Decision No. 34997
ZETORE TEE RAILROAD COMIISSION QOF TEE STATE OF CALIRORNIA
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In the latter of the Application of
CONSOLIDATED TELEPEQON: COLPANY, rformerly
Whittier Home Telephoze and Telegraph
Compeny,for az order of the Railroad
Commission of the State of California
authorizing Consolidated Telephone
Company to Licsue I1ts first mortgage
bonds in the aggregate principal axount
of $400,000, to sell the same, and %O
execute a trust indeature as securily
therefor, all in acco*dancn with the
terms end conditions in this appaication
hereinafter set fortlk.
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Application No. 23051
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willer and Xepple, by Gerald C. Xepple,
for Applicant.
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In thic proceeding, Coasolidated Telephone Compeny, Zormeriy

ymitvier Zome Telephone and Telegrapk Compary, asks permissicn to
csue and sell, at net less than 1CL% of their face value sand

acerued interest, $400,000 of First Wortgege 2oads, Serxries A,
4%, due November 1, 1964, and use the proceels t0 pay indebtelness
end the cost of additicus and bettermeants to Its vtelephone propexriiec,
Applicunt 2lso asks permission t0 execute a trust indenture sub-
stantially in the same form as the proposed trust indenture flled
in this proceeding as Bxzaidit No. 1, for the purpose of securl
the péyment of said bonds and such edditioznel bonds which the
company mey from time Lo time fssue under the terms and conditions
of said trust indenture.

Tne Railroaed Commission, by Decislion No. 32487, dated
October 24, 1939, es amended by Decisioz No. 32520, dated Octoder

31, 1939, in Applicetion No. 23038, suthorized Dowzey Zome Telephone




and Telegreph Company t0 convey, transfer, and assign all of its
properties, franchises, permits end rights of every character to
Consolidated Telepzone Compeny. The Comission heas been {nformed
that this conveyance was mede on Novermber L, 1939. 3y seid De~
cision No. 32487, vhe COmiission euthorized Consolidated Telephone
Company %o issue £280,200 par value of stock.

The Consolidated Telephone Company, formerly Waittier Eome
Telephone end Telegraph Company, is a corporatioz, duly organized
ané existing under and.by virtte ¢2 the laws of the State of
Celifornla, end has its principal place of dusiness in the City of
Walttier, Celiforais. IV owﬁs anéd operates telephone plants and

propexrties with exchanges in the followins cities, towns and unin-

corporated communities:- Artesia, 3ellllower, Downey, La Eadbra,

Norwelx, 2ico, Rivera and Waittler.

Tn Exhibit No. 4, applicant¥s investment in plant, property
and equipment is, as of September 30, 1935, reported at $1,607,41L.53.
This includes the investment of Downey Zome Telephone and Telegrsph
Company.  Against this investment there is e stock issue of
$830,900.00 and e depreciaticn reserve of $502,643.27.

Applicent has no bonded indedbledness. As seld in this
epplication, it asks permission to issue apd sell, at 10L% of theix
face velue and accrued interest, $400,000 of fLirst mortgage bdouds,
Series A, &b, due November 1, 1964. Iz Exhidit No. 2, 1t reports
capital expenditures and indedbtedness as follows:

Outside plant requirement, 1939-1940, $162,188.00

outside 0ffice, P.2.X. and miscellaneous
equipment , 1939-1940, 216,262.88

Day cash advances by exployees, 130,925.90
Pey expenses incidexnt to bond issue, 15,583.33

Totel, $524,959.21
Exhibit No. I shows tkat Irom Juze 30, 1939, to October 3L,

1939, applicent has constructed, or had on Qctoder 31, 1939, in




process of construction, net additions end bYettermemts costing
$80,686.58. This sun is included in the $524,959.21.

Applicant will use the boad proceeds to pay the $15,583.33
- of bhoné sale expenses, the $130,925.00 of indebtedness due its
employees, and reimburse its treasury for the $80,626.58 expended
for additions and betterments. The bdalance of the boand proceels
will be deposived witk the trustee end withdrawn from time to tim
to finence in part the ¢¢st of additions and betterments descrided
in Zxhivit No. 2.

To secure the paymeat of tre said $400,000 of bonds, applicex

will execute a trust indenture to 3ank of Lmerica National Trust

and Savings Association, trustee. A COpy of applicantTs proposed

trust indenture L om file in this proceeding as Txhidit No. 1.

It defines the terms and conditions under waich appliicant is issuing
the sald £400,000 of bonds, aad the terms and conditions under wkich
it may iscue additionel vonds. Tae company reserves the right,

at its option, to reaecem, upon any iaterest payxent date,prlior to
maturity, said $400,000 of bonds at the Tollowlag prices:

I¢ redeemed on or defore November 1, 1944, at 105%
of the principal emount thereol; il redeemed alter Novem-
ber 1, 1944 snc on or before November L, 1949 at 104% of
tze principal amount thereol; 12 redecned elfter novenmber
1, 1949 end on or before November 1, 1954 at 103% of the
principal emount thereof: if redeexzed alfter November 1,
1954 ané oa or berore Novembder 1, 1959 at 102% of <the
principal eamount thereof; 1f redeemed alter Novexbder 1,
1959 and priox +0 meturity et 10l% o the principal
apount thereof, in eack case together with interest accrued
to the date Tixed Tor redexpiion; all on the condivions and
in the mennexr provided in the Indenture.

‘Waile the order herein will authorize applicant to execute
e trust indenture, the authority so granted does 20t carry with it

the right to issue any bonds or execute supplementel trust indentures.




ORDER

Consolideted Teleprone Company havizng asked permission
to issue $400,000 of 1ts first mortgage bonds, Series A, 4%,
due November 1, 1964, aad ©0 execute a trust indenture o
secure tke payment Of its bonds, & kearing naving deen helld be-
fore Examiner Fankbauser, and the Commission having considered
The record in this proceeding, and it bYeing of the opinion that
the money, property or lsbor to ve procured or paid for by <he
lgsue o2 sald $400,000 o2 boads is reasonedly necessary for the
Durposes herein stated, and that the expeaditures for said pur-
Poses, except as vo the paymezt of bonld sele expeases, are not
reasonably chergeadble o opereting expenses or to iancome, and
~taat this epplication should be graated sudbject to the provisions
of this order, therefore,

IT Is HERESY OXWERED as follows:

l. Consolidated Telephone Company mey, after the effective
date hereol and prior to December 31, 1¢39, execute a trust
indenture substantially in the same form as the trust indenture

Liled in this proceeding as Bxhivit Ko 2, provided tzet the

4
authority kereir grented is for the purpose of this proceeding

osly, is grented in so fer as this Comaission ras jurisdiction
under the verms of the Public Utilities act, and 1s not intended
as ax approval of such trust indernture as to such other legel
requirements to whick it may be sudbject, wmd provided rurther,'
that the authority herein granted <o execute said indenture does
not authorize applicent to issue exy bonds or execute a supple-
meatel indenture or indextures.

2. Consolicated Telepnone Company may, after the effective
date bereof and prior to Decembder 31, 1939, Lssue and sell, at

not less then L0Ll% of tizeir face vglue and accrueld interest,




$400,000 of its first mortgege bonds, Series &, 4%, due November
1, 1964, and use the proceeds at any time subsequent to the dave of
this order for the purposes stated in the foregoing opinioan. |

3. e asuthority kerein groated will become effective wien
Consolidated Telephoze Compeny kes pald tie fee §rescribed by
Section 57 of the Public Utilities Act, which fee is Zour hunared
dollars ($400.00).

4. Consolidaved Telephone Compeny shell, oo or before
Februery 1, 1940, file witz the Reilroed Commission two certified
copies of the trust indemture executed under the authority herein

rantedl.

5. Consolideted Telephone Compeny shall file with the
reilroad Commission monthly reports iz compliance with tke
Corzmissionts Generzl Ozder Ko. 24-A, waich oxder, in so Tar as

applicable, is hereby made & part of This

Deted et LOs Angeles, Californls, tkis 223_22 cay of

November, 1939.
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