,300,000 of 4% vonds which the company reports

outstanding were issued under the authority granted by the Rail-
ro2d Commission in its Decisiorn No. 28055, dated Jwme 24, 1935 in
Aoolication No. 20015, and by Decision Ho. 30314, dated November 3,
1937, 25 amended by Decision Wo. 30372, dated December 1, 1527 in
Application No. 21524. 3y the former decision, the Commission

autnorized z2mnlicant to issue 52,500,000 of bonds and by the latier




51,800,000. Upon issuing the bonds the company resexrved the
right to redeenm the dbonds on amy Interest poyment date, on or
vefore July 1, 1940, oy paving to the holders thereos the foce
velue of the bonds, the accrued interest and a premium of 5% of
the face value of the bondz. Applicant 2as concluded to exercise

and to redeem the £10,300,000 of L% bonés on or obout
Janvery 1, 1940.

Applicant intends to sell, privately, the

$.0,200,000 of First dortgage 34%, Series A, Bonds, due Yecember
1, 1969. It will use %he proceceds to pay the 4% bonds and the

expense incldentzl to the sale thereof. Under 4the system of ze-

counts prescrived Ly the Commisslion, the exvenses will be amortized
>

through charges to income or swrnlus accounts.

Applicent reports that as of September 20,
had on its bdook mortized discount and coxpense a»vlicable to
1ts 4% vonds fn the amount of £946,964.57. It requests vermicsion
To amorvize saild £946,964.57 over the period ending July 1, 1965,
the date on which the 4% bondés would have matured. For accowrting
Urposes, we have no objectlon o the company's propos

ks indicated, the Commission has not yet veen supplied
with 2 copy of the company's nrovnosed trust indenture in final
form. The order nerein will authorize the issue of 4he said
£1C,200,000 of 37% bonds, sudbject to the condition that the author-
ity will not becone effecvive wntil the Commission has awthorized
applicant to execute a trust indenture to secure payment of the

bonds.




02D=8

Assoclated Telephone Company, Ltd. having asked
permission to issue $10,2C0,000 of its First dortgege 337 Bonds,
Series &, due Decezmber 1, 1969, for the purposes steted in the
foregoing opinion; the Commission having coasidered eeplicantts
recuest, and it being of the oninion that 4his is not 2 matter
in whicn a2 haearing is necessary, ané?gge aoney, proverty or labor
To be procurcd and paid for by the issue of seid oonds 1is rezson-
ably required for the purposes herein stated and +hat the expend-
itures for such purposes, except 25 o the amounts necessary to
pay expenses incildent to the issue of bonds are not reasonanly
cnergeadle to operating expenses or income, and that this appli-
cation should be granted sudject to the vrovisions of this order,
therelore

IT IS EEREEY ORDERZD thet Associated Teleprone
Company, Ltd. e and it is heredy, authorized to issue and gell,
after the effective date aercof aand prior to Februsry 1, 1940, at
not less than 105-2/4 per cent of their Szce valiuve and 2ccrued
interest, §£10,300,000 of its First iortgzege, 32% Bonds, Series 4,

due December 1, 1969, and use the vroceeds other han accrued in-

terest, for the purpose of paying i%s 316,300,000 of 4% wonds now
outsvanding and to pay exvenses iIncidental <o the issue and szl
of sz2id 327 bonds. The zcerued interest mey be used for general
corporate. purposes.. .

IT IS HEREBY FURTHER ORDERED that the authority here-
in granted wlll become effective when the Railrozd Commicesion has

autnorized Associateld Televnone Company, Ltd. %o execute 2 trust

indenture to secure the vayment of sald $10,300,000 of First




Mortgage 3%% Bonds, Series 4, duc Decozber 1, 1969.
IT IS EZREBY FURTEER ORDZRED that, Associated

Telerhone Company, Ltd. may, through approorizte anmnual charges
to Income and surplus accowmts, amortize, om or before Ty 1,

as bond discount and expens
1965, $946,964.57 recorded on its books 25 of September 20, 1939,/
vrovided that sald permission is greated for gccounting »urnoses
only, and 1s not an adnission by +the Cozmission <hat said annual

n

cnarges constitute a part of the cost of +he funds obtained througa

2

the lssue and sale of said $10,200,000 of First i rigage 34% Bonds,
Seriles A, due Decembver 1, 1969.

IT IS HEREZY FURTEEZR ORDEQED thot within thirty (30)
cays after the issue of s2id $10,300,000 of First Mortgaze 23%
Soncs, Serics A, due December 1, 1969, Associated Telephone Company,
Ltd. shall file with %the Railroad Commissiozn a report in compliance
with the Commission's Gemeral Oréer No. 24-A, which General Order
Ls hereby mece 2 part of this order imsofer acs apnlicable.

Dated at San rFrancisco, Celifornia, this,&#jff'day

of ?7%./\(@.42-(4«/ y £939.

-/
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9 Careccar

Couel oNersS.




