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In the Matter of the Application of 3 e \.~.< '
ZONE PINT VWATER COMPANY for an oxder ) V SRR
estadlishing und/o* fixing the rates ) Application No. 22194
to be charged by it for the service )
reandered t0 it3 consumers. )

)

Vanley C. Davidson and C. L. Clearmern,
for Applicant.

P. W, Sxith, for Applicant.

CRARMER, COMUISSICNER.

In the above entitled epylicetion, Lone Pire Water Com-
pany, & corporation, supplying domestic and irrigation water to the
residents of the Tewn of Lone Pine cnd vicinity in the Couwnty of
Iayo, requests the Railroad Commission €0 fix and establish a new
scnedule of rates for weter service to its consumers.

Public hearings in this mettcr were held at Lone Pire by
Comnissioner Crzemer and Exeminer MacXell.

Lone Pine Water Company was incorporated in 18381 for the
purpose of supplying woter t0 the irzhebitents of Lone Pine znd viela-

ity. During this ceme yoar the Coupary appropristed 50 miner's inches*

Note:™ mOne inch of waterr as used in the "Lucien Shew Decree® sholl
ve teken 10 mean arnd to be one one=hundred-ané-sixtieth nart of the
emount of water that will flow throush & wox on & level over a feather
edged board twenty inches wide, with the water flowiag eight inches
deev over the edge of said board, aond messured from still water level

sixteen inches deep in *he bvox z2nd havirg a clear and free fzll below
une board 2nd the sides of sald box to be set six inches from s2id
Teather edge on each side.




oL water from Lone Pine Creek, one of the major streams in the

Lone Pine district having 4ts source on the steep slopes of Mount

Walvney on the easterly zide of the higkh 3lerrcs. L court decree,

locally kmown as the "Lucien Shaw Decree,™ in 1902 z2djuliceted the
rights to all waters of this creek. Applicant, among & large number
o e¢lal ¥3 to those waters 23 owners of rinarien lunds and rights
to divert by appropriation, obtained 30 minexr's inches of water. The
Company's right was one of Zive, eemch of which was granted equality
in priority in the privilege of the first diversion Zrom the creek.
Aflter certain other water Tights were savisfied this Company egain
came in t0 a secondery eatitlement, but this latter right hes been
but infrequently used, for when needed most it was insufficient for
practical dlstridution reguirements. By the sume decree 53 minerts
inches of water were alloccted %0 the land owners throughout the
townsite of Lone Pine a2d certain adjoining properties for agricul-~
Tural purposes.

The present rates of the Lone Pine Water Company were
estedblished by the Zoard of Supervisors of Inyo County; the date of
Tiling thereof witk the Commission was August 15, 1912, This Schedule
is os follows:

For domestic Purposes IOr f2millieSe.....esecees 52.00 por month
For two Temilies occupying one nouse, e2¢k.... l.50 per moath
For irrigating Lots, 0aCh 10te.eesecscsscrcsee 1.00 Por month
Jotels, under 10 rOOMSececsccccccscsccccnsanns 7400 per month
Eotels, 0762 10 rOOMSceecccscrccocncnceancsncvoe 5.00 per month
Livery StableS.ceccerireancrcrcacovccasccccsen 2.00 per month
Corr&l-----...-.--o-aoaoo.-ta-.--.o-oo-oo-.oo. 1.50 per month
s‘tores...'............-...........0...0..-'... 2.00 per month
saloon‘....¢I.............C‘....-.....‘..“... 2.00 per month
Zoze Pine Unlon Higk School grounds =nd

all DULldingSeccevecencconceravansnnnasas 12.00 per month

The testimony indicates thet tho present scaedule of retes
was established & grect many yeers p»rior Lo the f£iling thereo?r with

the Rallroed Commission and that the subsequent growth o0f the ¢coxmune
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ity, with its accompenying vest and varied chonges in conditions,

character of demand, end class of service, has resulted in 2 consid-
erable number O the charges being now unfairly discriminatory or
not properly covering the pregent uses of weter. It appears, there-
fore, desircble cnd proper that the existing rates for water service
should be revised end adjusted to avoid a3 far as possidle unfairness
in the cost of water emorng the various clesses of uzers.

Hexretofore, a report had deen prepared by Mr. Earnish, za
engineer retained by the Weter Company, setting forth the capital
invested and certain studles involving revenues end expenses. Tn=
Tortunately Mr. ESernizh wes uneble to eppear at any of the heorings,
with the result that his report was not entered in evidence. Eowever,
8 report prepered by Mr. F. Z. Van Hoesen, one of the Commissionts
engineers, wes submitted end accepted by Applicant for the purpose
of this proceelding except a2s to water rights, the salary of the
president of the Company, and the legel expenses. This report sets
fortk an eppraisement of the system properties as of November 1,
1938, of 530,993, baced upon the estimated original cost of the
physicel properties with lendeg, rights of way exd easements at pre~
sept fair market velue, franckhises and woter rigats at cost ol cegul-
sition including exmenses of certein litigation connected therecwith.
The intongidble values oF franchises and water rights included in the
above evaluation emount to £6,000. The depreciation annuity is
$496.14 celculated by the sinking fund method at 5%.

mhe ezmalysis of the books and records as set fortk in thls
report after deducting certcin charges considered improperly eallo-
ceted between capitel and operating expense indicetes that the utllity
books should heve reflected a gross operating cost for the year 1937

of 48,272 end 34,107 for the veer 1938. Thile depreciation wes in-
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cluded for the year of 1938, none was charged on the Company's books

during 1937. The opercting reverues ror the year 1938 smounted %o

$6,110. Mr. Van Hoesen’z estimcate of the Teasonadle and proper operat-~

ing expenses including depreciation for the immediate Zuture is 33,941,
The vast difference in the cost of onmerstion between the yearszl927 end
1938 was directly attridutadle to repairs of the transmission end dis-
tridution mains, amounting %o the sum of $6,008. These extreordinery
expenses were coused by the unyrecedented Lreeze in Jenvary 1937,
necessitating thawing and replecement of most of the lerger meins in
the centrzl section of Lone Pine.
In the establishment of 2 new rate siructure L£or these proper=
ties due consideration must ve given to the necessity of expending
approximetely 310,000 for the purckase of lands for & reservoir, the
coustruction thereof, the accuisition of the necessary rights of way
and the installation of connecting pine lines to tie this new storage
facillity in%to the system. Tnder the present methods of operation the
Company has no way of by-passing the zmuddy water from its diversion
works during heavy rainfell and excessive streexm runoff. This prodblem
was under investigation and concsiderztion by the Cormicsion in Cacse
Ko. 4200, rosulting in Decisioz No. 30322, dated Noverber 8, 1937,
reading in part zas follows:
77t 13 herebdy oxdered that within thirty (30) days from
and efter the date of this order, Loae Pine Vater Lompany, &
corporetion, be and it is heredy directed to file with Uk
Cormmizsion, plans and cpecifications Lfor the Improvement or
L%s water system to eliminate muddy and discolorxed water,
either by means of storage and setiling fecllities, dy the
instellation of & well and pumping eguipment or by any other
practicel end acceptable methods, and that upon the cpproval
of such plene by tie Reilroad Commission, Lone Pine Water
Compeny sball proceed immedietely with the construction
thereo?, said improvements to be completed and in proper WOXK=
ing order not later then the 3Llst day of August, 1938."

Yr. P. W. Smith, President of the Loxe Pine Water Company,

tostitied thet e hes deen unable to sell stock in the Company €O

-l




reise funds necessury tTo comply with the 2bove Coxmizsion Order 4o
provide facilities for elimineticn of muddy and discolored weter. EHo
¢leimed thet thiz situation hos arisen as 2 direct result of the
acquisition of approximetely 80% of 2ll of the lend ir 2nd in the
vicinity of the Town 0f Lone Pine by the City of Los Azgeles for the
purpose of provectiing and operating Ltz Owens River Talley Agueduct
project, and the further activities of the scid Ci%y in notifying the
geperal public In the Lone Pine District that it intended to purchese
the Lore Pine Water Company exd operate seld plant 4ixn & manner similer
%0 the water works sexrving the Towa of Rig Pine which it now owns.
Wr. Smith testified thet the City's engineors elrezdy have mede an
inventery zand cppralsel of the nropertisz ¢f the Lone Pine Tiater Come-
pony, with kis consent; for %the purposes of its irntenled purchese.
Under these conditions Mr. Smith stated thet row it eppceared practi-

celly impossidle to LTinence axny considercble oxpenditures for improve-

meuts suck as ordered by the Railroed Cormission without a grecter

and more reaconedle earning power. Compllance with the orisgincl oxfer
referred to ebove kas been delayed from time to time t0 permit the
conswmetion of such negotiztions. The Commission, however, has
recently been advised by vorious interesteld parties to this proposed
trensfer thet nothing of o definite neture bhas been zccomplisked nor
appears reazsonably probable of consumetion in the rear future. Iz
ell fairness 10 the mapy interests involved herein thic motter there-
fore should »e determired without further delszy vpon the record herein.
The evidence indicetes that in hiz estimzte of proper future
opercting erpenses the Cormissionts ergimeer iz certain items 41d 2ot
ellow 22 mueh as might bo ressonubly necessary to cover the cost of
renéering adequate and satisfactory cervice. For instance the extraw-
ordinary expense of approximetely 56,000 created by the severe Ifreeze
occurring in January 1937 whick caused the bresking and dbursting of

such o large pumber of mains and £itiings throughout the entire cyc-
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tem was 2 most cerious blow to thic small utility. Thile this zum
should be emortized over z reasonzble period of vears 2s not subjeet
T0 recurring annuelly, nevertleless it oppecrs werranted thet a
greater allowence should be provided £or the repairs 40 distridution
end transmisclior malns thex wez sllocated thereto ir seid estimave.
The evidence shows that the president of this Company does
not reside ir Lone Pine dut is a resident of Sax Clemente, in Orange
County. The resident maneger is a cepable weater works operctor witk
mary vesrs' experience, cszpecially on this particuler system. The
populetior of Lone Pine iz somewhat less then 1,500. While the prosi-
dent 415 entitled t0 some feir compensetion for his geznexrzl responsi-
bility and efforts expended in behalf of the bYest interests of the
utility, in this case the amount thereof is more or less nominel.
The legal expenses, Reflroad Commissiorn expenses a2nd extrzordinary
operatinz experditures indicatc that some incresse must de allowed
over axnd ebove noxmal costs. A ceareful comsideration of this phase
of the problem indicates that the sum of 54,600 per anmnum should
cover fairly these demands, together with the additional expenditures
which will be reguired for meirntenance and deprecletion allowance
upon the reservoir for reeding meters and repairs thereof, and for
the pmew burden of accounting and billing for msasured service. With
the Tevenues smounting o 46,110, the net return will be approximetely
3.8% on en ectimeted inmvestment of 540,000, which dncludes the come

pleted reservolr. It is evident that this utility L entitled 0

some relief, especially £if 4t i3 vo be required t¢ Iinance aly Dew

construction demerding a comparatively substential ameount of Tunés
for o water works of the caliber of the Loac Pipe Weter Coxmpedye.

The Tone Dime Water Compery iz its 1938 annuel report ckows
2 charge to fixed caupitel accounts of 4£66,671. This figure includes

en estimzted present velue of 542,000 for weter rights and en ellow=
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ence of $3,354.91 for orgenization. No evidence was offered in sup-

port of such charges. Tae dbooks of the fompany should, 25 nearly 2s
possidle, skow tZe cost of its properties. Ve believe that the report
of 7. HE. Ven Zoesen, filed in this proceeding as Zxhibit 3, more nearly
reflects the cost of tne Company?'s »ropexties then does the amount
reported as charged to fixed capital zccounts in its 1938 annusl report.
We therefore feel theat the books of tkhe Compeany should be zdjusted 2nd
ite cepital accounts re-stated on the basis shown in Zxhidit 3.

The yield of the new rate schedule established in the follow=
ing Order skould produce 2 feir net return to applicant, pexmit neces-
sary and proper financing, and at the same time place no unressomable
burden upon any of tke utility;s weter users.

The following form of Order is recomrmended.

Applicavion having been filed with the Railroad Commission
as entitled adove, public heerings having Veen held thereon, the mevier
having been submitted, cnd the Cormission being now fully advised in
the premises,

It ic hereby found zs a fact thet the rcles now charged by
Lone Pine Teter Company, & coxrporation, for weter delivered to its c¢on-
sumers in apd in the vicinity of Lone Pine, Inyo County, are unjust axd
unreasonsble insofer a3 they differ from the ratec herein esteblished
apd that the rotes herein estadlished ore just znd reasonadle rates o
be charged for the service rendered, and

Basing its order upon the foregoimg finding of fact azd up-
on the further staotements of fact contaimed in the Opinion whick precedes
this Oxrder,

Im 1S EXRTEEY OPDRRED that Lone Pine VWoter Compeny, & COTDOr=

ation, be and it is hereby euthorized cnd directed to file with the
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Reilroad Commission within thirty (30) days from the dete of this

Order, the following schedule of rates to be charged Tor all water

delivered to its comsumers on a2nd 2fter the ---/ 7~ dey

or Qﬁ- , 1940:
Z ' Ej TLLAT PATES

Classificetion

Residence on lot not exceeding 50! x 1507, @2Ch.ccecccaase 52.00
For eech additional residence on S2me PreMiSCSececesccrecece LoO0
Bousekeeping apartments, oach apartleNlecsccccsccccssssnce Lo50
Duplex houses, each residence UNiteccsccecccccescscnvoaces 1a50
Additional for baths and tollets in excesz of one of each

per unit in classifications 1 to 4, inclusive, 22Checsee 25
For irrigetion of lots not occuplied by duildings or

other structures not in excess of 50' x 1507 when

ac:u&ally ir:isated.........O.I..‘0.....-.....-0lll..‘... l.oo
Tor irrigatiag lawn, shrubbery, etc. in comnectiorn with

residences, stores, bulildings, etec. +0 5,000 square

YS.I‘&.S, Pel‘ sq’me y&.’!‘.‘d irrisa‘ted---.lob....al.o.--.-o... .003

ALl over 5,000 sq. yds. per squere yaxd irrigatof..ce.... 002
Resteurants, cafes cnd coffee zhops, according to size

and use Of w&ter...“.....l‘..ﬂ...l.......'..... 3.00 to 6.00
Sode fountains eand bdars, in conmection with any

other business.ﬂtiibl.-............-........-........... l.oo
Barber or beauly shops, two chairs or boothe. cessssee 2s00

Tor each additional chair Or DOOLhiceeccccvesssccraccner 25
DentistS' ofrices, each.'...O'-...l.......--..0.......-... 2.50
Doctorsv orrices, each..ll...........‘..............-..... 1.50
Be.keries &nd conrectionery.....Ql.‘...‘.‘C‘.‘.CQ...t‘-'... 2.50
Billi&rd &nd POOl he-lls.o‘.‘........Otﬁtoiﬂl...........olt 2.00
Tauvndries, according to use 0F WalClecesesesescaee 5000 to 10,00
Zurber yards, €28Chessescecccccscsccrorvescorvscsscosacacans CoJ0
Automobile service statlions crnd garagoes, 00CRecececesscccses 2050

Additional for e€aCh WASH I0CKeeorcccorcecossscscnsssesass 100
Retail markets, shops, drug stores, motion picture

houses 2nd other bdbusiness estoblishments not otherw

viize listed, according 10 usSe 0f WaleleveeccesscsseteS0 10 3400
Desert Coolers, window=-box type noncirculeting, eachRees... 75
Tire hydrants orn 3=inch mCins Or lerger.ciecccersscccccccre Lle50

Pire hydrants on mains less theox 2=inches in diemeter... .00

ALl other types of service not otherwise provided

£o> such as a2uto camps and courts, ice plants,
schools, large nhotels, hospitals, etC..... At the reguler
metor rates.




TETE RATTS

PG

Monthly Minimum Charges

5/8 % 3/4 inCh MEYOT vereerenarrvnnccancenens 32,00

3/4 n” R ®ssv o mprnscssunrpvanranse 2.50
l r " IEE N R RN R YRR TEEFREFEYFEYEYS 3-50
lé n " CssecscssassabstabbaI IS 5.50
2 " n RN RN N A EE N NN RN YRR RN FEY] 8.00
3 b w X AR RN FEYNFEFERYEFRNFEYYFYEN] M‘.OO

Eack of the foregoing ™Monthly Minimum Cherges™ will
entitle the consumer €0 the quentity of weter which thet

monthly minimum cherge will purchese et the following monthly
Quantity rates:

Jyonthly Quentiitv Retes:

Tirst 600 cubic feet OF 1eSSeccecceceecnces 52,00
Next 1,000 cubic feet, per 100 cubic feet... . .25
Nexe - 1,400 7 " noon n T eee . =22%
All over 3,000 » " rooon 1" T eee «20

IT IS EZEREZY FURTHER ORCEZRYD thet within sixty (60) days
from and after the dote of this Order, Lone Pine Water Company,
e c¢ornoretion, be 2nd it is hereby directed to file with this Con-
mission plens and specificetions for the improvement of its weter
systex to eliminate muddy and discolored water, eitbcr by means of
storage end settling fecilities, or by exy such other practiceble
method ec¢ceptable to this Commission, such facilities vo de of
sufficient and adequate size to provide Lits cornsumers with a clear
water supply during periods of inclement weether and heavy rupoff
of everage duration, and that upoz spproval of such plans exnd
specificetions by this Cormission, Lome Pinme Water Compeny shell
proceed immedistely ard without worezsoneble 6r uanecessery deley
with the construction thereof, seid improvements t0 be completed
and in proper working order in ¢ menmer satisfactory 1o this Com=

mission within six (6) months from and after the date of this Order.
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IT IS HEREBY FURTEER ORDIRED that this Commission reserves
the right to reduce, amend, or modify the rate schedule esteblished
ic this Order in the event seid Lone Pine ater Company fails to
comply in o manner setisfectory to the Comeission with installation
of the evove ordered facilities properly w0 control high turbidity
in the source of water supdly.

The forezoing Opinion and Order zre heredby epproved and
ordered filed &3 *the Cpinion cnd Order of +the Ruilrosé Comnission
of the State of Celifornie.

Tor all otker purpoces, the effective dete of this Crder
shall be twenty (20} days Zrom and 2fter the Acte hereof.

Deted &t Sen Francisco, Ceclifornie, this 19 g dey

Of‘.gazmj:d» 29:12-
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