
Dcc:t:ion No. 

EEFORE THE P .... =.ILROJ..n CO~,?,'J:SSION 0:' 

L"'l. the M~.tter of tl'le .Applic~tion of ~ 
<' e '>,( "0(."1;' (' il'f'lV 'T' ,.".-r:o~ ";\1'" hJ ........ tJ a,J.-J ....., .. _ ... .., .... ~, ,.1., ... ..",., <-

,.., ... .,..,.."" 
- ,0 _ • .-.1 
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EX ~ CO!~~'I$SION: 

O?I:'J!O:LIT J..;:tJ O:::DER 

San Jose City Lines, Inc., rorme~ly ca11ec San Jose ?~ilroaes, 

on J&nua=y 1, 1910 executed to ~crc~ntile Trust Comp~y of San Francisco, 

prececessor of ;J:eric~ Truzt Co~pany, ~s trustee, an indenture of 

~o:::-ts:?·ee or deed of trust to 3eC~lre 'Cn0 pay~ent o~ its 'bonds. T~e co:npa::y 

interest at 5% ~er ~~num, payaole sem!~~~~.lly. The bonds matu.re on 

J2::lUiJ.ry 1, 1955. All o~ thc bonds arc prescntly ov;~ed by the ?aci:1c 

City Li.~es, Inc., .,'::-...ict'.;. corpor~t!on $.lso ov.ns 8.11 of the issued ~d 

o~tst~ding stock of $.pp11c~~t. ':::'0 'bones;. however, are deposited 

t:~,e paYJ,nent of the bonds issued by San Jose c.no. St;.::t.:l Cl.:.ra County P.a11-

!"oo.d. Cozpany. The :::.erce;:.ent ':.l..~der '.'!hich the bonds arc Q.epos::'tec. ~';ith 

the Wells F~rgo B~~ anQ ~nion Trust Co. ,:::-ovides tnat t~~ applicant is 

entitled ~~O 'cne interest on the 'bond:::. 

Applic~~t proposes to execute an aereement suppl€IDental to 

~ts mOTteagc or deed of trust dated J2nu~ry 1, 1910 ~or the pu=po:e of 



CO:2.cncing Jo.n-:::.nry 1, 1940, and c=.cling J~~~ry 1, 1946 a'"lc. for the i'tll"ther 

the indenture. The agreement, h07/ever, provides that if the legal ov.~er-

ship of one or more of applicantfs bonds ~o~ issue~ ~d outstaneing be 

t~~n~ferred by any private, ,ublic or juuicial sale or otnervdse, trom 

?acific City Lines, :nc. or :ro~ San Jose &ne S~ta Cl~=a County ?~ilroad 

Comp~y or ~hcir successors or a~s1~~, to any person, corporation 0= 

fi=m, prior to Dece~ber 31, 1945, the interest on the bonds -r.ill immediate-

,=o~i$::'ons in the indent1lre of Jc.r..uary 1, 1910, -::ill :1.m.ediately end :luto-

matico.lly, vri thout o:J.y further action 'by ·che -parties to the e.ereement, 

come L'"lto full force ~d e~~cct as i~ ncv~r ~brogeted or c~~celle~ by 

the agreement. 

Tne bonds now on doposit 'l:itr.. tee 'Nelle F~:-go Ez-'"1k anc. Union Tr-u.=t 

Co .... ·:ill be stamped with the f'ollo7."ir.C; state!tcnt:-

r. The interest on. this bond bE.s boen reduced from five 
!,ler ccr..t (5%) per a.'"lr..U::l to t~·:o and one half pc:::- cent (2-1/2%) 
pe: ~.n:u.m for the pe::iod from July l, 1939, to a::.d including 
December 31, 1945,. by a.~ abrC00cnt dated as of -:---=_-:-___ ~ 
su,~lcme.ntal to the mortgage or deed of tr·~t, 1nclucting a c~tt01 
:nortsaze, £ecuri..~z ~h:is bond. T~~ sinld ... '1g tund mentioned in this 
'bond :?.."'lo. tile requirements :9rovic.ed in t:ne o:'iginal i:ldenture 
have been totally abrog~ted ~d rescinded '~J s~i~ agreement. 
Reierencc is ~ereoy zpec~fically mzdc to said oriz!~l 1ndant~e 
~"'l~ to said agreement zupple~ental thereto fo: a cOI:lylete zt~te­
ment of their contents an& for the prezc~t rights of the bolders 
of tne conds thereunder i£sued a..'1C the cou,ons ~ttached thercto. ft 

A copy of the agreement is filed in this proceeding as EY..i'..!.'bit c. 
The Co=miszion r~c consieered ap:91ic~"'ltfs reCJ.uest and is of the 

o:9i."'lion th~t this is not a matter on wh!ch a hearing is necet.$a:ry ~d 

tnct cp?l1cant f s rCCJ.uest should be g~ante~ subject to the prOVisions of 

this Opinion ~d Order, therefo=e, 
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IT IS E?3EBY O?~Z?3D that Sa~ Jose City Li~es, Inc. be, and 

it is hereby, authorized to execute ~~ ~eres~~nt zupplement&l to its 

morts~gc or dccd of t~~$t d~te~ J~nuary 1, 1910, in, or zuost&ntially 

L~, the same form ~s thzt filed in this procccdL~g as EY~ib1t C, provided 

that the authority herein gr~~ted is !or the ~U7pose of this ~rocccdine 

only, ~C is era.'"lted on:.y in:;o!'ar :::.s this Commission ha::; jurisd.iction 

under t~e terms of the ?ublic Uti1~ties hct, and is not L~tended az an 

approval of s~1~ ~6rcc~ent ~z to such other legal reqUirements to which 

it ~ay be subject. 

after the execution of zsid azrec=e~t, San Jose City Lines, Inc. shall 

!'ile with the Railroad Comr.ission two cert1ficc. 

DATED at S~ Fr~cisco~ California 

December, 1939. 

COWii!SSION'::;:.s 
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