
Decision No. 

BEFORE TEE RAILROAD CO:':i:\GSSION OF T'iE STA'!E OF CALIFOR:~!A 

In the Matter of the A~~lication of ~ 
CALIFO?~!A PUBLIC SERVICE CO~ l.J.iiY ~) 

for ~ order ~uthorizing it (1) to 
execute and deliver its First Su~~le­
~ental Indentu:e zupple~e~tel to-its ) 
Indenture of ~o~tg~ee d~ted ~s o~ ) 
J~~uary 17 19367 executed to ~erican ) 
T:-ust CO:-:::9~ny ~"ld B. 3. B:-ovm.7 :=:.z ) 
Trustees; (2) to issue $500 7 000 prin- ) 
cipal &mount of ~ new ser~es of it: ) 
First ~ortgage Bonds; and- (3) to 
iSS1le 16,480 shares of its capital 
stock of the ?ar v~lue of $25 a 
share. 

A?plicction ~o. 23073 

Orrick, Dahl~~st7 Neff & Herrington, 
by T. 'W. D:inlq,uist for al'p11ca.."lt. 

BY TEE CO?I~IITSS!ON: 

OPT. ]V ION ------- .... 

to enter its order ~~thorizine California P~blic Service Com?any 

to is~ue ~50C,OOO, princip~l ~~O'lnt, of First Mortg~ge Bonds, 

co~on capital stock o~ the par value of ~25 per share 7 all tor 

the ~urpozes hereinafter stated, and to authorize Califor~ia 

P~blic Service Com~any to cr.ecute and deliver its first zupple-

:::Ie::.t::'.l i:l.c.entu:e 7 su.b::;t~ti~lly i:1 the z=e !'orm o.s tlu~t filed 

L~ this ?rocceding ~s ~~ibit k ~s ~cnded. 

Califo~ia PubliC Sc~v1ce CO~?~y is ~ corporatior., 

dU:y ~~corpor~ted ~~dcr tne la~s of the state of ~~litor~ia. !t 

is ensaged in, ~~d has for zo=e years p~st been engaged in, the 

.. 
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business of su~p1ying e10ctr~city to the public in Fort Bragg, 

M0ndocL~o, ~~tur~s ~d in the vicL~ity of said cities in Cali-

forn1a, .:md in L?.kcv-J.e\'l ~..:ld vic:L."'li ty in Oregon. The corc.pany, 

t~ough stock o~~erscip, is controlled by the ?eo~les Light ~d 

Pov;er Comp.:lnY. 

As of A1.:l0ust :31, 1939, the CaJ.:i.i'or.r:.ia Pt:.'blic Sorvice 

Co~p~ny re~orts ~ssets ~d liabil~ties ~s ro~lows: 

?roperty, ?lzr.t and E~uipm0nt 
(Includ:L"'lS Int:.ng:t"oles) .­

Y~sce:l~"'leous !nvest~ents 

Cash 

SU0cial De~osits 
Accounts Receiv~ble: 

Conz'UUlerz 
!!crch:=.a.isc :.:lc, Jo·o:':!.ne, inc::'ud­

ine !nstalL~ent Accounts 
MiscelJ.a..."'l.eous 

~.teri~ls ~d Sup~lies: 
General 
~crc:..c..."'ld1sc 
FUel 

Prepayments 
Deferred Debits: 

Retirement ~1:orl-: in Proe;rezs 
Other 

Totz.l 

* De~otes red figu:e. 
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S 943,,1+;0.99 
41.50 

22,810.24 

:::.,322.35 

25,S44.80 

15,,19$.63 
11,546.13 

18,648.66 
6,373.29 
1,326.14 

343·30 

6;:3.07~· 
20".~ 
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Ca:o:!. t~l Stock: 
~ Co:!!'1o:::J. Stock $ 300 .. 000.00 

... 

Long ~erm :;ebt: 
First 1lo=tga~e Bonds, Series 1-.., 

5%, due 1961 
Adv:""lces f!"om ?a!"ent: Co:::par..y: 

Open P.CCO'l::lt 

Accounts Pajrable 
Custome!"s De~ozits 
Tzxez Accrued . 
L"lterest Accrued: 

Long Term Debt 
Open Accou:lt- -

Oth~r C~~ent and 
Deferred Cred~~s: 

Bonds 
?arcnt Co~?any 
Accrued liabilities 

Custo~ers ;~~3nces for Construction 
Other 

2.eserves: 
Reti::oe=.ent 
Uncollect~bie' AccO~"lts 
I..."'ljuriez ~o. Da::l:lges 
Other 

CO:::J.tri~~~~ons L~ J.~d of Construction 
S~vl1lS . 

"'0·"'1 - ........ 

400,000.00 

113,000.00 

,., 039 II. ...,.., ..... ,.1 .~ 

6,462.,30 
19,279.2.3 

.3 .. 333.34 
941.66 

1,597.28 

2,65S • .31 
-621.70 

87,.30.3.49 
2,10;.7; 
5,067.3.5 
2,884·41 
3,200.70 

87,006.32 

The record S~OV1S that ap?:"oximately $280 .. 000 of the 

. comp~y's L"lvestrnent represents properties situate ~ the State 

of Oregon. The =e~inder of its invest~ent re~resents ''''ro'CJert1e s or _ 

situate in C8.1~fornia. 

For the year end~"le August ~l, 19.39, the com,zny re-

po'!'ts o!>er~:ting revenues at $245,569./,';3. Tniz reven-I.le is seg-

reg~ted to the co~~any~s three operating tivisions as follows: 

Fort 3ragg 
Alturas 
Lakeview 
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Its o~eratL~g expenses, including taxes ~~d ~rovision for ee-
:9reciation, ~::e reportee. as $181,283.50, which it segregates to 

its opcratir.g divisions ~s fol10~s: 

Fort Ercc;g 
Alturas 
:i:.~ev:'ew 

$59,337.25 
51,015.66 
70,880.59 

The co~p~yTs gross inco~e for the year ~ndL~e August 31, 1939, 

that is, the amount av~ilable for the ?a~ent of L~terc~t, !eeerel 

i.."'1come taxes, c.ividene.s, ~.nc. surplus is re~orted at $66,.394.13. 

App11c~t h~~ presently outsta~ding $4CO,000 of First 

!\lortgage Bonds, ~eries 1fA,n 5%, d"J.e i..."1l961, and 3,000 shares 0'£ 

no par value COm=lon stock to wl".ich it assigns ~, stated value of 

~300,OOO. All of the bon~s ~~d all o~ the stock ~re ovmed by the 

Peoples ~ight :md Power Co:=pany. In adc.1t1on, it is incl.e'btec. to 

said ?eo:ples Lisht :md Po-::er Com:oa.."1Y in t:he SU!:l of ~113 ,000. 

Applicant proposes to refund all of its outstanding 

stocl<, bonds :;:,nd inc.ebtecnt?ss 1Ia1::1:01e to s~.id Pcoples Light ::md 

Povrer CO::J.pa.."'lY, and obta.in s'Ufficient f...:nd::: to '"92,,/ the cost of 

buildi.ne ~ transmission line fro~ Altu.rt.:.z to Ca.."1.'by, ~d a sub-

station at Alturas, Califor~1a. 

the ?:-ovidcnt ~utv.al Life !ns1.lr2::.cc Co::pa."1.Y of Philadelphia :!t 

p~.r end :lccrucd inter4?st :t·5CO ,000 of its :t'li:-st ::'ortgaGe Bonds, 

...... "1"'" ho"""eve'" ...... ~ ... .:..._,... ..., pay a 

brokerage co~ission o~ ~ot to exceed one p~r cent of the prin-

cipal a~ount of the Seri~s nB,n bonds sold. Of the ,roce~ds 

realized from tbe s~le o~ said bo~~s, it w~11 use ~400,OOO to 

pay its 5% bonds noVl cutztand1ne and to pay :;;'51,000 of -:he ol'en-

-J.,;:. 



fer the purl.'ose of p~y:L"lg in :9:l::'t the co:::t CI! "otilcli:lg ~ lS c.ile, 

66 x. V .. , tre-ee phase tr:.ns:liss:'on :i.."'le :":,o~ :'.1tur~s to C~by, C~11-

fornia and the constr~ct~on of a suostation ane appu=tenant e~~p-

::lent ~.t Alturc.s. At C~by, C::~lif'o:-nia, o.pplica."lt f s trans:nission 

line will connect vIi tn a trp.nsm~ss1on line to be 'built by The 

California Oregon Po't:er Co~p:?llY ;:':-0:1 Timber !!ountain. A. copy of 

the ~grcer:!ent under which these lines ~re be~e b'ililt and .t~he rate 

which Ca~ifornia Public Service CO~P~7 nas ~~rc0~ to pay Tbe 

C:;:.lifornic. Ore~on Power COtl",9:.ny for clectr~c energy is filed in 

this ?rocecdine ~s ~~ibit 10.. The c?prov~l of this agreement is 

not ~ issue in this proceed~"le· 

As indicated, ~pplicant desires permission to issue 

16,4$0 s!lG.res of its common capital stock o'!: the ~eeregate 'OC: . -

value of ~412,OOO. $300,000 of the stock v~ll be delivered to 

common stoct: now outztar.:.o.ing; ~6Z,OCO in part p~~ent for the 

said o?en-acco~~t indebte~~~ss, ~nd $50,000 ~s a stoc~ dividene. 

Tne reco~d shows t~~t ~p?lic~~t h~s invezted ir~ its ,ro,erties 

surplus ea:-nines in excess of the ~50,OOO, which it i,.-"tenc.s to 

distribute es a stock dividend. 

Th~re hns oeen filed in this ?:-ocecc.ir~g z-s Exhi"oit 4~ 

c copy of a?plic~tTs propose~ f~rst supplemental L~denture SU~-

'Olementing ~d ~odifyJ~e its indent~e of :ortzage, dated January 

l~ 19:36. 1.t our suggestion, two cha..~zes :b.ave beer. m::..de ~ tl"..is 
. ' 

. _.' b~ ... ~ n to it $.S it indenture $ince the ne2.r::.ng. '{Ie nave no 0 ... ec ... _0 

d ""_~~ ~u:-,:-,le~ental inc.8nture 'O'rov1d.es tc::>.t the bonds now :-e2. s. .. .. _ ~ :Jy_ 

-5-



"7hich z:c'Olicant desires to issue =y 'oe rec.eetleo. ~t the o'!'tion or • w" 

the company as a whole at any time~ or in p~rt from time to time on 

any interest payment date or dates, at the ~ollcr.:ing percent~ges of 

the principc1 amount thereo!:-

105% up to ~d including October 31~ 1944; 
104 % on November 1, 1944 to .and including October 31,1949; 
103 % on November 1~ 19~9 to ~d inc1ud~g October 31,1954; 
102 % on November 1, 1954 to' ~d including October 31,1959; 
101 % on November 1, 1959 to and including October 31,1960; 
100-3/4 % on November 1, 1960 to znc 1ncluc.~ October 31~1961; 
100-1/2 % on November 1, 1961 to and including October 31,1962; 
100-1/4 % on November 1, 1962 to ~a 1ncl~ing October 31,1963; 
100 % on November 1, 1963 up to maturity, 

together ~~th acc~~ed interest to d~te of rede~pt10n. 

T~e company, in section three of the proposed supplemental trust 

indenture covenants and agrees that so long as any of the Series B 

bonds re=ain outstanding, it ~~ll pay to the corporate t~tee as a 

sinking and improveI:lent fund 

n(A) on or before July 1, 1940 znd on or betore July 1 of 
each succeeding yea::- to ;md including July 1, 1964, a sum eq.u.::.l 
to two pe::- cent. (2%) of all Bonds o~ Series B iS3ued, whether 
or not then o'l.!'ts't.aneing, plus :'-0'Ul' and one c;,uo.rte= percent ~ (4t%) 
of the total ~r~cipal amo~~'t. of all Bonds of Series B thereto­
fore retired through the operation of tr~s stnking and improvement 
fund to be used for the =etirement of Bonds of Series B as 
here1na~er provided i:l this Section :3. 

(5) on or before July 1, 1942 and on or before July 1 of each 
succeeding t~o years to ~~~ including July 1, 1964, a sum doter­
mined as follows: 

An a:ount eq~l to three pe:- cent. (3%) of t~c a7erage gross 
book v~lue or·its depreciable electric pro~ert1es :or each 
calendar year, beginning 7Jith t~c ca1endar"year 1940, det0~ed 
on the besis of tnc amounts set forth on the cooks of account at 
the oeg~~g and at the end o! each c~len~ar year, ~or each t.o 
calendar year period, le~s 

(i) s.n amo-unt eC1,ua1 to the expenditures made 'by the Co::lpany 
d"Jri::.g the two calendar years next precedin~ the date each 
payment is due, P'l.:rsuz.nt to this .. paragraph <.3) for renewals 
o.r.d. ~epls.ccments to its depreciable ,roperties(exclusive or 
eXl)end1tures out of proceeds ~=oz insur~ce moneys, ex~endi­
tures properly chargeable to operating expenses and expendit~xes 
theretofore certified az the oasis of the release of cash 
deposited purzuant to this paragraph (B) ); ~d 
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(11) the ::.mo'l.l:lt 0:" the sinld.ne; fund po.ymer.t: of t'::o per ee:t .. 
(2%) of the Series B Bonds issued, m~de by the Company pursuznt 
to par2.graph (A) :::."oove c.'U:'ing the tv.-o calendar years next pre­
ceding the date each payment is due pursuant to this paragraph 
(B). H 

The company covenants that if, .me. ·.vhen" it ~cc;,uires 3lly w=.ter 

p~ope~ties, it ~ll increase the amount to be paid to the corporate 

trustee ~s a sinking and improvement fund by 3...'"1 a:nount equal to .2% 

of its depreciable water properties, or such lesser amount as s~ll be 

presc~1bed by ~y governmental authorities having juricdiction in the 

premisos. Any bonds redeemed by the comp~y through the operations 

of the sinking and 1mp:::'ove::.ent ftllld are redeemable at par 2nC. acc~ued 

interest. 

O?.DER 

A public hearing haV"lng been held in tilo above entitled z:atter 

testimony submitted o.t the heo.ring anc. the record in this procecd1:.g, 

anc. it bc~~g of the opinion tbzt the Califo~~ ~blic Service Com-

pany should be authorized to issue $500,000 o~ bonds and $412?OOO 0: 
comcon stock ro~ the purpose ~erein s~ated; that the money, p~operty 

or ~bor to be procured or p~id for by the is~ue of said bonds and 

stock is reasonably required by applicant for tAe purposes ~erein _ 

ztated; that the expenditures for said purposes are not in whole o~ 

in part re~sonably chargeable to operating expenses or to income, 

~..nd that this application shot:.ld be granted subject to the provisions 

IT IS HEP.EBY ORDERED as follows:-

1. California Public Service Company ~y, after the e~­

fective date hereof and pr10r to April 17 1940, execute a Z1rst 

supplemental indenture in form substc.ntially the same as the 
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4, as amend~d ~y a letter dnted ~ove~bcr 27, 1939, proviee~ th~t 

the ~~thority herein erantcc to execute ~ supp1e~cntal indenture 

for the !,U!'po::;c o~ this '7Jroce~·;dine; 0:111 ::me. is gro...~ted insofar 

~s this CO~lisz10r. ~~::; ~uri:dictior. ~cer the tcr:: of the ?Uo~ic 

Utilities Act, 0-"10. is not i:lte::.c.ec. as a.."'l :tpprovc.1 0-: s:?id supp1e-

mental indentu:-e as I' to S'.lch ot~er lez<?.l re~uire~c!lts to ~ ... hich 

it ~~y be subject. 

2. C~liforni~ ?~blic Service Co~~cny may, ~fter the 

effective d~te hereof ~"1e ~ricr to ~pr!l 1, 1940, iss~e ~~d sell 

at not less th~ their f~ce ~ount ane accrued interest $500,000 

of its First ~rtgage Bonds, Series nB,n 4t.%, due Novcmoer 1, 

1964, ~~d use the ~rocecds ~or the follo»ine ,urposes: 

(&) To pay outst~~ding 5% Bonds. • • • • • • $400,000 

(b) To pay other outst~~e~g L~eebtedness •• 

(c) To pay in "lhole or :i.n pa.:ct the cost of 
acc::uiring z.nd b'..li.ldi::::.;; the tr~s=.issio!l 
linc, substation ~~d ~ppurten~t e~uip­
ment described L"1 EY~ibits 5, 6, 7, S, 
9, and. 10 .. ~ .... ., .......• 

51,000 

49,000 

3. California ?uclic Service Co~p~y :ay, zfte= the 

shares of its CO!r.!:lon stock of t!l.C ,~.r value of ~25 per s~re '!or 

the fo11o~~e ~urposes: 

(a) 12,000 sha!'es to rei'"ol .. "1d outst::!.."1rling 
3,000 shares o~ ~o p~r v~luc stock. 

("0) 2,L~80 shares to pay open 8.CCOunt 
indebtedness ••• • • • 

(c) 2,000 shares to reimburse its treasury 
cecause of ~co~c c~gended for additions 
and better:c:lts . . . . . . . . . . . . 
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4. W!thin thirty (30) days after the execution of the 

first su~~le~ent~l indenture a~thorized herein, California Public 

Se:::-vice Company shall file with the 8.ail:-oad. COm:Ussion two certi-

fieel copies of s::.id instrument :?.s executed. 

5. T"~e :luthori ty herein grantee:. vlill beco:ne effective 

when C:;.J.i:fornia ?1.!",11c S~l"v:tce CO!'!lP.?.!lY h·~.s paid the fee prescribed 

by Section 57 of the Public Utilities Act, which :fee is $100. 

6. Cali:forni~ ?ublic Service Company shall file ~o~thly 

which oreer i."lsofc: ::;,:::: appl:!.cable is ;:.~c.e a part of t~ order. 

Dated at San Fr&."lCisco, California., this 5' da.Y' of 

, 1939. 


