Decision No. D2ROK

BEFORE THE RATILROAD COMMISSION OF TET STATE OF CALIFORNIA

In the Matter of the Avplication of

CALIROSNTIA PUBLIC SERVICE COMPANY
for azn order authoriziag it (1) %o
execute and deliver its First Supple-
mental Indenture suwopplemental to its
Indenture of dortgage dated as of
Jonuzry 1, 1936, executed to American
Trust Conveny and B. 3. Brown, 28
Trustees; (2) to issue $500,000 prin-
cipal amount of o zmew series of itc
First Hortgage Zonds; and' (3) to
issue 16,480 sneres of its capital
stock of the par value of 525 a
share.

Avolication No. 23072

N e A NN

Orrick, Danlguist, Neff & Herrington,
by T. W. Dahlcguist for applicant.

TEE COIMMISSION:

02IXIO

In this procecding, *the Rellroad Coxmission 1t asked

to enter i%s order authorizing California Pudblic Service Company

to issue £500,000, principal zmowmt, of First lMortgage Bonds,

Series "3N LML, due November 1, 1964, and 16,480 sheres of its

'common capltal stock of the par value of 525 per share, all for
the vurposes nereinafter stated, end to authorize California
public Service Company to execute znd deliver its first supple~
mentol indenture, substentially in the same form 2as taat L£iled
in this vprocceding a5 =Zxhibit 4 s zuended.

California Public Service Company Zic & cor

Al

duly incorporated under the laws of the State of “alll




business of supplying electricity to the public in Fort 2ragg,
xencocino, Alturas cnd in the vicinity of said cities in Cali-
forniz, and in lLakeview and vicinity in Cregon. The cowpany,
through stock ownercai s controlled by the Peonles Light and

Power Company.

2roperty, Plent and Zguipment
(Inel ud’nﬁ Intangidles) - 8 943,450.99
Wiscellaneous Investments Ld<50

Cash 22,51.0.24

Soecial Deposits
Lecounts Receivable
Con"ume 725534450

1,3222.25

c*cnﬂ“*ifc znd Jovbing, includ-
ing Instailment Accounts 15, 190.63
Miscellaneovs 11, 546 12
Materizcls and °uop’ie
Ceneral 1.8,648.66
Yerchondise 6,273.29
Fuel l 326.14
Prenayments 948 S0
ferred Debdlt
Ret*-emcnt orﬁ in Prosres 533.07%
ther 202.82

Totzl Q150A7!A§%.?8

* Denotes red figure.




LIABITICIRS

Cavpital Steclk:
Coumon Stock - No Par Value & 300,000.00
- R S y
Long Term Debt:
Tirst ilortrage Doads, Series A4,
5%, Gue 1961 450,000.C0
Advance from Parent Coupany:
Onen Lccoumt 112,000.00
Accommts Payable 11,929.44
Customers Deposits 6,462.30
Texes Accrued S 19,279.23
Interest Acerued:
; Long Term Debt - Zonds 3,33;.,4
Open hccount - Parent Co&nany 94L.56
. Other Current and &cc*ued Liabilities L1,597.25
. Deferred Credite:
Customers Ldvances for Construction 2,658.21
Other 621.70
. Regerves:
Retlrerment | | 87,383.49
Uncollectlvle Accounts 2,105.75
- Injwries and Damages 5,067.35
ther ,oSL Ll
Contrivutions in ALd of Construction 2,200.7C
n Swrplus oLOOé .32
Total QIZOA7!AS%-28

The record snows that apdroximately $280,000 of the
* company's investment represents properties situate in the State
of Oregon. The remainder of its investment represents propertics
situate in Celiforniz.
For +the year ending August 31, 1929, the company re-
poTLsS operating revenues av BR45,569.43. This revenue Is seg-

regoted 4o the company's three operating divisions 2s follows:

Tort Iregg 887, 846 90
' lturas 72,4 8.39
Lakeview 85,284.14




Its operating expenses, incluvding texes and provision for de-
Treciation, are reported as $131,282.50, which it segregates %o
its opercting divisions as follows:

Fort Bragg £59,3287.25

Alturas 52,015.66

Lakeview 70,820.59

The company's gross income for the year onding August 31, 1929,

that 15, the amount available for the payment of intercct, federal

income taxes, dividends, ondé surplus is reported at $66,394.13.

Applicant nas ovresently outstanding $4C0,000 of First
Mortgage Bonds, Series mA," 5%, due in 1961, and 3,000 shares of
no par value comzon sStock To which it ass 5 3 stated value of
$300,000. ALl of the bonds and all of the stock are owned by the
Peoples Light and Power Company. In adélition, 1t is indebied 4o
sald Peoples Lisht ond Power Company in tae sum of $1132,000.

Applicant oroposes to relfund all of its outstanding
stock, donds z2nd indebtedness payahle to s2id Peoples Lizght ond
Power Company, and obtain sufficient funds to pzy the cost of
bullding 2 transmission line from Alturzz to Canby, and a sudb~-
station at Alturas, Caillifornia.

Apnlicant has entered Into onm agreezent to sell vo
the Provident idutval Life Inswrance Company of Philadelphlz 2t
par ané a2ccrucd interest $500,000 of its First Mortgage EBonds,
Series "B," 424, due November 1, 1964. It will, however, nay a
orokerage commission 0F 2ot to exceed one per cent of the yrin-
cival amownt of the Series "B," bonds sold. Of the »roceeds

son

rezlized from the sale of sald bonds, 4Lt will use 85400,000 %o

vay its 5% bonds now cutstanding andé to pay #51,000 of the open-—




a2ccount indebtedness due s2id Peonles Light and Power Company.
Tac remoining 549,000 of the nroceeds will be used by the company
for the purvose of vaying in vart the cost of pduilding axn 18 mile,
66 %.V., three vhase transmission line lrom Llturzs to Canby, Cali-
fernia and the construction of 2 sudstavion and appurtenant egilp-
nent a2t Alturas. At Canby, California, applicantts transmission
line will commect with a transmission line to be bullt by The
Californiz Oregon Power Company Irom Timber Lowatain. A copy of
+he agreement under which trese lines zre belng dullt and the rate
whieh California Publie Service Compony has cgrecd vo pay The
a1lifornizc Oregon Power Compony for electric energy is filed in
this procecding =5 Exhivit 10. The approval of this agreement is
not an issue in this proceeding.

-

bs indiceted, applicant desires permlission to issue
16,420 snzres of 1ts common capital stock of The aggregate nor
walue of £412,000. #200,000 of the stock will be deliivered %o
soid Peoples Light and Power Compony in exchange IOT applicant’s
common 5tock now oubstanding; $62,000 in part poyzent for the
sald open—accouﬁt indevtedness, and $5C,000 25 2 stock dividend.
The record saeows thot soplicant nos invesved in Its nronerties
surplus eernings in excess of the $50,000, which 1t intenés to
distribute as a stock dividend.

Thore nas oeen filed in this droceeding 2s Zxnioit 4,
2 copy of applicant's proposed fimst supplemental indenture SUp—
olementing ond modilying ivs ipdenture of mortgage, dated January
1, 1936. Lt our suggestion, two changes have ween made In this
1ndenture since the nearing. Ve nave n$‘objection to it as it

now rezds. The supplemental indenture provides that the bonds




which arvlicant desires to Zcsue zoy ve redeemed ot the option of
the company as & wnole at any time, or In part Irom time to time on
any interest payment date or dates, at the following vercentages of
the principzl amount thereof:-

105% wup to and including October 31, 1944:
104 on November 1944 to .and including October 31,1949;
103 on November 1949 to 2md ineluding October 31,19543
102 on November 1954 to cnd including October 31,1959;
101 on November 1959 to and including Octoper 31,1960;
100-3/4 % on November 1, 1960 ¢ ané includixg October 31,1961;
100-1/2 % or November 1, 1961 to and including October 31,
100-1/4 % on November 1962 to 2nd including Octover 31,1963;
100 November 1, 1963 up to maturitly,

ner with acerued interest to date of redemption.
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Tre company, Iir section three of the vroposed supplementsl trust
Indenture covenants and zgrees that so long as any of the Series B

bonds remain outstanding, it will pay to the corporate trustee 2s 2

A

sinking and Improvement fumd

m(s) on or before Jwly 1, 1940 and or or before July 1 of

cach succeeding year to and including July 1, 1964, 2 sum ecucl
to two per cent. (2%) of all Bonds of Series B issued, whether
or not then outstanding, plus four and one cuarter percent.(424)

£ the total prircipal amount of all Bonds of Series B thereto-—
fore retired through the operation of this sinking and improvement
fund o be used for the retirement of 3onds of Series B as
herelnafter provided in this Seetion 2.

(B) om or vefore July 1, 1942 and on or before Jwiy 1 of czch

succeeding two years to and including July 1, 1964, 2 sum doter—
nined as follows:

An azmount equal to thrce per cent. (3%) of the average gross
book value of -its depreciable electric properties Zor cach
calendar year, beginning with the calendar year 1940, determined
or the besls of tne amounts cet forth on the books of accourt at
The veginxning and at the end of each calendar year, Jor each two
calendar year veriod, lecs

(4) an amount equal %o %he expenditures made by the Company
during the two calendar years next precedin% tne date cach
2,
e

peyment is due, pursuant to this. paragraph (2) for remewals

and replacements to its depreciable properties(exciusive of
expenditures out of proceeds from insurance moneys, expendi-~
tures properly chargeable %o operating expemses and exvenditures
Lreretofore certified as the basis of the release of cash
deposited pursuant to this paragraph (B) ); znd

b=




(11) the cmouwnt or the sinking fund payments of two per cent.
(2%) of tne Series B Bonds issued, made by the Company purstont
to parzgravh (A) zbove duxing the two calendar years next pre—
ceding the date each payment Iis duwe pursuant to this paragraph
(B) L
The company covenants that i, and when, it 2cquires any water
properties, it will increase the amowmnt 0 be paid to the corporat
trustee as a sinking and improvement fund by an amowt equal to 2%
of ics depreclable wavter vroperties, or such lesser amowt as sacll be
prescribed by any governmental authoritvies neving Jjuricddiction in *n
premlses. Any donGs redeemed by the company through the operations
£ the zinking and improvement fund 2re redeemable 2t par and acerued

interest.

O 2ADER

A public hearing having been held in the above entitled matter
by Exeminer Fankhauser, and the Comriscion having comsidered the
testimony submitted ot the nearing ané the record in f: s procecéirg,
anc 1t being of the opinion thzt the Californis Public Service Com-
vany should be authorized to issue $500,000 or bonds and $412,000 of
comzon stock for the purpose nerein stated; that the money, property
or l=bor to ve procured or paid for by the issue of said bonds and
stock is reasonably required by applicant for tke pwrposes herein —
stated; vhat the expenditures for s5zid purposes are not in whoie or
in part recsonably chargeable to overating expenses or 4o inéome,
and thet this aprlication should be granted subject Lo the provisions
of this order, vherefore, |

IT IS BEREBY ORDERED as followsz—
1. California Public Service Company nay, after the ef-
fective date hereof and prior to April 1, 1940, execute a <irst

-

supplemental indenture in form substentizlly +he same as “he

L4
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first supplemental Indenture f£iled in thic wroceeding 25 Exhidit

4y as amended by 2 letter doted Wovember 27, 1929, vrovided thot
the authority herein granted to execute 2 supplemental indenture
Ls for the nurvose of thisc orocesding only and is

25 this Commission hos furilsdiction wmder the terms of the Pudblic
Utilities Act, and iz not intenced 2z 2n

mental indentiure as o+ to su ther legel rexzents which

zoy be sublect.
2. Californiz Public Service Comvony may, zfter the

effective cdatve hereol and vrior vo Anril 1, 1940, issue ané sell

&
at not less than thelir face amownt and acerued interest $500,000

of its First iortgage 2onds, Series "2,T La%, due Wovember 1,
1964, ond use the wnroceeds for the following wmurposes:
(2) To vay oubtstonding 5% Bonés. . . . . . . $400,000
(p) To pay other outstoinding indebtedness. 51,000
(e) To pay in whole or in nart the cost of
QCCU¢anZ end vullding the tramsmission
line, substation and a2ppurtenant egulp-
ment described in Exhibits 5, 6, 7, &,
o ana 1O. L] L] L] - L] - - - - [ ] - - - 49,000
2. California utlic Service Company mey, after +the
effective date nerecof and mrior to April 1, 1940, issue 16,420
sheres of its common stock of the mar value of #25 ver sihare for
the following purposes

(2) 12,000 shares to refund outstonding
3,000 shares of =o par value stock . . . $300,000

2,480 spnares to pay oxen account
TNGRDLEANEES o o o o v o o - e om e . 62,000

2,000 shares to reimburse its treaswry
cecause of income cxpended for additions
\.gn.d bct uen.t ! - L] - - - - - - - - - - 50 > Ooo




be Within thirty (20) doys after the execution of the

first supplementzl indenture authorized herein, Californiz Public

Service Company shall {ile with the Raillroad Commicsion two certi-

fied copies of szid imstrument as executed.
5. Tae authority nerein granved will bvecome effective

waen Californiz Public Service Company has paid the fee preseribed

by Section 57 of the Purlic TUtilities Act, which fee is $5100.

A. Califormiz Puplic Service Company shall file monthly

renorts in compliance with the Commission's General Order No. 24-A,

which order inc fcable iz zode a part of this order.

aneisco, California, this { ~~ day of

Coumissioners

Fgeos
L SAILB0AD COMMISSION |
STATE OF CALFQMRNIA !

teardmcoarmse

T vrn T ARy




