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Decision No. ZRSE 17
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—

) ‘, I,;)l 7"."'! r"

, , L ,A ! O "', ‘
I,V,H" v ,

In the latter of tae Applicetion
of Assoclsted Telepnhone Company,
Lté., a corporation, for en order
euthorizing it %o Issue cexrtalin

securities.
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Application No. 23122
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EY THEE CCMMISSION.

FIRST SUPRPLELENTAL ORDER

The Rallroad Commiszsion, by its oxder in Decizion Noa

32570, dated November 21, 1939, in the above entitled mavtter,

authorizec Assoclated Telephone Company, Lid. to Iissue and sell,
after the effective date of said order and prior to Febdbruary 1,
1940, at not less than 105-3/4% of their fece value and eccrued
interest $10,300,000 of its Firct lortgage 34% Bords, Series 4,
due December 1, 1969. The oxder Iin sald Decision No. 32570,
dated XNovember 21, 1939, provides that the avthority fherein
granted will become effective wken the Rallroad Comxission has
authorized scsociazted Telephone Company, Ltd. to execute a trust
indenture 0 secure the payment of said $10,300,000 of First
Mortgage 5% Bonds, Series A, due December 1, 1969.

In a second supplementel application filed on November 27,
1939, in the above entitled matter, Assocleted Telephone Compaxzy,
ivé. requests permission to execute & trust indenture substantielly
in the seme form as that filed with sald supplementel zpplication
as Exnibit "A."  The trust indenture will be executed to the

Security-rirst Nationzl Bank of Los ingeles as Trustee for the




purpose of securing the payment of said $10,300,000 of First
Mortgaze 2%% Bonds, Series A, due Decemver -1, 1969, and such 2d-

21 bords whlch he company may from time to time be author-
ized 4o issue. The trust indenture provides that the Series A 3%%
Bonds may ve redeecmed by the company at any time and from time to
time by the payment of the worincipel amownt tacreof andé acerued
‘nterest thereon o the date of redemption together with 2 premi
equal to 2 nercentage of the principzl amount as follows:

mten per centum (10%) if redcemed on or velore
December 1, 1941; nine 2nd one-nalf per centuz (93%) if
redecmed therecafter but on or before December L, 19433
nine ver centunm (9%) if redeemed thereafter but on or be-
fore Decembder 1, 1945; eight and one-khalf per centum (83%)
1£ redeocomed thereafter but on or before Decemver 1, 1947;
eignt per centum (8%) ir redeemed thereafter dut on or be-
fore December 1, 1949; seven and one-half per centum (73%)
5L redeemed thereafter but on or vefore December 1, 1951;
ceven per centum (7%) if redecmed therealter dut om or be-
fore December 1, 1953; six and one-half per centun (6%%)
if redeemed thereafter dbut on or before Deceumbder 1, 1955;
six per centum (6%) 1if redeemed thereafter dut on or de-
fore December 1, 1957; five and one-half per cenvim (55%)
1f redeemed tnereafter but on or vefere Decembver 1, 1959;
rive per centum (5%) if redeemed thereafter but on or be-
fore December 1, 1961; four 2xné one-hall per centum (42%)
o vodeemed themeattor but on or vefore Secemver 1, 19633
four per centum (4%) if redeemed therezfter dut on or be-
fore December 1, 1964; three zné one-half per centws (34%)
17 redesmed thereafter but on or bvefore December 1, 1965;
three per contwm (3%) if redecmed thereafter dut on or be-
fore December 1, .966; two ner centum (2%) if receemec
“hereafter but on or belfore December 1, 1967; ome per centunm
(1) 12 rcdeemed thereafter dut on or before Yecemder 1,
1968; and one-nalf of one per centun (3 of 1%) if redeemed
=nereafter but vefore December 1, 1969.7

The +trust indenture defines the terzs and conditions

under which the company mey call on the Trustee to authenticate




We have reviewed the proposed trust indenture, and
it appears to be in satisfactory form. However, this order author-
1zing 1ts execution snould not be construed as granting applicant
permls sion o0 izsue any bonds, other than s2id $10,300,000 azuthor-
ized oy 5218 Decislon No. 32570, dated Novemver 21, 1939, or ex—
ecute any swoplemental trust indenture or Indentures.

The Commission having consicdered applicant's recuest
contained in said second sunplemental apnlication filed on Novermber
27, 1939, and it being of the opinion thot there ic no need to hold
¢ hearing on szié seconé supplemental application and that sald
second supplemenvtal apolication should be granted subject To the
provisions of thls First Supplemental Order, therefore

IT IS HERESY ORDERED %that nssocizted Telephone Company,
TLté. be, and it is hereby autnorized, om or before February 1, 1940,
“o execute a trust indenture substantially in the form of the trust
indenture filed in this orocced,n;“on Kovenmber 27, 19329, o*ovided
that the ausnority nerein granted does not carry with 1% vermission
to exccute any supolemental vrust indénxure or indentures or to issue
any bonds otner than the w;O,;OO OOO authorized by said Decision No.
32570, dated Novemver 21, ;939, and provided furtner, that the ap-—
proval nerein given of said trust indenture is for.the purpose of

this procceding only and an approval insofar 2s this Commission heas
jurisdiction wnder the terms of the Public Utilities Act, and 1s not

intended 25 an aporoval of szid trust indenture 2s to sueh other

iegel requirements to which saic trust indenture may be subject.

T7 IS HEREEY FURTEER OGRCERED thet within thirty (30)

days after the execution of said trust indenture, said Associated




Telephone Company, Lté. shzl : ae Rallrozd Commiszcion

two certifled conles of nde e executed unier tae
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Conutlssioners.




