Decision No.

BEFORE TE® RAILROAD COMWISSION OF THE STATE OF CALIFORNTA.

);
In the matter of the application of )
THE DIAMOND HATCHE co.@m and PLCIFIC

GAS AND ELECIRIC COMPANY for an order

of the Rallroad Commission authoriz-

ing applicants to enter into an agree-
ment providing for the assumption by
Pacific Company of Diamond Cozpany's
pudblic utility odligations in respect %
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to electric service to customers in
Stirling City, Butte County, California,
ete., and authoriziag Pacific to nmake
effective in the territory involved the
electric rates, rules and regulations
herein referred %o.

Matthew E. Mersh, for The Diamond Yzten
Conpany.

R. W. DuVal, for Pacific Gas ané Electric
Company.

BY THE COMMISSION:

In tals application The Diamord Matca Company,
hereinafter sometimes referred to as Diamond, and tne Pacific
Gas and Zlectric Company, hereinafter sometimes referred %o as
Pacific, ask the Railroad Commission of the State of Californi
for an order authorizing Pacific to enter into an agreement wita
Diamond providiznz for tihe assumption by.Pacific of The Dizmond
Match Compeny?s public utility obligations in respect to
electric service in Stirling City, Butte County, California, and,
furtner, to make effective in thet territory Pacificts rules and
regulations and cervain of 1lts electric rates herein referred to.

A public hearing was held in this matter in
Stirling City on December 4, 1239, at which evidence was taken by
Exanminer VWene and the matter sudbmitted for decision.

According to testimony presented at the above

nearing, The Diamond Match Company has been supplying direct
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current electric service, primarily as an accommodation, to the

Innabitants of Stirling City for a number of years dut thls
service has been incidental to the Company's primary undertakings
in this area, namely, the operation of saw mills. The electric
generating equipment was designed and installed more than twenty
vears ago and, because of its limited capacity, is inadequate to
render service properly Yo the »ublic under present-day conditions.
Pacific has indicated that, in the event this application Iis
granted, it wlll roplace the present direct current service in
Stirling City wita alternating current service by comnecting wit
the remainder of Iits systenm.

The record shows that, in order to serve the
irhabditants of Stirling Civty, 1t will be necessary for Pacific to
construct an 1l Xv. single phese trensmission line from Tozd Town
to Stirling City and to install a completely new distridution
system at its terminms. In zddition, it proposes to install
neter loops on all existing bulldings in Stirling City which shall
be supplied with electric service within thirty (30) days after
the Installetion of the proposed distridbution system. Further,
wnéer the terms of the proposed agreement, Pacific nhas agreed ©o
dismantle, at its own expense, all copprer wires and insulators
from the existing distridution system and deliver the same to
The Diamond Match Company®s storehouse. Diamond nas agreed to
dismantle and dispose of all poles, cross arms and hardware of said
system. The estimated cost to Pacific to complete The program
outlined above 1s approximately %22,100.

According to the terms of the agreement, The Diamond
Match Company will discontinue rendering electric service in
Stirling City and vicinity, except to supply its own reguirements
in 1ts mill and other company-owned bulldings used in its saw mill

operations. Pacifie has agreed to convert, 2t its own expense,
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from direct current operation to alitermating current operation
all existing electric refrigerators, wasning zachines, etc., now
supplied by direct current electric service by Diamond ané which
will have been comnected with Pacific's service lines within
thirty (30) days after the installation of the said distridution
system.

To extend Paclific’s electric system to Stirling City,
it w11l Ybe necessary to utilize certain of the county roads of the
County of Butte. There is before this Commission, at the present
tine, Application No. 22216 of the Pacilic Gas and Elec¢tric Company
which reguests the granting to Pacific of a certificate of publie
convenience and necessity to exerci;e the rights and privileges
of a general franchise granted to Applicant by Ordinance No. 349
of the Board of Supervisors of the County of Butte, Coliforniz.

At the hearing in Stirliaz City, heretofore mentioned, Pacific

Introduced an amendment to its original application requesting the

granting to 14 of 2 certificate of pudblic convenience and necessity

to exercise the rights and privileges of the franchise covered by
Lpplication No. 22216, in order to extend its electric facilities
to Stirling City. In so far as tae extension of Pacificts electric
facilitlies to Stirling City 1s concerned, the Order will provide
for such a certificate.

At the hearing witness for Pacific testified that,
according to the terms of the agreement, the Pacific Gas and Electric
Company will pay The Diamond Match Company, in installments, the
sum of $3,500 in the following memner: at the end of each year from
1940 t0 1242, incluzive, Pacific will submit to Diamond a statement
showing the groses dollar receipis recelved from the sale of
electric energy in the territory involved and, in the event such
cales exceed £4,000 for saild yezr, Pacific will pay to Diamond
twenty (20) per cent of the amount such receipts so exceed $4,000;3

rovided no sum will be paid for any year after 1949.




The record shows +that Pacific Gas and Electric Company
will construct a new azd complete electric distridutlion system,
adequate to supply 2ll the Iinhaditants of Stirling City with
alternating current for electric cervice. It 1is not acouliring any
physlicael property, except rights of way, for the £3,500, or such
lesser amount, which it must pay The Diamond Match Company uncer the
agreement £iled in this proceeding as Exhibit "A." 3By tihe terms
of this agreement, and according to the testimony, Pacific CGas and
Zlectric Company will dismantle the existing eleetric distribution
system at Stirling City; will install meter loops on 21l existing
buildings; and convert from direct current operation to altermating
current operation all consumers' appliances. The Pacific Gas and
Blectric Company 1s not renavilitating an existing electric distridu-
tion system. It has obligated itself to lncur expenses which are
not chargeable to any fixed capital zcecount. The $3,500, or such
lesser amount as the company maey have +o pay The Diamond Matceh
Company under s$aid agreement, may temporarily be charged to Account 3I9L,
Electric Plant Purchased. The originsl cost of the rights of
way, which The Diamond Match Company will grant to Pacific Gas and
Electric Company, should be ¢leared from sald Account 391 and
transferred to Distridbutior Plant Account 350, Land and Land Rights.
The balance remaining after such transfer from sald Account 391 may
then be transferred to Account 100.5, Electric Plant Acguisition
Adjustments, subject to the provisions of said accownt. Taere is no
o¢casion to carry through said Account 391 the ¢cost of the new
distributing system which the Pacific Gas and Zlectric Company will
construct at Stirling City.

Paclfic?'s witness presented,as Exunidit No. 1 at the
hearing, a survey of the potentisl electric business anticipated
in Stirling City. This exhivit indiceted that Pacific may reasonably
expect, within the first five years following c¢ommencement of the




the new service, to derive a gross revenue of approximately $27,385.

For a number of years, The Diamond Match Company has
been charging i1ts customers a flat rate per lamp. In Application
No. 22011, The Diamond Match Company reguested authority +o2 change
t0o metered electric service. In responze to this application, and
after public hearing in tz2e matter, this Commission in Decilsion
No. 31665, dated January 16, 1232, authorized Diamond to render
metered service and to make effective on larch 1, 19392, certain
meter rates set forta therein. Because of the practical difficulilies
involved in the change from flat rate to metered service, by
supplemnental orders the effective cdate was extended to November 1,
1939. In the iaterim, the agreement covered by this application
was consurmated by the two perties Lnvolved.

Applicants have requested 2uthority for Pacific to
withdraw and cancel the filed electric rates and rules and regulatiors
of The Dizmond Mateh Compony and to make effective 4in Stirling City
and vicinity Pacificts omn filed rules and regulations covering the
furnishing of electric service and z2lso t0 make effective for
electric service in the sald area Paclfic's several filed rate

schedules presently applicable to alternating current service in

1ts uwnincorporated areas (exclusive of duilt-up suburban areas) of

Butte Comnty. Because of the form of the Pacific Gas and Electric
Company*ts rates, compered to those prescribed by this Commissionts
Decision No. 31665 heretofore referred to, the application of
Pacific?s pronosed rates In Stirling City will bring about increased
Yillings for certalin usages; nowever, when consideration is given
+0 the improvement in the character of the service, which will bde
rendered wnder the proposed program, it is the opinion that thae
proposed rates are not unreasonable.

At the public hearing of this matter, a representative




group of the consumers of Stirling City were present and no one
appeared to oppose or vrotest the granting of the various matters
prayed for in the application.
QRDEER .

The Diamond Match Company and Pac¢ific Gas and Electric
Compeny having applied %o the Railroad Commission of the State
of Californiz for permiséion to enter Iinto an agreement providing
for the assumdtion by Pacific Gas and Electric Company of The Diamoxnd
Match Company!'s public utility obligations in respect to electric
service to consumers in Stirling City, Butte County, and for an
Order certifying thet present zmé future public convenlence and
necessity reguire and will recuire the granting to Pacific the
authority +o0 exercise all permits, easements and franchises used or
useful in comnection with the construction and operation of the
necessary trancmission and distribution system for Stirling City
and vicinity, as herein descrived, and the making effective in the
territory involved certain of its rate schedules and 1tes rules and
regulations;

A public hearing having been nheld, the matter being
submitted and now ready for declsion,

The Railroad Commission of the State of California Hereby
Avthorizes the Pacific Gas and Electric Company to enter into arn
agrecment with The Diamond Match Company for the assumptlion Dy it
of the latterts public utility obligations in respect to electric
service in Stirling City, Butte County, according vo the terms and
condltions set forth In said agreement, marked Exhiblt "AT and
attached to the appiication.

The Raiiroad Commission of the State of California Hereby
Certifies and Declares that public convenience and neceésity reguire

and will reguire the construction, operation and use by The Pacifice




Gas and Electric Company of an electric transmission line £rom Tozd

Tovm to Stirling City; the furnishing of alternating current

electric service from said transmission system to customers in

Stirling City and vicinity; and, also, the exercise, in 50 far as

this particular project is concerned, of the rightsand privileges

of that certain franchise of the County of Butte, State of California,

covered by Applicatiorn No. 22216, now pending before this Commission.
The authorlization herein granted is subject to the follow-

ing additional conditions and not otherwise:

(1) Thet the Pacific Gas and Eleciric Company shall £{le
two (2) copies of the executed zgreement with The
Dizmond Mateh Conmpany with the Commission within
thirty (30) days after its execution.

(2) That the Pacific Gas and Blectric Company shall
vithdraw and cause to be cancelled all of the
presently effective rates and »ules and regulations
of The Diamond Match Compery for electiric service
ir Stirling City.

(3) That the Pacific Gas and Electric Company, upon the
completion and placing in operation of the electric
project prescrived in this Order, shall make effective
in This area the rates set forth In its several filed
rate schedules presently applicable to alternating
electric current service in the unincorporated areas
(exclusive of built-up subdburban areas) of Butte County,
California, and its presently filed rules and regulations.

Zxcevt as otherwise vrovided herein, this Order shall
become effective upon the date hereof. ,1?

Dated at San Francisco, California, this 19 day of
Decexber, 193%2.
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Commisoionor,.
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