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BEFORE 1EST RATLNOAD COMNISSION OF TEE STATE OF CALINORNIA

In the Matter of Appilcation of PACINIC NOTCR ) MEimnnn e,
URUCKING COMPANY for a certificato of public ) w G sy
convenience and necessity for the +transporta- ) uAﬂ¢ﬁ,
tion of property by motor truck for other )  Application

common carrlers betwoen San Iuiz Oblspo and % No. 210235

Ocoano and certaln Intermedlate points.

A. S. WILLIAWS, Lfor Applicant and Southerm Pacific
Company, Interected Party.

ZUGE GOXDON, for Valley and Coast Iransit, Incorporated,
anc Z. L. xeCoanel, dolng buciness as Coast Line
Express, Protestants.

WALLACE X. DOWNEY, for Pacific Frolght Linmes, ZProtestant.

JACKSON W. XoNDALL, for Zekins Van ILines, Inc,, Lyons

Van Lines and W. L. Carpentor, dolng business as
Argonne Ven and Storage Company, Protestants.

BY VEE COuuISSION:
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In this application, as amended, Pacific Motor Yzucking
Company requests s certificate of public convenience and neceaslity
vialch will authorize Lt to establish and operate an auntomotive service
as a highway common carrler for the transportation of proporty moving
In the custody ol Southern Pacific Company, Rallway Express Agency,
Incorporated, and otner carrlers of the same ¢lasz, or c¢lasses, moving
to, from, or betweon the communitlies and rail ctations of San Luls
Oblspo, Plsmo, Oceano, 2€na, 4iber and Grover, and also to, Iroem, or
Petwoen any other commmnlities or statlons vhlck may now oxist or may
Zereafter be established nlong the malin line of Southern Pacific
Company botween San Luls Oblspo and Oceano, Zncluding the Swrnishing

oL store-coor pickup and delivery service at such polZnts within such

limits which are now or waich may hereafter be provided In the rail




Or oxpross tariffs of vhe carriers vwhose traffic applicant proposes=
to handle,

A prbllc hearing was hold In San Luls Obispo on November
22, 1933, before Examiner Paul, at which time +the matter was sube
nitted on briefs which having been filed on xareh 10, 1939, and way

L, 1939, the matter 1: now roady for decision.

“he propoced route of operation between San Iuls ObLspo
and Plsmo Zs over U. S. Eighway No. 101 and between Pismo and Oceano
vie an unnumberoed highway. Service Ls also proposed to the commnity
of Edng, Tiber and Grover locatec on an uznnumbered highway betwoen
San Luils Oblspo and Pismo. An alternate route is pfoposed betwoon
Plsxmo and Oceano via Arroyo CGrande. It 1s not proposed, however, to

serve Arroyo Grande.

The rates to be charged the public for the proposed service
will be those provided for in the tariffs of the carriers vhose

v

troffic applicant proposes %o transport. -
‘. ’
The sorvice proposed is a Cally oxcept Sundays and hollidays
dotween San Luls ObLspo, Pismo and 0coano. It 43 also proposed that

an on~call service will be provided for the commmnlty of Zdna.

From the evidence introduced by applicanz.it appears that
rall traffic leaving Sen Francisco at 7:40 P.h. usually arrives at
San Luls ObLZopo betweez 1:00 and 2:30 o'eloek %ho following morning.
ihe rall traliic leaving Los Angeles a% approxixzatoly 2:00 P.l.

arrives at San Iuis Oblspo the following morning at about 2:00 ofclock.

Upon the arrivel of this treffic at San Lufs Obispo, shipments destined

to Ocoano and Edna are unloadea frox the transfor car and reloaded
Into a box car operating from San Luils Ublspo to Guadalupe and points

on the Santa marla Valley Hailroad. ohis merchandlse Zs of such




volume that 1t does not Justify the operation of a local train,
consequently, the car is 2andled orn a train mormelly pulllng carload
traffic. Thales train leaéos San Imis Oblspo between 7:30 P.M. and
8:30 P.i. and the less-than~-carload traffic for QOceano Is unloaded
during the night, As a result of thls metbod of handling traffic
from San Francisco and Los Angelez to Oceano and Plsmo, such trafllc
1s not available for final delivery until the second morning Lrom
the date of shipment. Fifty per cent of the less~than-~carload rall
traffic arriving at San Iuls Oblspo originates at Los Angeles and

San Franclisco Bay territory.

The present mothod of handling suck less-than-cariosd
traffic Zs resulting in addlitional costs which will be eliminated b7
the proposed operation. The less~than-carload traffic for Pismo cxnd
Oceano, at the present time, moves from San Imis Obispo on a traln

made up to expedite the moveoment of vegetables in carload quantlties

Irom the Santa karis Valley territory. This traixn now makesz carload

plckups at Guadalupe which are consigned for direct connection at Ios
Angeles with certaln vegetable blocks which require s fast expeditlious
service. <1he establishment of the proposed service would eliminate
stops ol tals vegetable tralin to do local work, thoredy resulting in
economios., At the present time, the Southern Pacliic Compony 4is opera-
ting under 2 wage agroeement with L1ts train crews under vhich a throughk
train walch makes 2 stop to handle local merchandise reguires payment
Yo 1ts crew of a local train rate which Is a higher rate than that of
the through train. An additional factor Ls that of the payment of
wagos for overtvime. If the:proposed service Lis ostablished the rall
carrier will be onabled to eliminate the present Oceano stdp of the
Guadalupe vogetable train. Uvhero will be an sdditional saving of
engine Lfuel consumed during local work.

Troflic for Plsmo iz delivered at Oceano at which station

a local agency is maintained. Upon the arrival of such traffice the




conaignee Ls notiried by the Oceano sgent. Plsmo I1s a non-agoeney
station locatec gbout three miles Irom Oceano., Kdnma is also a non-
ageney statlion and trarfic destined thereto is now handled by the
vegetable train and unloaded &t Oceano with an occasional sinlipment
unloaded at Edna at tae owners risk. Ocegno 1= the only point
vhich Lc now served by tze traln crew. A local wﬁy ¢car Ls set out
ot Guadalupe for movement over tho Santa Marlia Valloy xallrosad.

The wogoetable train then proceeds from Guadalupe to Santa Bardbara
and ongages In no local worl between such points. 4his train is
the only regulexr tralin now avallsable to handle local loss-than-

carloacd traffic.

The establisiment of the proposed truck operstion ves
provestod by raclfic Frelght Iinos and Valley and Coast Uransit,
a3 to tho tramsportation of all classes of traffic, and by Bekins
Van Lines, Ine,, with respect to %he transportetion of used house~

hold goods anc office fixtures and furniture.

Among 1ts operations raclific Freigat Lines provicdes a
nighway common carrier service Botween Loz Azgeles and Saxn Iuilsz
Obispo and Zintermediate points. DBetwoor Santa Barbare and San Iuils
Qblspo seorvice may bo given %o or from points within a ralius of
ton miles ol Its authorized route for shipments of ten tons minimu.

ther restrictions or this route o not affect the points Izvolved
in this proccoding.

Among Lts operations Valley and Coast wransit Company pro-

vides & kighway commoz carrier service between San Francisco, San
Luls Oblspo, Orcutt and Lompoc, and intermodlate points, subject to
‘cortain restrictions betweon San Francisco, Selinas and King City.
It provides on unrestricted service to and from San Iuls Chispo &nd

Arroyo Crante and intermcdliste points, Including Avila and Ontazi




It also provides an on~¢all servicee botweon San Iuls ObLzpo and
Arroyo Grande via Eéna and within a zone extonding ton miles on eack
side of the route beitween such points for minimam truck loads of
five thousand pounds.

Beltins Van Llnes providing o highway common carrier serv-
ico Jor the transportétion f used housekold goods and office lix-
tures and furniture, eotc, betwoen Los Angeles and 'Sgn Fremelsco and

intermediate points, via San Iuis Oblspo and other points Zavolved

Severn public witnesses testifled in regaxrd to the zul-
fieloney sné adequacy of the prosent nighway common carrier service
to and from Plsmo. Tho comcensus of those witneszes was that the
servico now afforfed them by the present highwsy common corriers was
nigaly satlisfactory and meoets all trelr neéds and conveniences., Lhoso
witnesses receliving caipments from San rrancisco Bay territory testi-
Pled trat such shipments were ucswually routed via Valley and Coas?
Trancit Company and those reoceiving cshipments from Loz Angeles testi-
fled that suck shipments were usually transported over the facllitles
of Pacific Freight Lines.

Paciflic Froight Lirzes and Valley and Cozst Trarnsit made
an offer to the Southern Pacific Company to handle its rall +traffic
to and from Pismo, Zdna and Oceano under either z joint rate, proe
porvional rate, contractual, or any other lawful arrangement. Such
offer was not acceptable to said company.

2rotestants take the position that no need was shrown for
an addltional hlgaway common caxrrier zervice., Applicant contends
that tke proposed gervice will not result in an additional service
but in an Lmprovement upon the 1> esently operated >all zervice
whick will permit Southern racific Company to renfer an expedited
over=night service between Son Franclisco and Los Angeles, on the ono
hand, and pointes hereln involved, on the other hand., 7The estabe

llsoment of the proposed service vwill also enable Southern




Pacific Company to esteblish numerouns ecomomics in 1%ts rail operaztions.

From the record it is our Judgment that pudblic vconvenience
and necessity require the aunthorizetion of the service proposed by
applicant, sublect to a restrietion that no %traffic mey be handled
except that which has had either & prior, or will have a subseguent,
rail haul. Such will dbe the order.

Pacific ¥otor Trucking Company is hereby »laced upon notice
that Moperatlive rights® cio not constitute a2 class of property which
should be capitalized or used as =1 elemext of value in deterxmining
ressonabdble rates. Aside from their purely permissive aspect, +they
extend to the 2wolder a Iwll or partial monopoly of a ciass of busi-
ness over g parviculer route. This monopoly featiure may be changed
or destroyed at any time by the stete which 4s not in eny respect
Iimited to the number of rights which may be given.
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Pacific Motor Trucking Company, a corporation;, having mzde
application as above-entitled, 2 public hearing having been held,
evidence having been received, briefs' Tiled, the matter having beexn.
duly submitted, and the Commission now being duly advised:

TEE RAILROAD COXXISSION. OF TEE STATE OF CALIFORNIA ZEREBY
DECLARES that pudlic convenience and necessity reguire the estadblizh-
nent and operation. by Pacific Motor Trucking Compaxy of an zutomoilive
service as @ highway common ¢carrier, as such term Ls defined In section
2-3/1"« of the Public Utilitles Act, for the tramsportatiom: of shipments
02 property moving in the custody of Southern:Pacific Company, Rellway
Express Agency, Incorporated, and any other carrier of the same class
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or ciasses, bevween the rallroad stations of Southern Pacifile
Company located at Sar Luis Obispo, Pismo, Edna, Tiber, Grover and
Oceano, and the ixnbermediate statioms now existing, or which may
herezfter be esteblished, on the line of Southern Pacific Compeny,
including vhe right to perform store-door pickup and delivery serv-
ice at any and all of sald statiorn points, limited to said shinmente,
which service mey bYe performed omly at the rates of said carriers and
at said pickup and delivery stations, service mey be performed for
s2ld carriers, respectively, only within the pickup and delivery
zones specified and provided in the tariffs of said carriers, respec-
tively, nresently in effect and on file with this Commission. Said
operation is to be performed over and along the followlng routes:

U. S. Kighwey No. 101 bhetweern San Luis 0bispo

and Pismo Beach; pudlic highwey between San

Luis Obispo and Oceano via Edne, Tiber =nd

Grover; and as an alternste route the public

highways between Pismo Beach aznd Oceano via

Arroyo Grande mzy be used, provided that no

service nay be provided to or from Arroye
Granée.

T IS ORDERED that z certificate of public coavenience and
necessity therefor is hereby granted to Pacific Motor Irucking Company,
subject to the following comdiflions:c

1. No property may be transported by applicant umless
sucn property has had either a prior movement, or
i3 to have a subsequent movement, over the ralils of
Southern PaciZflic Company.

2. Thoe aunthority nerein granted shall lapse and dbe void
i# applicant shall not have complied with all of the
conditions within the periods of time Lixed herein,
unless, for good cause shown, the time shall be ex-
tended by further order of the Comxistlion.

3. Applicant shall f£ile a writlen acceptance of the cer-
tificate herel %*a.nted witiain a period of not o
exceed .'ch::r‘.:y'% ) days Zrom date hereof.

-




Applicant shall commence the service here:t.n:.autlg'
orized within 2 pericd of not %o exceed thirty (30)
days from the effective date hereorz_ and upon not
less than five (5) deys! notice to The Commission.
It shall also file, in duplicate, within a period
of not to exceedfwenty (20) days from the effective
date hereof, copies of any contract or contracts
entercd into vetween applicaxnt and any carrier or
carriers pursuant to the ruthority herelin granted.

Applicant shall f£ile in duplicate, and make ef-
fective within a period of not to exceed thirty

(30) days after the effective date of this order,

on not less than five (5) days® notice to +the Rail-
road Commission a2nd the public, = time schedule. oxr
time schedules covering %he service hereln aunthorized
in. a form satisfactory *o the Railroad Commizsion.

Tae rights and privileges herein authorized may not
be discontinued, sold, leased, traonsferred nor as-
sizned unless the written consent of the Railroad

Commission +o such discontinmance, sale, lease,
f=ansfer or assignment has first been obtained.

No vehicie may be operated by applicant herein unless
such venicle 4s owmed by said applicant or iz leased
by appiicant under a c¢oniract or agrecment on.a
besis satisfactory to the Railroed Commission.

Applicant shall, o»rior to the commencement of service
authorized herein and continnously thereafter, comply
with all of the provisions of this Commicsionfs Genmeral
Order No. 9X. -

The effective date of this order shall de twenty (20) days

from. the date hereof.

Dated a2t San Franeisco, Californiz, this _.of~
b Do/, 1939 ﬁ

/

S [

COMMISSIONERS




