Declsion No.
BEFORE THE RAILROAD COMMISSION O

in *re daster of the Appllcation of
CAPPINTERIA WATER COLPANY,
& co*po*ation, for permis sion ple)
petition a loan from tac Federal
Emergency Administration of Public
VWorks and to issgue a note to the
United s ates of Am rice or Its Application No. 19200
Descignated Agency %! cro;or, ané for
permission to mortgage its public
utility nronort;e; to the Unzted
States of America or Its Desgipnated
Azency ac sceurity for the payment of
s24C note.

BY THE COMMISSION:

SECOND SUPPLENENTAL ORDER

The Railroad Commission, by Decicion No. 29220, dated Jume 21,

L9327, authorized Carvinteriz Water Company to issue an uwnsecured 020w~

iscory notve In %the yprincipal azount of 513,000, payable in cuarterly
Insftallments of $500, with interest at the rote of 5% per annum, Sor the
purpose of obtaining funds to pay outstanding Indebitedness and of fi-
noneing thc cost of additions

Trne coxpany reports +that e authorivy granted bdy
the Commicsion 4t iszued, 23 of July 1, 1927, 41%ts promissory note for
$13,000. It reports further that it has compliied witnh the terms of
the note and that on Junuary 1, 1940 the princinal amownt of the note
will be reduced to $5,000.

The company now has mede arrangements wiih tae nolder of the
note to borrow an additional sur of $5,000 and to issue at thls time
& new nove for $13,000 to refund the £8,000 balance on the note issued
under the authority granted by Decision No. 25880 and to finznce the

ost of drilling and equippling = new well, waich cost is estimated 2t




$5,000, comsisting of the rollowing:e-
Labor-

Rigging in preparation of drilling
Drilling

Yaterial-
12n steel casing ard conductor pire 1,200
25 n.p. terbine pumd 1,500
Zlectric switches, connections,ete 200
Welding, gravel, cement,etc. 600

note 55,000

The company reports that walile 1t now nas in operation taree
wells pumping about 63 xiner's inches of water, the requiremeats ol its
service area have been stealily imercasing to & point where the develop-
nent of an additional supply of water nas become necessiry.
allezed +that if well nmumdber 3 should experience trouble, tne other two
world te unable o carry the load, so that 2 reserve well 1s necessary
to insure continuous service.

The proposed new nove will be in form identicel with that kereto-
fore suthorized by the Commission In its former decision, that is, in
sne prineipal amount of $13,000, payable in quarterly Installments of
5500, with interest at the rate of 5% per znnum. It will be endorsed
by Frank L. Stewart and E. Stanley Atkinsom, the company's principal
stocknolders.

Tne Commission nas considered *he company's request to issue
the proposed note and is of the opirion that a public hearing is not
necessary, what the money, property or lzbor to %e procured or pald for

sarough the issue of the note is reasordably required for the purpose

ecitied herein ané that the expenditures for such purpose are not, in

2—




income, therefore,

IT IS HEREZY ORDERED that Caryinterisz Water Company be, and it
hereby 1s, authorized ©o issue 1its promissory note in the principal
amount of $13,000, payable in quarteriy installments of $500, with
interest at the rate of 5% per annum, and to use $8,000 of “he proceeds
v0 pay in part the note now outstanding, issued under authority granted
by Decision No. 29830, dated June 21, 1937, and to use the remaining
procceds To finance vhe cost of drilling and equipping the new well
referred o herein, provided that

1. Within thairty(30) days after the issuc of thae note herein
authorized, apovlicant sncll {lle & copy thereof with thals Commission.

2. Within thirty(30) deys after completing %he comstruction of
tae well, applicant shz2ll file 2 statement showing in some detall the
costs thereof; and

2. The authority herein granted will become effective when
appiicant nas paid the minimum fee prescribed by Section 57 of the
Public Utilities Act, which fee ic Twenty-five($25.03;f@ollars.

DATED at San Francisco, California, this AZ Say of

December, 1939.
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