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AILR0AD COMMISSION OF TEE STATE OF CALIFORNTA

In the latter of the Lnplication of

ASSOCIATED TZLIPZONE COIPANY, ITD.,

2 corporation, and SANTL BARBARA
TELEPHONE COMPRANY, o corporation, for
an oréer of the Commission (2) authn-
orlzing Associated Telephonc Comoany,
Ltd. to acquire all the outstanding
ceplital ctock of Santas Earbara Tele-
rhone Company; (b) authorizing Santa
Bartora Telepnone Compeny to transfer
and convey all its nropertles and
assets to Lssocilated Telepnone Compeny,
Ite. and to ceasc oublic viility
operations; (¢) authorizing Associcted Application No. 23160
Telephone Comvony, Ltc. %o acquire %nhe
propertlies and zssets of Santz Barbara
Telephone Company, +0 assume tnhe debts
and llabilitles of said Sante Zarbara §
Telephone Company existing at the date
of such acquisition, and to execute an
iIndenture as reguired by Section 2 of
Article XI of the indenture from Szn%a
Bervera Telepnome Company to Crocker
rirst Federal Trust Company, Tructee,
cated as of Japuary i, 1926, e=nd zuth-
orizing Acsocizted Telenhone Company,

0. T0 enter and engage in the tele-
onone dbusiness in thne territorics af-
fected; (&) auvthorizing Associzted
Teclephone Compony, Lid. to issue ond
cell common stock ror the purpose of
acguiring stock of Sante Barbtars Telee
enone Comnany.

Allen L. Chickering, Jr., for Santa Bardara
Telephnone Cozpexny,

O'Melveny & iiyers, by Herry L. Dunn znd Greaem L.
Sterling, Jr., for Associzted Telepnone
Comnany, Lté., :

Zrnest Irwin, for Associated Telephone Company,Lté.

Y THe COMMISSION:

Applicants In the above catitled mattcr ask “he Commission *o
encter its order zs follows:=~
L. futhorizing Associzied Telephone Compeny, Ltd. to acguire 21l

-

the outstanding stock of Banta Berbora Telepnhone Company; and




2. Authorizing Sarvara Telephone Company to transfer,
convey and assign © 1ts properties to Associcted Televhone
Company, Ltd. and thereupon ceace yudlic utility operations; and

3. Authorizing Assoclated Telephone Company, Lid. to ceuire

ol said properties of Santa Barbara Telepaone Company. and assume

cedts and lizbilities of said Santc Barbvara Teleprnone Company

engage in tne telephone business in the territory now zerved
oy Sonta Barbera Telepnone Company; and

4. Authorizing Associated Telephone Comnaxn y Lté. to dssue at

$25.00 per snare, 37,000 sheres of common stock, without nominal or
Par value and to vay in part for the stocx of Sapnta marbara Telepnone
Compeny and execute indentures, to which reference will be made

nereafcer.

era Telepnone Company ic 2 corporation duly
orzenized ¢ laws of the State of California. It owns and
operates a telepaone system throughout the entire comnvy of Santa
Earvara, and more particulerly in the cities of Sante Jarvara, Lompoe
and Santa Moria, and the communities of Carpinteria, Guadalupe, Sants
nez, and terrivorles adjacent thereto, in.the Comties of Santa
arvara ls Obispo, State of California.
served 18,669 telepnone stations,
all of wrich, except 61 2 owned.
A5 of November 30, 1939, Santa Bzrbera

In Exhidit No. 2, revorts assests




JIXED CAPITAL:
Property, »nlant, etc.
Total fixed capital
INVESTYENTS =
Stocks. of affilisted compenies
Sinking funds
' Totel Investments
CUREENT ASSZTS:
Cash
Viorxing Sunés
Due from cusvomers ané agents
cner accounts receivable
Materlals and supplies
Total current assots
Deferred cebit items:
Prevaid rents
Prepaild taxes
Prepvald Insurance
Prepoid directory expenses
ther prepayazents
Discount on long +term debt
Other deferrecd charses

Total deferred debit itcms

Total assets

£32.451,3808.56

45.00
00.00

& 1,5
5.2

CAPITAL 8T0CX:
Comon
Preferred
FUNDED DEZT:
CURRENT LIABILITIES:
Accounts payadvle
Customers! deposits
Advance billing and payments
Other current liavilities
Total current 1
ACCRUZD LIARILITIES NOT DU=:
Taxes acerued
Intereste aceruved
Unmatured dividends acerued

acdilities

151,658.38
387.00
37,105.44
209.17
54,681.43

286.81
31,287.21
1,709.91
1,085-58
2749
4,398.56
1,000.00

v 250,008.00
5G0,000.00

2L,444.30
296.35
108.15
2,766.98

78,571.16
20,5620.33
11875.00

Total a2cerued liabilities not due

DEFIRRED CEZDITS ANT RISERVES:
Cedreciation rcserve
viaer édeferred credits

DONATIONS:
SUR2PLUS:
rarned surplus
Total zcurzlus

Totzl defezrred eredits

1,020,863.65
7,568.0,

andé reserves

_ R92,366.66

Total liavilities

$3,451,808.56

6,215.00

24, 1AL .42

40,295.56
$3,.743,060.54

$ 1750,000.00
1,414,000.00

34,615.78

111,066.99

1,028,431.69
112,579.42

292,366.66
925743 ,060.54




. Darvara Televhone Company for the three years and

s ending November 30, 1939, reports revenues an

11l nontns end-
1936 1937 1938 ing Nov.30,

w229

Overatinzg revenues  $605,913.02 0642,770.67 £674,885.98 $612,867.26
Qverating expenses

and taxes £81,878.90 _527,960.60  567,719.09 _525,99%-24

Yhu one*atirg income 124,024.12 114,810.07 107,170.89 86,875.42
teorest ané otner '
dcd ctionu
Interest on ponés 71,196.16 50,588.90 50,190.37 45 ,706.50
Amortiz**ion of dedbt
a;ucounu,n“emiumg
and expensc 327.89 191.99 190.45 173.42
Other intercst (nek) 82.45 21.12 50 o didy 220.68
Miscellaneous de- ;
cuevions 924.97 G86.05 1,017.94 8363.13

Total irterest and other

deductions 72,531.L7 _51,788.06 51,449.70 L6,973.73
uev income _§j;,§02.6§ $62,022.01 $55,721.19

As indicated in the foregoinz balance sheet, Santa Zarbara

Telerhone Company khas $250,000 var value (2500 shares) of common stock

and £500,000 pvar value (5,0 hares) of 6% noncumvlative preferred

svock outstanding. Recently, sald shares of - were acquired by
General Telephone Corporation, which omas all of the common stock,
excepv 13,974 shares of Associcted Televhone Company, Ltd. It is
record that General Teleohone Corvoration naid HLL0 per share for
comnon - : L L3236 ver zchare for the preforred stoelk, or & total
of $1,030,000 for the stock of Sants Barhars Telephone Company. This
conzideration reprezents approximately the net book cozt of the proper-
lennone Company. It 1s now »roposed to
wera Telephore Comneny to the Asso-
ciated Televnone Company, Ltd. for 2 total consideration of $3,020,000.

Ly




Accocloted Telephone Company, Ltd. zsks permissi
to General Telepnonc Corvoration as part pavment for s
Telephone Coxpany stock, 27,000 shares of itvs common stock without
ominal or par value at $25 per snare. Tne balance will be paid in
trezsury or by an cvidence of indebtedness
s&ild stocX by Associated Telepnone Company,
ompany will be dissolved and 2ll its
elepnone Coxpany, Ltd., walch will

iabilities of Sante Zarbdara Teleéevhone Company.

ch gl

elephone Company has outstanding $1,414,000 of

T
mortgage 33% bonls, due January L, 1966. The payment of thae

4

is secured by 2 trust indenture executed to Crocker First ~ational
San Franclsco. Ascsoclated Teleprone Company, Ltd. will

execute to said vank an indsnture In which 1T agress O assume znéd pay
the principal of, and the interest on szid bords, and to fulfill snd
verform all the terms anc conditions of the trust indenture securing
the payment of sald donds. A copy of szid proposed indenture vas riled
in this proceeding on December 12, 193%. Assoclated Telephnone Compozy,
Ltd. will 2lso execute an indenture to convey to Security-First National
Cank ol Los Anmgeles, trustee under thne Indenture securing the sayment
I Lts bonds, the title {0 certain of the properties or Saxnta marbara
Telepnone Company. A copy of seid indenture was filed wivth the
Conmission on Decexzber 26, 1939.

The trancfer ol the prope coes not involve any change in

now beling charged by Scnta Zarbara Telephone Compeny. It

that the tronsfer of the p»roperties of Santa Barbvara Telephone

10 Associated Telepnone Company, Ltd. will be in the interest
of the public in that operating expenses cpplicable to such properti

will be reduced, o larger technical staff will dbe available to operate

5.




ne Santa Sarbarza Telepnone Company projerties and materials zné
supplies and sneeial equipment can e more resdily supplied. Canditel
cxpencivures, opcrating revenues and operating expenses will be

recorded by excnanges.

CR2D IR

A

A Prdlic hearing having been held in the cbove entitled master
vefore Examiner Fankhauser and the Commission having considered the
record In this proceeding, and it teing of the opinion that “he moxney,
propervy or labor To be procured or pald for by the Ascoeciated Teole-
pnone Company, Ltd. through the issue of 37,000 sharcs of its common
copival ztock, is rcasoﬁably required for the purposes nerein stated,
. that the expenditures for such purvoses are not in whole or in

reasonebly chargeable to operating expenses or to income, and

this cpplicetion saould be granted subject to the provisioms of

order, tnerefore,

IT IS EEPEEY ORDERED as follows:-

. scocloted Telephone Company, Ltd. may, on or before Mareh L,

940, acquire all of the outstanding capital & Santa Barbars
C

sanva Barbera Telephone Company mey, on or before Mareh 1,
1940, transfer, convey aad assign 2ll of its properties to the Asso-
ciated Telephone Comoany, Lic. and concurrenily with the transfer,
conveyence anc assignment of said properties and their operation by
Assoclated Telepaone Company, Lté., cease public uvilivy operztions.
e

2. Assoclaved Telephone Company, Ltd. may, om or before ioreh 1

- -,

194C, zcquire 211 of said vproperties of Santa Barbara Telephore Company
and enter a gage in the telephone business in the territory now
occupied by Santa Bardars Telephone Company, v»rovided it acsumes all

b




Telepnone Compiny.
4ed Telepnone Comzory, X mey, on or before liaren
o% not lecs than $R5 per chare, 37,000 chares of 1ts

Corewonl Capital stock without nominal or

-

SLyeng in part for the stock of Sente Zard

5. Acsoclated Telephone Company, Ltd. mey, on or before Moreh

Py

> o,

L, Y40, exceute an indenture, substentlally in

Laaenture £iled in

cuing on December

clhasatcet to execute o ~ wurpose of thic nroceed-

Lo wikY, and 15 ¢ - Y insofar Commission has Jurisciction

-

VLol che terms of C Uesldisdics Let, and is not intended 23
>

rone Cunmission monthly
General Oréer No. 24~L, wnilch
part ¢ this order

e Compony, Ltd. chall £1
Boooone Commiscion within thirty (20) days
Lruwerties of
S0 e aeed Oop other instrument of conveyunmce under which
nluee ©O Soié prozertics, ond two certified coples of the indenturces
nerein suthorized to be cxecuted.

authority nerein grented will become cifective upon




the date hereof.

DAT®D 2t Sam Francisco, Colifornia, tais 2 i dey of

December, 1939.

@/A/
7

COLXLISSIONERS.




