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Deciz!.on No. 

P.AILROAD CO~SSIO!l! OF T:'''E STJaE OF C.f..L!FOR!'rIA 

i ....... ~' ....... ""e""" ~ ,,"1A,..~. l~ ""ion o~ ~ _!l ... ~_c .u:...,........ ... 0... .,L~o;; .I".P1' Jo.ca.... ... 
ASSOCIP.TED TZ~:SP:-iO~"'Z CC211?JJo"Y, LTD., 

c. cor:9oration" o..'"ld SA1JTP. EJ..2:Bl'.2.A 
TELEPHONE CO!f.i' P.}rt" d., co:-po:-atior." for 
~ order of th~ Co~ssion (~) ~uth
o:-izing Associated Telephone Com9~r~, 
,Lt~. to ac~uire all the out~ta~d1ne 
c.?.''01t~:L :::tocl-c of Santa. Ea:-"oara Telc
pho~e Com,~ny; (b) authorizing S~~ta 
Barcc.ra Telephone CO~P~7 to transfer 
~'"ld convey all its properties and 
assets to As:::oci~.ted Telephone Comp~.r.y, 
LtC.. ~no. to cease public' 'I),t11i t:r 
o~erations; (c) nuthorizine Associ~ted 
Telephone Com9~Y, Ltc. to acquire the 
~roocrties anc assets of S~nta Barbara 
Telephone Comp~y, to assuze t~c ~ebts 
and liabilities of said SG.nt.s, Ba.rb&r.:. 
Telephone Compa.j,Y e::isting at the o.ate 
of such ac~uisition, and to execute an 
indenture as reC1uired by Section Z of 
Article XI of t~e ind0~ture from S~nt~ 
B~rbar~ Telephone Comp~y to Crocker 
First Fe~cral Trust Company, T~~:tce, 
c.~ted az of Ja.."r'J.Ut..ry 1, 1926, 2nd 2.utn
orizing A:zoci~ted Telephone Co~p~~y, 
LtQ. to enter a~c engage L~ the tele
·onor..e b~'l.siness in the territories af
~0ctc~; Cd) authorizing Associated 
Telephone Com,c.ny, Ltd .• to issue :.r.d j 
cell co~on ztock for the purpose of 
aCQ1;.iring stock of SS-"1'C<? Bar"&ra Tele-
phol"'J.e Corepany.. ) 

Application No. 23160 

Allen L. Chickering" Jr., for s~ta Baroara 
Tclopnonc Co=p~y, 

Ofx,rclvcny & ~':ycrs, .O".{ Sa!":'y L. Dur..!l u:.d Graham 1. 
Sterl~e, Jr., for Associated Telephone 
Co:npany, LtC.. , 

Ernest Irwin, for Associ0.ted Telephone CO.tlpany, Ltc. 

A,plic~~ts in the ~bovc entitled ~ttcr ask the Commi~sion to 

enter its order as follows:-

tne outstanQing stock of Santa Barbero Telephone CO~p~"1Y; ~d 
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2. Authorizing SD:~ta Baroara Telephone Company to tr3r~ter, 

convey and assign all 0:: its properties to Associc.ted. Telephone 

Com~~Yl Ltd. -~d thereupon ceaze ,ublic utility operations; and 

3. Autho~izing Associated Telephone Comp~~y, 1td. to ~co.uire 

0.11 o~ said properties of Santa Barbara Telephon~ Company and ~ssume 

0.11 debts and li~oilities of s&icl Sant:: Baroara Telephone Company 

and enz~ee in the telephone, business in the torritorJ no~ scrved 

by 3~ta Barbara Telephone Company; and 

4. A~thorizine Associated Telephone Com~~~Yl Ltd. to issue at 

$25.00 pel" share, .3 7,000 sl!ares of COI:ll1lOr.. stock, '.'1i thout nominal or 

par vo.lue ~~d to pay in part tor ~he stoc~ -ot S~~ta Earoara Telephone 

Com~&~y ~~d execute indentures, to ~hich reference wil~ be ma~c 

hereafter. 

Sant~ Barb~=a Telephone Co~p~~y is c. corporation duly 

organized 1.lno.er the laws of ti;.e State of C~i:::·ornia. It owns ~"ld. 

oper::-.tes a telephone sys'cer:1 thro".;.ghout the E!!ltire county of S:::.nt~ 

EQrbara, and more p~rticulc~ly in the citiez o! Santa ~arjara~ 1ompoe 

n..~d Santa U:.ria" and tee co:n:nunities 01' Co.rpinter1a" Gilac.alupo, So.!'lta 

Inez" and territories :.djaccnt thereto, in,~t:le Counties of So.nta 

Earb:.ra ~~d s~~ Luis Obispo" state of Californi~. 

As of September 30, 1939 it ser7cd 1$,,069 telephone Gtat1onz , 

all of "Ilhich" except 61, ",.-ere cO~P::.n7 o'::nec.. 

As of Novcmbc~ 30, 19;9" S~~t~ E~rbara Telephone Compa~y 

~~ Exnib~t ~o. e, r~~orts ass~ts an~ li:.b~litics ~s follows:-
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::rAED CAPIT;.L: 
Prop0rty, plant, etc. 

Total fixed co.pita1 
Th'iJ3ST18Z'!'TS: 

P.sSETS 

Stocks. of affi11&tee com~anics 
Sinkin~ funds ~ 

Total L~vczt~ents 
CURrJ::l";T ASSETS: 

CoS.sil 
V/orking ~'unds 
!M.e from customers ancl age=.ts 
Othe= accounts rccciv~ble 
!~::'.tcric.ls and. sU~'olics 

Total current assets 
Defcrred debit items: 

Prel'~:i.c:. :oents 
Prepaid taxes 
Prc~aid insurance 
Prep~.i6. directory expenses 
Other prepa~ents 
Discount on long term debt 
Other deferrc~ charges 

Total deferred debit items 

Total assets 

LIABILITIES 

CAPITAL STOCK: 

<!: ..... '51 30'" ~6 'K.? ,.Li. -3 6 • • 

1,515.00 
5,300.00 

151,653.38 
387.00 

37,105 • .44 
309.17 

54.: 681 • .L..3 

286.81 
31,287.21 
1,709.91 
1,085.58 

27.~.9 
4,39S.56 
1..,000.00 

250"eee.00 

$.3,451~SOS.56 

6~S15_00 

244 ~ 1..4.1. 42 

$3,743 ,060.54 

Co=.mon 
Prc!"c:::rec. 

FUNDED DEBT: 
CUP.R3IiI'T LIAB!LIT IES : 

500,000.00 $ 750,,000.00 
1,1:-14,000.00 

Accounts payable 
Customers' 'epos~ts 
Aclv~cc billing and payments 
Other c~rent liabilities 

Tot~l current 1ia"oi11 ties 
ACCRUED LIP3ILITIES NOT DUE: 

Truces accrued 
Interest accr~ed 
Unmatured dividends ~ccrued 

Total accrueC liabilities r.ot 
DBFEP&'U CREDITS A~;D P2S:::P.VES: 

clue 

.31,44.30 
296.3; 
108.15 

2,766.98 

78,;71.16 
20,620.33 
11,875 .. 00 

De~recia~ion reserve 1~020~S63.65 
Othe~ deferred c~ed1ts 74 568.0& 

!)OXATIONS: 
TotQl def8r~ed credits ~~d reserves 

S'L7..PLUS: 
Earneci. suxplus 

Tot:ll 

Tot~l lia~ilities 
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34,615.78 

1,02$,4.31.69 
112,,579.42 

292,366.66 



S~~ta Ba=oara Telephone Comp~~y for the three ye~rs and 

as fo110".75:-

!te: 19.36 19.37 19.38 
11 :r:lO:lt b.s enc.
ing Nov • .30, 

1933 

O~cr~t~~~ =evcnues 
Opcr~t1ng ex~enses 

and taxes 

$605,91.3.02 $642,770.67 $674,889.98 $612,367.26 

481,878.90 527,9.60.60 567,719.09 525..,991.3=4. 

N0t ope=atL~g income 
Interest a.~d other 

dedu.ctions : 
L~tcre5t on bones 
Amortiz~t10n of debt 

eiscount,premiumz 
and e:co cnsc 

Other ~tercst(nct) 
ltiscellaneous de

ductions 

71,196.16 

327.89 
S2.45 

924.97 

114,810.07 

191.99 
21.12 

986'.05 

Tot~l kte=est 
deductions 

and. other 
72,531.b7 .51 .. ,"188.06 

~et income 

107,170.89 

190.k5 
50.44 

1,017.94 

51,L..49oo70 

45,706.50 

173.1.2 
230.68 

863.13 

~6,973oo 73 

~.29,901.69_ 

As ~~dicated in the foregoing bal~ce sheet, S~ta E~rbara 

~elcphone Company has $250,000 par value (2500 s~~res) of common ~tock 

~~6 ~500,OOO par value (5,000 shares) o! 6% noncu-~ative preferred 

... • 0'" t" ,. S\,lOCK u",z .:ono.:m.e .. R8ce~tly, s~ie shares of ztock ~ere ~c~uircd by 

G~nera1 Telephone Corporation, wr~ch o~mz all 0: the common stock, 

except 13,974 shares of Azsocicted Telephone Co~pa~y, Ltd. It is of 

record that General Telephone Corpo=~tioll 9a~o. !i;.140 pCI' share ::or the 

common stock ~~d ~136 per z:~ro for the pre:crred ztock, or a total 

considcrc.tion rcp=c:.cnts approx::'~tely the: net book co:;;t of: the proper-

tr~~sfer s~id stock of Santa 3ar~ara Telephone Co~~any to the Asso-

ciated Telephone Com~any, Ltd. for ~ total consideration of $1,030,000. 



• 
A::$oci:;.tec. Tf~lephone Coc.p=.ny, Ltd. asks p~r=i$sion to issue 

to ~eneral Telephone Co~poration ~~ part p~ymcnt fo~ caid S~ta B~rbar~ 

","l"' ....... one Co...,. ... ·., .... y "'·oc'" ?~I 000 r"l-"'~e" o ... ~ "i~", co,....,'·,.,on ~~oc! ... 'f.·~~""'out •• ';; <;; .. :..;... - ... ~..........;..... • .. ,;;, ";'.I~.:1. ~ ___ ....... , _ _ _-... __ u _ 

no:ninal or 3'ar value at 325 per share. Tne balance w~ll be paie 1n 

ca~h .!'::'oz::: the comp~ny T 5 treasury or bj~ an i:;vidence of ind0 btedn~ss. 

Upon the acquisition of s~i~ ~toc~ by A~soci~ted T~lephone Comp.~y, 

LtC. ...... 0 .!.e..;.epnonc CO;lPt....-:.y '/iill 0<:: dissolved ar .. ci. all its 

assets trar.sferred to Associated ':i:'elepnone Co::pa::.y, Ltc.., ~· .. hich will 

assuce all the liabilities of S~ta B~=bara Telephone Comp~y. 

S~nta Barbara Telephone Comp~y has outst~~cing $1,414,000 of 

first mortgage 3i% bon~s, due J~uary 1, 1966. The pa~~nt of the 

bOl'ltls is secured by a. t:-ust ir..dentt:.:'e executed to Crocker First ~~ational 

B3nk or s~ Frsncisco. Associoted Telepcone Comp~~y .. Ltd. will 

execut~ to said bar.k an ind'~'ntU!'e i.."l °/o:hich it o.gr~e:;; to ~ssume and pay 

the '9rincipal of .. and the i.ntl~rezt on said bonds .. ane. to .filli'11l ~nd 

perform all the terms ~d conditions 0: the trust indenture sec~inz 

the payment of said bonds. A copy of ~aid proposed ~dent~e was ~iled 

in this proc1?ec.:t."lg on Dec0zcber l.3, 1939. ;.:::sociatec. Telephone Comp:.::.y, 

Ltd. will also execute a~ indent~e to convey to Scc~rity-First ~ational 

or its bonc.s, th~ t~tle to certa~"l or the properties 0: S~t~ ~arb~ra 
Telephone Compa.."lY. A copy of s:=!id inc.cr.. tU!"e '1:as filed wi ttl the 

Comr:.issio:n on Dcce::::ber 26, 19.39. 

The tranzfer of the properties does ~ot L"lvolve any chanee in 

th~ rates now beL~g chnrged by S~nta Barb~ra Telephone Comp~7. It 

appears that the tr~"lsfer of the properties of Santa Barbara Telephone 

Company ~o Associated Telephone Comp~y, Ltd. will 00 in the interest 

~f the public in that op~rating ex,onses ~pplicaole to such p~opcrties 

will be reduced, a lsrgc~ tec~~ical ~taf! ~:il1 be available to operate 
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t~e Santa B~rbar~ Telephone Company properties ~d ~tcrials ~d 

supplies and s,ccial eq~pment can oe ~ore re~d1ly =u~~lied. Ca,it~l 

cj::penc.i tures~ opcrnting ::-eVCnues aJ.:r:. operatine expenses v/111 be 

recorded by exchanges. 

o ? D E R 

A ,ublic hearing ~avine be~ held L~ ~he ~oove entitled ~tter 

before Exa~er F~~user and the Commission hnvine considered t~e 

reco:-d in this proceec.bg, anc it 'oeing 0::' the opinion that the money~ 

property or labor to be procured or paid for by t~e Associated Tele

phone Company, Ltd. through tr.e i~sue of 37,000 shares or its co=:on 

c~pitcl =tock~ is rc~so~bly required for the purposes nerein stated~ 

and that the ex-penc.itures tor such purposes are not in whole or in 

part reason~bly cnarGcable to operating expenses or to incoce, and 

th~t this cpp11c~tion should be erznted subject to the provisions of 

tn1s order~ tnercfore, 

IT IS EEP.EBY O:RDE?ED as follows:-

1. A=soci~ted Telephone Co~p~~y, Ltd. may, on or bc!ore ~rch 1, 

1940~ acquire all 0: the outstanding capital ztoc~ of S~t~ ~rb~~ 

TGlep~o~o Comp~~y. 

2. Sant~ Barbara Telephone Company may, on or before ~~rch l~ 

1940~ t=~~s~er, convey and assign ~ll of its p=ope~ties to th~ )~so

ci~tcd Telephor.e Com~~y, Lt~. ana concurrently with the transfer, 

conveyance and ~ss1~ent of said properties ~d their operation by 

Associated Telephone Co~p~y, Ltd., cease public utility oper~tions. 

3. A~sociated Telephone Company, Ltd. rosy, on or before ~rc~ 1, 

1940, ccqu1=e all of s~id properties of Santa Bcr~~r~ Telephone Comp~y 

and enter ru~c ongage ~~ the telephone business L~ the territory now 

occupied by S~nta B~rbar~ Telephone Comp~y~ proviaed it a~suces all 
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de';;,':;';;. l;l,nd 11::011i tie::: of z:.1d Sc:nta 38,:::-0::"1":::' Telepho::'le Comp:;.r..y. 

~ "'coc" o:'IJor;,c.' 11'Ir. ......... :,...0'\"10· CO ......... ·'T'Y J:' • ..,..., J.,,,,,.,, w ...... .L.t! ~... .... ...l..raJ"";.. 7 1-:c... ~:.y, on or before 1:::'rcn 

~,} .... '140, 1szue at not 10::s than ~~25 per ::h~.re, 37 ,000 ::h2re~ o~ its 

c..:. ....... on co.-_o.Iito.l stock viitnout nominal or 'Oar value, for the 'Ou:-'Ooze of h • • 

>;"J' J.i~g in part for the stoct: o~ S2.nta Barbar.:::. Telephone Co~p.;:.ny. 

,. A::zoc1.::teci Telephone Co:npc::y,. Ltc .• ';:!,.::y, 0:1. or oci'o:::-e :tc.rch 

J.'1~.O, execute an inccnt"J.I'c, s~b~~~ntially in the s~c ~orm az the 

:':'~.t.~0ntUre filed in this proceedir..g on Decem'oe:::- 13, 1939, and an indcn-

(;..;,:u.:i.ng on December 26, 1939, provided tho.t '':;;:0 o.ut:c.o::-ity herein 

:~:.;'a..!';~a. to execute ::::..id indc::1.tu.=c:;; is for the :::u.:::-po::c of this ':):::'oce:cc.-

' .. :":::"~..;J.' 'enc torrf.!:: o~ the PL:.":::lic 'Utili tic::: Act, o.r.ci is ~ot i..."ltcndcc. ~z 

• ' 1 >- .. ~ ,.-, .. 
't~ •• '-".w. 

o~ s.::id indenture:: o.s to 

::,,;:oject • 

::,c~o::-tz ir. cor:rolio.ncc ~','i tn the Co:r.:d.z::ion ':: . . 

par~ o~ thiz order. 

R".:.:.. .. :o~.c. Corr..:nisz:i.on .. ,,-it::in thi:-ty (30) c.c.:r:: Q:'tcr it acc;."..:.ires the 

<:;,,~ ... ~ aeed or ot;:c::' instr~e::.t of cO:J.vcy.::::cc under '::hich it holes 

[~I;!;o;'i::in :;:'·J.thorizcc. to be c:-:cc"J.tcc.. 

o. The ~uthority r~e:::-ei:l gr[:',ntcd 7:ill beco~c effective upon 
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the date hereof. ~ 

DA.TZD at San Frz.ncisco" Co.lifo::-nia, this .4 7 - <iay of 

December, 1939. 

coreaSSIONEES • 

., 
',' 


