
Decision No. 

BEFO?~ 7EE RA!~aOJ~ COW'~SSION OF :EE ST~E OF CP~IFOPXIA 

) 
In the ~tter o! the A~~lication ) 
of CA1IFO&~IA MOTOR EXPP£SS, LTD., ) 
for ~uthority to issue stock. ) 

--------------------------) 

BY 'r'EE COI7-:MISSION: 

Calitorn1a ~otor Express, Ltd. asks permission to 

issue 300 shc~~s or its co~on stock at a statce value ot $l74 

:ger sh~.re, or an :lgg:-egate stated value of $52,~OO, to ::-eimourse 

its treasury for the acquisition ot a like sum which a,plicant 

has acc~ulatee ~rom the oper~tion of its ousiness. 

California ;'otor ~ress, Ltd. is engagec. in the 

transports.tion of pro?erty :z.s :. coIttlon carrier between points 

in central :md southern C:;o.lito:-nia tmc1er, t.nd in accoreence Vii tb. 

its expr~sz tariffs on !11e with the Co~~1ssion. !t does not 

~~ or oper:.te ~y motor cquip~ent but tr~~sports 1ts express 

shipments over the lL~es of other common c~rriers- S~1p~ents 

between San FranciSCO and Oakland, on the one h:?r..c., c.nd. Los 

P~gelcs on the other h~~d, are tr~sported over the line or 
California 1:otor Transpor~ Co. Ltd., a h1ghv:ay co:mon carr1er, 

operating under certi~1c~tes o~ pu~lic convenience and necessity 

gr&nted by the Co~isz1on. Eetween Los ;~eeles ~C othor po~ts 

in southern California, a~plic&nt tr~~sports its express ship-

ments over the lines of other and various co~on c~rriers. 

-1-



Applicant's rcve~ues for the nine ~onths ending 

September 30, 1939 are reyorted at $46S,517.12. As of September 

30, 1939, applicant reports its ~zsets and liabilities as !ol!owz: 

P.S8ETS 

Current Assets • • .. • . . . 
C.;:.sh on Eanc. .;md in 

:Bonks 
Accounts Receivable 
Adv~ces to Officers, 

Eo.ployoes 

. . . . . . . . 
$1,0,0:34.29 

56,918.19 

51,977.90 

.. $238,930.:38 

".. Capital • • • • .. .. • • • .. .. . . . . . • ,. • 'r';J 1,879.95 

Furnit;ure & Fixtures 
Less Reserve for 

Depreciation 

$ 4,O~:3·97 

2,164.02 

Deferred Assets • • .. .. • . . . . . . . ,. . 
Spec1~1 Deposits $ 
Prepaid Insurance 
Stctionery & Supplies 

'!ota,l Assets 

69.60 
210.82 

2,724.22 

L! ABT.:, !7.IES 

Current L1~b11ities and Surplus • . . . . . . 
Accounts ?eyable 
C.O.D.'s p~yable 
Advznces 2nd Beyond 

Charges 
Accrued Taxes P~yable 

Capital Stock • .. .. .. . . 
Surplus . . . . . . . . . . . 

$125,599.39 
9,621.93 

3,786.06 
4,872.43 

• • .. .. - . . . 
. .. . . . . . . 

Total Liabilities & Surplus 

.. $ 

$14.3,879.81 

$ 8,700.00 

~ 91,235.16 

The ~S,700 of outst~~ding capital stock is represented 

by 50 shares. 
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The stock which applicant desires to ~.ssue will be 

distributed to its stocy~ol~ers as a stock dividend. Tne re-

sult will be t~e tr~sfer of $;2,200 fro~ surplus to the capital 

stock account. In its ~et1tion, a,plicant recites that it in-

tends ~nd agrees th~t it ,~11 at no t~c cecl~c any cash d1-

vidend unless its net current assets ~re equal to the stated 

value of all of its outst~~dine stock. It should likewise cease 

to make loans to its stoc~Jlolders. 

o 8 D E R ------

Californi~ Motor Express, Ltd. havL~g asked permission 

to issue 300 shzres of its common capita: stock at a zt~ted value 

of $174 per share, the Commission·r~ving considered ap~lic~~tTS 

request and it be~g of the opinion that this 1s not a matter in 

which a hearing is necessary, ano. that the money, property or 

labor to be ~rocured ane paid for by the issue of s~i~ stock is 

reasonably required for the purpose here~ stated and that the 

expenditures for such purpose are not in whole or L~ p~rt rc~son-

~bly chergeable to operat~g ex,enses or inco:e 7 ~d tr~t this 

applic~tion should be granted subject to the ~~ovisions of this 

order 7 therefore 

IT IS HEREBY OEDERED that the Cali~o=n1a Motor Express, 

Ltd. be, and it is hereby, authorized to issue a!te~ the effective 

o.ate h/?:::,eof and prior to Mz.rch 1, 19407 300 s~res of its 00=0:1 

capit:3.1 stock at a st~ted value of $174 per share, or an aggregate 

stated value of $;2,200 for the purpose of reimburSing its tre~s-

ury for the ac~uisition of a like sum t~ougn the conduct of its 

bUSiness, provided, a~p11cant ~es no lo~s to ~~y of its stock

holders, or declare any c~sh dividends to such amount as will 

reduce its net current assets below the stated value of its out-

standine stock. 
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IT IS EE?.EBY FUP.TaEl?. O?.DERED that witi:'.!n thirty (:30) 

days after the issue of the stock herein ~uthorized~ California 

:':otor Express, Ltd. shall l"i:e with the Railroad Cox:missio:c. 3. 

report ShOVling the tate when it issued said 300 shares of stoc~ 

and the name or names of its stockholders to who~ saie stock 

was cistributed. 

IT IS EE?.EEY FU'R':HER. ORDERED that the authority here-

in grant~d will become effective when Cal1fo~i~ Motor Express, 

Ltd. has collected any ~~d all sums due l;rom the holder or holders 

of its capital stock. ?! 
Celifor=ia, this ~ day o! D~t~d ~- S~~ ~-~~c~~co c;;., - ....... --.. ................ 0.1 , 

__ /... .... U~<;;.;..-=-+:=rn~~'t_=:M1<o ...... L ___ , 1939 .. 


