
• 
Decision Xo .. 

SSFO?.E '!Ht:.; ?.A.ILROi .. D CO~~:ISSIO~r O~' 

In tee :w.tter of t::'e o:0"Olic,~t::"o~ of 
,. ( ..... I::' oc,.. .~ 'T'7D fT'i>4'; · ... '\"07 ... ~o\r~ ,...o~ ~ ~'O ~ ~i\"!V - rrtD .l-.. -vv .rJ..~ _U~I-J_.4,1,. J. .. .,J ....., _ . .- ... -.... ' __ , ~. _, 

a co~~o~~tio~, for ~~ ordc~ o~ t~c 
Corr~i~8io~ ~utcorizi~6 Assoc::..~tcd 
Tcle~honc Co~pany, Ltc. to iS8UO a~c 
sell ~rcferrcd stock ror the u~~ose 
0 ". .,..C::l.,.,·O'· ... "'·:n-:r .(.1.(:' +rr,.,..,." .... y .co~o"" ;. •• .... .. .... ~..,~ 6 .1",;,.,; WI ......... ..,,~ J.. ..... A-

"O ,..,....,d·; -+-""'0 "" ~"'lt;\"''''''o.coo''''e y,'!'-' r: C ~o'" -'1 '" nt • .. .J."'" ... IJ '"""- ";,,I ... \;,.; .. ~.., ... 4IIf w ..... _ _ "'" .. ..,,;~_l,.i .... 

a~ditio~ 3~d better~c~ts. 

~. ..... .. ~ c'" .... ' 'l\TO -:. ":I' 5 9 r.~,,;;;>.J.J. ...... .J.on .. .. "-.,I_ 

Ernest Irwin for ':'!,!,11ca~t 

bursing its trc:::.su:c-y ::.nd obt.'j.ininc: ::u.."1C~::: to pay inccbtcdnczz, ,?.nd 

to pay thl~ cost 0:: ~dd:i.. tionz :.~(~ octter:nc:-.ts to its ,ro:pertics .. 

A::;::;ocio.t(~d Tclcph0:10 Co::p::.ny, Ltd.. i:; o. c0rporc."cion, 

d1l1y or ~c.r..:i.zed ;;;.r..d. 0X::;' tins U::1.c.cr a~d by vi::t'L:.e of 't~c lo.wz of 

of Los in tho 

St~te of Cali!o::r~a. applicant azks pcr~ 



mi::zio!'l to i.szue 37 ~ 000 zhe-res of i tz eo/~on ::toe:k ','li thout nominal 

or po.r v~~:'ue fo:' the pur:90sc o~ aec:uiri.."l.Z the out::tc.nding ztoc}-.:; 

Applicant h~.:: an o.uthor::.zco. stoeL: iz:;ue o~ 600,000 :;1:.':'.:'0:, 

::.11 of ·::hie!:. c.rc ','Ii t~out nominal 0:: p~:: ye.lu0, 3.:1d. ':fr..icl':. o.:::'c d1 vided 

JOO, 000 zhc.re:: of CUl:;:..:tl:~:tive P:::'ci'crred 

2ttoek, ;~1.25 Scricz, z.ne. 300,000 ::::;:;.1"0:: of Co~on Stoci:. It ho.:: 

votinG: ::-ights on t?:.e bc.:iz of one ·rote per :ho.rc ",0:1 th the right to 

vote c~ulctiv0ly in electing directo::s. 

liabilities as follo~::: 

FIXED CAPITAL 

I~rv~ST~!E}!TS : 
Stocks of P£f11i~tcd Co~p~nics 
Othe~ rr.~czt~en~s 
TO':rAL :n;V~S~:'CENTS 

CU?3ZNT ASS2TS: 
Co.zh 
S~eei&l De~o=its 
Vlor l<i~Z Fu..;d.s 
DI.4t:: fro:! C·J.sto::!crs & t.gents 
Accou.."1ts Rcc·.::i va'ole 
M~'~eric.ls & Suppliez 
TOT,L!. CUR..'qE!';T ASSETS 

rc}:ortz 

325:1 365.39 
574·00 

73,039.25 
4/...4, 581. 80 
13,860.tt; 

1,.93 ",18(,. ~ 0 

2"15:147'2.55 

1,?51,!07.08 

$21:1909,946.02 



INTEB.-COli/:Pl:J.'fY ITE!ES: 
A~~o~~ts Rccciv~blc 
TOTAL DITER-C03lPf.!\"y I'I'Z:::S 

DEF.3?.2ZD DEBIT !TZY.s: 
'0 .', ..... ~ 0:; 0\' c.' ? (:I"" ... t!' 
....... '-I~ ....... 7.. "'.;.. ...... ""'w 
P.:,;o,::9<:~o. Taxes 
?..;. dcaid InS'tlr,'ll1.Ce 
P:::, .. p:lid Directory Exp(2:!1sCZ 
O~n0r Prcp~ym0nt$ 
Cr.~.·'!" ... ' C''''oc'' ?·· .... en ... ", I.:...."'J. ~~... ..,;;t ~ ,A'te. -.J .... ~ ... 1o.I'~ 

D~~co~t on Funded Debt 
E;.~raorc.i:ln.ry ]{..:.i::'l.to::1~nce &: 

?.;;:,,: ircr:cntz 
TOTf~ DEFEPY~D DEBIT ITEY£ 

CP.?ITA::' STOCK: 
C ...... ..;Lon 
P:-cl:i:'~rred 

TOTJ.:' ASSETS 

TOTAL C!J?ITt~ S~OCK 

FUNDED DEBT 
TOTAL FU1~ED JEBT 

CUP.F:ENT LI'::.B::::::'I'1:13S: 
t.':;CI.)unts Payable 
C .... ~·comcrz' Dc'Oo:::;:';."~s 
A~vancc Eillins & P~~cnts 
OJw:a'~r Current Li$.bili'ticz 
TOTP~ CU?~3~T LIP3ILITIES 

INTER-C01IP Pj..-ry' ITEMS: 
.0.:.: ..;ou..."1tz Pay:::. ble 
TOTAL !N!ER-CO::'QA~iY I~£~':IS 

ACCRUEJ 1I;.EILITI3S NOT DUE: 
T;;.x~s Accrued 
U:.".,..;~a'Curc:d Divicl£:ndz Accrued. 
Ot~~r Accrued Liabilities not Due 
TOTAL ACC:aU3D :i:.r.AB!:::'!1'!SS ~\TOT :WUE 

DEFEE3ED C?SDITS .~m ?3SERVES: 
D~p:eci~tion ?'Gscrve 
~ortization Rezorve 
O~~0r Deferred Credits 
TOTAL DEFEP.?..ED C?.EDITS AXD RES;~:;'::VES 

DO~:ATIONS 

SU:?P1US: 
E ... rned Surplus 
1'01'],.1 SUR?LUS 

16J; .• 06 

3.970.00 

$4,?-57,075.00 
3 .?95 .353 • .Q0 

:.o,~OO,ooo.oo 

354,114.0e 
9,339.05 

126,862.28 
4.A,05 "AS 

..,? 7"'0 0'" ed' , ~1 • ~ 

319,812.34 
144.? 6/..,5 .8:3 

2,181.61 

;,567,930.52 
966.37 

3,9$1 ... 12 

TOTAL l!!~ILITI~S 

-3-

t.~21 of"l9 0' (. O~ ~,> , I'" , ,1.;/;). '" 

~; 7,552,433.00 

10,300,000.00 

494,720.89 

466,639.7e 

3,$72,931.51 

31:)1 ,9t;1. 0/, 



co"" ... i .... ~ ... o'f' ~~, .... , 0 .. 300 .. 000 oi" 4~/·· .~'J.""". ,,:,!,: vo.,.. ... ~,.,,..c ":0 .... "' ... .,;..'" ttJ""~ _.".- ,r--" - - - - j.JA. - ... ~"""'t.,,'. ~ ",.I~";'. 

:i~, .... ·,,,,,,,v i 1940 
........... '-4 ....... J - ~ • o~ Dcc~mbcr :, 1939, 

the co:::pc.ny i:::zt .. ec. c;:r~ :01.0. :;:10,300,000 fc.cc Y8.1uc o~ Fi::-::;t ~o:'te:::'7.e,. 

CUO Dccc~bcr :, 1969, 

~e' .. 4~ b . ..... -·c::::::.ng ::;0.:;'0. I" one.:.. 

In zYJ-.i'oi t Xo,. ? .,I,. 

o~ re-

~th1c~ it did 

permi:zion to iSZU0 the :toc~ to ~ci~our~c it: tre~z~y, the tosti:ony 

:J.0ZS incurred ::or cc::::-:r'J.ction ~?u:':;:o::.<:;z c.nd to -:or c.d-

di tion:: c.nd bcttc:-:''1cn-:: ::ct i'ortn 1.:l .::.:-;plic:;:nt' z 1940 ;;udget, ":ll".ica 

is filed in this ?roc~edin6 3.:' Ey.!::!.;:'1 t ?\o,. 4. 

Plo.nt 
Item 

P:.i Zh t of ~~l a;r 
Land 
Buildinp:z 
Ccntr2.::.. ... 0fficc 

Ec;.ui;:ncnt 
Stc.tion E~uip~cnt 
Outside ?l8.nt 
GcnerG.l Ecp .... ipment 

Tote:.l 

It is 

Gro~z 
Cor:..~.tr'U~tion 

9,000 
24?OOO 
77,360 

47'l.?8;O 
1,.'374,000 

334,280 
71,000 

~,2, 861,490 

wor~: ~.':i:l ~ot be corn~lc:ted. U-"1t:Ll 1941. 

Pl:).nt 
Dj. STJJ.~1 c('~d 

21,:300 

46,600 
9S2,.';,50 
457,430 

3P.:,OOO 

o~ t::-.(: 2. "cove 

~:ct 
J~; G A it i OY,3 

9,000 
.24,000 
56,060 

425,250 
.391,650 
376,850 
~3.00Q 

co·c.~~ tr'.lct~on 

iz statod,. QP;lic~nt ~skz p~r~ission to ze:l t~c 35,000 

stOCK at n ~0t price o~ :~ot 10;;::: per z::.&rc, 

'0 '0 ~ . t n C -_ ... .,..,v Incor""'o-~I"""d" 'O .. .rnr~ ·r.··e·" ..... p ... ,':'.0 Co • ~·""i: ·.f-:~C ...... ,,-m ..... on r.:.z.:.1 0: O, ........ .:;... •• w,.I. ;'.1 ~'-' ... , .. , ....... "', ••• ,,>.J_,," "" ., '.:. .... ' ... __ I. ~~v...u.,. 

-4-



'//8 ho.vC concluced 

ZQid ztoc~ st c net ~~icc of not lezz 

than ~24 ~0r ~~~~~ ~~~ ~~~. o~ '-r'- ~_ ~ ............. --..;., ._ .... "wIII "", __ \".o.¥ _ 

to the u..ndc:::' .... :::-iJ.;crs. I L' .., .... .,... .. J..' c r ",'" .. ~:-,~.J.. d ....... w 

bet'Neen 

tho CJ.:1ount it .,.. .... 'ye J. 0 .... 'j .;.:J un? ("'I'"~·'I·r·r "" .... ~~ <:: ::- Y'I " ....... ..., .~. ,. <;. iA ~~J." ""C.,.. ,J....J~..A,. ..,J" .., ___ \.4 .... __ ' ......... _ ..... ""........ ...J.',....JO"';"" .. ..,-r :' j,. 

o~ stocx sold to zurpl~s_ 

:98 :::'-

mission. to issue 35,000 s::'.::rcs of its CU1tul.::tivc p:::'cferrcd StoC~:, 

c..nd the consicerccl the rcco::-d in this 

or lc"oor to fo-:: :=:r the :"zsue stoc% is 

.... ,,., '..1-, 

stat.ed, 

.... :hole or in 

:::rov~zior.s 

"1040 .......... "' ....... cc "'0 ....,···t " ... ",,"1'; c..,· ...... Y'O'" 10"''' ....... ..,n ('24 ,,::)0'" .. ..., ...... '" .... 7 ,~:"'\I -.:... ... ""_ J. . 1..1 .:. ... t..:.: o;:'~}:J ... .J_ ... ........ J,.~ ..... \if - r.J~ \.t •• ~ "1~ ...... .., •• -(.--, 



. '.",,' . .-c.'" r..· .. ccpt~ .. hc,,.t=>'in O ... "C·.,.. .. ··~ -:-t:. "'·· ... • .... 0.,.." zee." 1:,1"> "'-:-C"~ "'0 ...... Y ....... .1-..'-" __ .." \;'..... """.... • ............ v",,.l, ... u_-,'W \pIo\.4~.... ....... ~ \;; '-4"'" '""" ~ ~ .... 

:.~:"i,.(.o;: u'cec,ness inctu'rcd on accou.nt of t~c conct~uction of 2.dd:!. tions 

~Qai~~o~z and bett0rmcntz set forth i~ ~pplic~nt's 1940 budget filed 

~n this proceedine c.s EY-hi bi t 11;0 .. 4 ... 

th~t of the gro~s proccedz 

provic.cc., thc 

.':"'.i ... ~-.::n:r. of s:.:..id $1 pcr zharc -::il1 not res1:.1t in D. net zn.le pr~cc: of 

~~iQ stock of less 

C . ~ . ., ,- ,.. o:.vr.. bc"~n ....... "'end'"'d ~,~, r:. .,., .... .I~:--. 7:~t:'I .p ..... " -i ... l"!"o·'"lQ· .... c .... .;, ..... 0.;....;.. ... "' .... ;.J... '" ...... _c _ .. ~ w.......... __ 

o~dcr insofor &s of this 

OJ:uor .. 

IT IS fIEP-EBY FURTHER O:-:DE?.ED t:c.o.t, except for the p-:l!'pose 

•• . ... .I." .. n"" ., ..., - t" t" 0"" ~o"" ~ .... e .... c~·""·' n'" ... ".; c'''' ............. " tio"" ..,,·u,..·· IJ... ... ....... ;::, "'" :,t-:: .... _ ... ... • ..:;. ... • ....... J. !J, rI ....... i:';...... .. ... AU oJ" be filed 

...;:..'(;..n"t8C \,::i.::'l beco:.1e ei'fective u}:on the cate hc::eof. ~ 

Dated c.t Sz.:: ?rE.:.nc::';:;co, C~li:-o:"ni.o., thi:. ~7 c.~y 0'1: 

---"-'tJ! .......... t C;..c.rc 4'C1"'J.OiI!GI~I..,;;;..I;.&:;...t;:6:'""'/ ___ , 


