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BEFORE TEE EAILROP~ CO~40SSION. OF TEE STAIE OP CALIFOR1~A. 

) 
In the ~tter of t~e a~~1cation ot ) 
TEE DIAMO~~ MAlCH COMP~~~ and PACIFIC 
GAS A1~ ELECTRIC COM?Al~ tor an orde= 
or the Railroad Commission authoriz
ins applicants to enter into an agree
ment providing for tlle aSsUInpt;ton 'bY' 
Pacific Company of Diamone Co~pany's 
publie utility obligations in re~pect 
to electric service to custom~rs in 
Stirling City, Butte County, California, 
~tc., ~d author~zi~ Pacific to make 
effective i~ the territory involved the 
electric rates, r~es and regulations 
herein referred to. 

Application No. 23090. 

Matthew E. ~rsh, for T:"J.e Diamond !!atch 
Company. 

R. W. DuVal, tor Pacific Gas and Electric 
Company. 

BY TEE COMMISSION: 

OPINION, 
~-- ..... ~--

In this application The Diamo:cd Matcn CompaIlY, 

hereinafter sometimes referred. to as Diamond, and. tn.e Pacific 

Gas and ~lectr1c Company, h~re1narter somet1ces referred to as 

Pacific, ask the Railroad Commission o~ the State of california 

tor an order authoriz1~ Pacific to enter into an agreecent with 

Diamond providi~ tor t~e assumption by Pacific of The Dizmone . -

Match Company's F~b11c utility obligations in respect to 

el~ctric service in Stirling City, Butt~ County, California, and, 

furtner, to :ake effective in thet territory Pacific's rules and 

regulatiOns and certa1~ of its electric rates here1n reterred to. 

A public hearing was held in this matter in 

Stirling City on December 4, 1939, at which evidence was taken by 

Examiner Wehe and the matter sub~tted for decision. 

Accord1~ to test~ony presented at the above 

hearing, The Diamond Match Company has been supplying direct 
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current electric $erv1ce~ p~imAr117 as an accommodation, to the 

inhabitants of Stirling City ~or a number of years but this 

service has been incidental to the Company's 9rimary UDeertekings 

in this area, na~ely, the operation of saw mills. The ~ric 

gener~t1ng equipzent was deSigned and installed more than twenty 

years ago and, because of its limited capacity, is 1nade~UAte to 

render ze~ice properly to the public under present-day conditions. 

Pacific has indicated that, in the event tbis application is 

granted, it will r~place the present direct current sc=viee in 

Stirling City T.ith alternati~ current service by connecting with 

the remainder of its system. 

The record sho~s that, in order to s~rve the 

inhabitants of Stirling City, it will be necessary for Pacific to 

construct an 11 Kv. si:lgle pb.c.se trans:nssion line from Toad Tow.c. 

to Stirling City and to i~tall a completely new distribution 

system at its terminus. In addition, it pro?oses to install 

meter loops on a.ll existing buildi:::lgs i:o. Stirli'!lg City which: shall 

oe supp11ed with electriC service witb1~ thirty (30) day~ after 

the installation or the proposed distribution system. Further~ 

uneer the terms or the proposed agreement, Pacif1c bas agreed to 

dismantle? at its own expense) all copper wires and insulators 

from the e7~st1ng distribution system and deliver the same to 

The Diamond Match Company's storehouse. Diamond has agreed to 

dismantle and dispose of a.ll ~oles, cross ~ and hardware of said 

system. The estimated eo~t to Pacific to complete the ~rogr8~ 

outli~~d above is approXimately $22,100. 

According to the terms ot the agreetlent, Z"le Diamo~ 

Match Company will discontinue rendering electric service in 

Stirli~ City and vicinity, exce?t to suP?17 its own re~uirements 

in its mill and oth¢r company-owned 'bu!.ld1:lgs used in 1 ts saw mill 

operations. Pacific has agreed to convert, at its own expense, 

-2-



from direct current ope~at1on to alternating current operation 

all existing electric retrigerators, w~sh1~g zach1~s~ etc., now 

supplied by direct current electric service by Di~ond and which 

will have oeen connected with Pacific's service lines w1th1~ 

thirty (SO) days a!ter the installation or the said distribution 

syste:t. 

To extend Pacifie f s electric syste~ to Stirling C1t7, 

it will be necessary to utilize certain of the county roads or the 

County or Butte. The~e is before this Commission, at the present 

t1~e, Application No. 22216 or the Paci!'ic Gas .and Electric CO:lpany 

which re~uests the granting to P'3.cific or a certir1cat~ of public 

convenience and necessity to exercise the rights and priVileges 

or a general franchise granted to Applicant by Ordinance No. 349 

or the Board or Supervisor$ o! the County or Butte, C~11~orn1a. 

At the hearing i~ Stirli~g City, heretorore mentioned, Pacitic 

introduced an ~endment to its original application rec.uest1ng the 

granting to it of a certificate 01" public convenience and neeezs1ty 

to exercise the rights and priVileges or the franchise covered by 

A,plication No. 22216, in order to extend its electric tae111tics 

to Stirling City. In so tar as the extens10n of Pacific's electric 

tac1l1t1ez to Stirling City is concerned, the Order Will provide 

for such a certificate. 

At the hearing Witness for Pacific testified that, 

according to the terms or the agreement, the Paci£1c Gas ane Electric 

Company will pay The Diamond Match Com?any,. in install:1ents, the 

sum of $3,500 in th~ following rr.atmer: at the end or ea.ch year from 

1940 to 1949, inclus1ve, Paci!ic will submit to Diamond a statement 

sh~~ng the gross dollar receipts received troe the sale or 
electric energy in the territory involved and,. in the event such 

zales exceed $4,000 tor said yea:, Pacific will pay to Diamond 

twenty (20) per cent 01" the amount such receipts so exceed $4,.000; 

proVided no sue rlil1 be paid for any year after 1949. 



The record shows that Pacific Gas and Electric Com,any 

will construct a new and co~plcte electric distribution system~ 

adequate to supply all the inhabitants of St1rli~ City With 

alternating curre~t !o~ electric service. 

physical property~ except rights or way, for the $3,500~ or such 

lesser amou.."lt, which it must pay T!le Diamond M:ltch Co:n,any 'Under the 

agreement filed in this proceeding as EXhibit "A." By the terms 

of this agreement, and according to the test1mon7, Pacific Cas and 

Electric Company Will dismantle the eXisting electric distribution 

system at Sti~li~ City; will install meter loops on all existing 

buildings; and convert from direct current operation to alternat1:g 

current operation all consumers' appliances. The Pacific Gas and 

Electric Com9any is not rehabilitat1ng an ey~st1ng electric distribu

tion system. It ~s obligated itself to incur expenses which are 

not chargeable to any fixed ca?ital acco~t. The $3,500, or such 

lesser amount as the company may have to pay The Diamond Vl.3.tch 

Company under said agreement, ~y temporarily be charged to Account 391, 

Electric Plant PurChased. The original cost of the rights or 
way, which The Diamond Match Com,any will grant to Pacific Gas and 

Electric Company, should be cleared tro~ said Account 391 and 

tra~ferred to Distribution Plant Account S50, Land and Land Rights. 

The balance remain1ng after such transfer ~ro~ said Account 391 may 

then be transferred to Account 100.5, Electric Plant Acquisition 

Adjustments, subject to th~ provisions or said account. There is no 

occaSion to carry through said AccoUDt 391 the cost of the new 

distributing system ~hich the Pacific Gas and ElectriC Com~any will 

construct at Stirling City_ 

Pacific's witness presented,as EXhibit No.1 at the 

hearing, a surv~y of the pot~nt1e~ electric business anticipated 

in Stirling City. This exh1"o1t indicated that Pacific :nay reasona'bly. 

expect, within the first five years following eommenceme!lt of the 
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the new service, to derive a gross revenue of approximately $27,385. 

For a IlU!:lOOr o~ ye:n-s, ~he Diamond Match Cocpany has 

oeen charging its customers a flat rate per lamp. In Application 

No. 22011, The Diamond Match Comp~ requested authority t~ change 

to metered electric service. In response to this application, and 

after public hearing i:o. the matter, this Commission in Decision 

No. 31665, dated January 16, 1939, authorized Diamond to render 

metered service and to ~ake effective on March 1, 1939, certain 

meter r~tes set forth there1:o.. Because of the practical difficulties 

involved in t~e change fro~ flat rate to metered serVice, by 

supple~ental orders the effective date was extended to November 1, 

1939. In the interim, the agree~ent covere~ by this application 

was consu=ated by the two ~rt1es involved. 

Applicants have requested authority for Pacific to 

withdraw and cancel the filed electric rates and rules and regulatiots 

of The Di~ond Match Co~p~ and to make efrective in Stirling City 

and vicinity Pacific's own filed rules and regulations cover1ng the 

furnishing of electric service and also to make effective !or 

electric service in the said area Pacific f s several tiled rate 

schedules presently applicable to alt~rnating current service in 

its unincorporated areas (exclusive or built-up suburban areas) ot 

Butte County. Because or the form of the Pacific Gas and ~leetric 

Companyfs rates, compared to those prescribed by this Commissionfs 

Decision No. 31665 heretofore referred to, the application or 

Pacific's proposed rates in Stirling City will bring about 1ncreased 

billings tor certain usages; however, when considerat1on is given 

to the improvement in the character or the serVice, which will be 

rendered under the proposed program, it is the opinion that the 

proposed rates are not unreasonable. 

At the publiC hearing or this matter, a representative 
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group of the consumers of Stirling City were ~resent snd no one 

~ppeared to oppose or protest the granting or the various matter~ 

prayed for in the application. 

.. 

The Di~ond l~tch Com~an1 and Pacific Gas and Electric 

Company having applied to the F..a.i1road Commission or the State 

of Ca11fornis tor permission to enter into an agree~ent providing 

for the assumption by Pacific Gas and Electric Company or The D1amo~d 

Match CompaDY's public utility obligations in respect to electric 

service to consumers in Stirling Ci ty, :Butte COu.:lty, and tor an 

Order certifying that present and ;f'utnre public convenience and 

necessity re.quire and. will reqU.1re the granting to Paciric the 

authority to exercize all permits, ease~ents and franchises used or 

useful in connection with the con~truct1on and operation of the 

necessary transmission and distribution system tor Stirling City 

and Vicinity, as herein described, and the making effective in the 

territory involved certain of its rate schedules ane its rules and 

regulations; 

A public hearing having been held, the matter being 

subm1tted and now ready tor decision, 

The P~i1road Commission o~ the state of Ca11~orn1a Hereoy 

Authorizes the PaCific Gas and Electric Company to enter into an 

agreement with The Diamond Match Company tor the assumption by it 

of the latter's public utility obligations in respec~ to electric 

service in Stirling City, Butte County, according to the terms and 

conditions set forth in said agreement, marked EXhibit nAn and 

attached to the application. 

The Rai1ro~d Commission or the State or California Bereby 

Certifies and Declares that public convenience and necessity require 

and will require the construction, operation and use by the Pacific 
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Gas an~ Elect~ic Company of an electric transmission line froe Toed 

Town to Sti~ling City; the furnishing or alternating cur~ent 

electric service trom said transmissio~ system to customers in 

Sti~ling City ane vicinity; and, also, the exercise, in so tar as 

this particular project is concerned, or the righw~d priv1leges 

or that certain franchise or the County of Butte, State of California, 

covered by Application No. 22216, now pe~1~ before this COmmission. 

~e authorization herein granted is subject to the follow

ing additional conditions and not otherwise: 

(1) That the.Pacific Gas and Electric Compa=1 shall file 
two (2) copies of ~~e executed agreement with The 
D1amond Match COI:l.pany with the Cocmission wi thin 
thirty (30) days after its execution. 

(2) That the Pacific Gas and Electric Coopany shall 
withdraw and cause to be cancelled all or the 
presently effective rates ~d :u1es and regulations 
of The Diamond Match Cocpany for electric service 
in Stirling City. 

(3) That the Pacific Gas ~d Electric Coopany, upon the 
completion and placing in operation or the electric 
project prescribed in this Order, shall make effective 

... 

in this area the rates set forth in its several riled 
rate schedules presently applicable to alternating 
electriC current service in the unincorporated areas 
(exclusive or bu11t-u~ suburban areas) or Butte County, 
California, ane its presently filed rules and regulations. 

Exceyt as otherwise provided herein, this Order shall 

become effective upon the date hereof. ~ 

Dated a.t San FranCiSCO, Ca.lifornia, this '9 day or 

Deee::lber, 1939. 
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