
Decision No. 

BEFOP..E T1-:E PJU.L.30AD C07JESSION OF TEE STJ.~TE 0::- CP..1IFOP.NIA 

In the ~~tter of the application of < 
C:.LD'Oru~ll-?; .. CI:FIC 'OTILI".J:'IES CO~;.2A!~ < 
for an order a-.:.tho:o1zinZ it (1) to ~ 
issue its note L~ tho ~r1ncip~1 ~mount 
of 050?OOO to E~nk of J.~¢~ica N~tional 
Trust and Savines Azzociation; znd (2) 
to issue an a~ditionAl $160?OOO prin- { 
cipc.l o.:nOUl",t of boncIs.. ) 

Or:'ick? Da~~uist, Ne!! & ~errL~~ton? 
by c. L. Bc!"!'~rd, for applic~t .. 

Alvin A. Kurtz, for the Public vtilitiez 
CO~zzioner of Oreson. 

o PIN ION 

In this application, as ame~ded, C~liforr~a-Pacitic Utilities 

$160,000 of its first and retur.Qing mo~tgaee bonds, Series A, 5%, cue 

1955? and. a $50,000 note .. 

Ap~licant is ~ corporation o:'ganized under the law:;; of the 

state of CalifOrni~. It o~ns and operates in California a public 

utility ~~ter system in Benicia ~d Vicinity, a public utility electric 

system in Wcovervillc a.~d vicinity, a public utility electric system' 

::;ystem, zas plant a...'"ld telephone plant in Needles an~ vicinity. In 

Orezon app11cmt o'!rns and operates :public utility gas plants in lG.s.m.o.th 

F~lls, Asr~and, Medford, Gr~~ts Pass, T~lent? Phoenix and Ro~cburg and 

Vicinity. Ir.. .Nev::.da it OWllS and oper~tez a pu'bl:i.e utility eloctric 

system in the Nelson ];Iining District and S98.t"cr.l1eht and vie!.n1ty. 
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A~p11c~t filed 7.i.'th the ?t:.blic Utilities Co:uni~!;ioner of 

Oregon an application . similar to that filed ... :ith us. A joint he:.r1ng 

77:l::: held on the t770 c.pp11c.?tions on December 20, 1939. '!'his hearing 

was held before J. 1. Ke~edy, examiner for the Public Utilities Com-

~ssioner of Oregon ~~C w. C. F~~auser, examiner tor the P~fLro~d 

Commission of the State of C~lifor.nia. 

. SubseQu~t to the he~ring, tc-~~t, on December 22; 1939, 

applicant filed a revised collateral pledge agree~ent. 

As of October 31, 1939 ~pplicant ir. Exhibit A shows assets 

~~d liabilities as follows:-

ASSETS ~\:o OTf:z? DEBITS 

'UT!LITY PLPNT: 
Electric plant 
Gas plant 
Yr~ter 'Ola.nt 
Other utility plant 
Organization expense 
Construct1'jll v{ork in progress 

!N"'{",.."',ST!v1ZNT A~"D FUND ACCOIDI"TS: 
Other physical property 
Investments 1n ~.ssociated com~a.nies 
Other investments • 
S::.nk:i.ng f'l.mds 
1tizcellaneous special funds 

Cu~R~~ PJ{D ACC?UED ASSETS: 
Cash 
Special deposits 
~~ote~ receivable 
Accounts receivable 
::i.8. terials a..~d suppli~s 
P:-epO-Ytlen'ts 

DEF'ERRw DEB!TS: 
Un~.mort1zed deot discount Glld 

el.'"Pcr..se 
~xtraord~~ary prop~rty losses 
Clearing accounts 
Other deterred debitz 

Total azsets anc otncr ~cbits 
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3,.462 • .37 
$,000.00 
4,650.00 
2,879.68 
1,917.10 

12,97:3.55 
1,759.17 
2,318.91 

91,618.72-
6$,787.65 

4%794 .. 74. 

l6,096.00 
167,441.36 

963.02 
4,677.89 

l82,252.74. 

l89 .. 183.27 



!.IABILITIES A?<fD OTHER CREDITS 

CAPITAL STOCX: 
Common ca~1t~ stock 
Prefcrrod~capital stock 

$ 129,000.00 
1:094, 000.00 el,223,OOO.00 

LCNG- TERM DEBT: 
Bonds 
1-!is'cel1ancous lonp' term c'4e "ot 

'-' 

CURRENT, AND ACC'RUE'l) L!ABli:.ITIES: 
Notes :oaya 'blc 
Accounts pay~b1e 
P~y~c1es to ~zsociated compcnies 
Customerfs de~osits 
Taxes o.cc:"'tlcd

R 

Interest accrued 
Other current an~accrued liabilities 

DEFEP..RED CREDITS: 
Customerfs adv~ces for construction 
Other deferred credits 

RESRRVF.£ : 
Reserve for depreciation ot electric 

~lo.nt 
ReserVe for de~rec1atio~ and amorti­

zation ot other property 
Reserve for uncollectible acco·~ts 
Other reserves 

CO!-rTRIBC'!'IONS IN AID OF CO~STRD'CT!O!-r: 

SUR?tUS: 
Ca"Oital s'lll"'Olus 
Earned. SUI'l)ius 

719,500.00 
15,10L .. 74 

100,000.00 
149,532.50 

1.3,904.73 
10,263.38 
20,974.54 
15,199~SS 
12,221.22, 

4,621.53 
SOS.7S 

253,676.48 

263,535 .. 49 
4-,792.72 
2,095.93 

Total liabilities and other credits 

734,604.74 

323,096 • .32 

5,430 • .36 

529,100.62 

10,427.25 

t'...3 .040 ,3ll.M..,. 

A~plicantTs long term debt of $734,604.74 co~sizts ot the £01-

lowing i te!llS :-

Souther.n Oregon Gas Comp~y 7% note secured by 3 :i~st 
~ortzaee$ 

California utilities Comp~ 6% notes secured by a 
first mortgage . 

Republic Electric Powe~ Company 5% notes secured by 
a tirst mortgage 

First :lortgage I~eedles Gas and Electric Comp=ny 
7% bond.s 

:5,104.74-

88,000.00 

10,,000.00 

156,500.00 
First and refunding mortsage California-Pacific 

Utilities Comp~y 5% bonds 

Toto.l 

475.000.00 

$:.7;4,:604.74 
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or the $lOQ~OOO notes payao1e~ $25,000 is due Bank ot America 

National Trust and Savings Association ~~d $75,000 iz due N1asar~ S~are 

Corpor~tion. APplicant is further indebted to Niaeara K~r0 Cor~o-

ration in the amount of ~60,000, which is represented by accounts payable. 

All of the said $L~75 ,,000 or bond::::, all o'! alJpl1cant':; ~reterred. 

ztoek and 320 s~~res of ~pplicantfs common ~tock are ofCled by N~g~ra 

Scare Corpor~t1on. 

The inco~e statement tiled in this proceedL~ as ~~bit B 

sho~s t~at tor the ten months e~ding Octobcr 31, 19~9" app11eant f s 

zross 1.",eomc" t:-..c.t is, the ~ount available for fixed char6cz and $'tll"-

pl°.:l.S 1[aS $112,357.93. 

$43,403.37. 

~~1ng the same period its fixed charges were 

The testimony shows tbz.t applicant ~xpended d"Jl"1:o.g the period 

J~nuary 1, 1938, to Dece~ber 31, 1938, for additions ~d betterments 

to it~ properties" the sum or C356,670.47,(exclusive of organization 

expenses a~ounting to $l3,630.85) out including certain expenditures 

made prior to Jan~ry 1, 1938, in eor..l'lectio!l with. the transmizsion 

line 0: ~~plic~t bet~een Boulder Dam, Nevada" and Needles" C~li!o~a, 

~",c other uncompleted construction in procozz o~ J~~uary l, 1938. 

During said period reti~ernentz a~ounted to the total sum of $2l,000.9l, 

leaving net capital additions and betterments of $~35,669.S6. 

The cost of the ~bovc ~entioned aeditions ~~d betterments was 

riIk~ced by funds f~om ap~lieant's treazu-~ ~~d fro: advances to 

~pplic~t from Niagar~ Share Corpo~at10n L~ t~e sum of $llO"OOO and a 

loan. made to applicant by Bank oZ .America National Trust mlC. Savings 

Association in the amo~",t of $25,,000. 

A~p1ieant asks permission to izsue to the Bank of )Jnerica 

National Trust ~d Savings A~soci~tion its $50,,000 note payable on or 

before December 24" 1941. The note will "cear interest at tiJ.c =~tc ot 



Under the tcrmz of the note t~e 

principal 1z pay~blc as fo11o~z:-

$2,000 on the 24th day or Jznunry, 1940 and $2,000 on the 24th day 
of each and C70ry month thcrcc!ter to ~d ~cluojl~e Decemoer 
24, 1940; $2,166.66 on the 24th day of January, 1941, and 
$2,166.66 on the 24th day of each ~d every month thereafter 
to ~~d inclu~ing Nove~bcr 24, 1941; $2,166.74 on the 24th 
c1o.y of Dece::l"oc::-, 1941., on v:hich d:lte the e:ltire 'balance of 
prinCipal and ~tcrest ·chen unpaid shall become due and 
paY3ble. 

The payment of the note will be secured by the depozit or 

~100, 000 of' applica."'lt f s first 3.."'lc. :::-o:ru.."1c.ing mortg~ge ;% bonds. The 

s.greement of Novombc= 28, 1939, between applicant and said :8a.Ilk 

provides, among other things, tr~t as pay.oents ~rc ~de on the prin-

cil'~l of the note, applicant may -;li thc..ra·,v said co1l3teral security at 

the rste of $2,000 per value o~ sa1d bonds for each $1,000 paid on 

the principal of the note. Vfaile the revised pledee ~s=eem~t filed 

on December 22, 1939, is general ~ its ter~, the order here1n ~ll. 

pro7idc, as contemplated by s~id agree~ent or ~ovcmbcr 23, 1939, that 

said $lOO,OOO of bonds be depOSited to secure the ~aymcnt of only 

s~1d $50,000 note anc t~e L~~c=cst t~e=eon, ar.d that upon the ~ayment 

0 1' .... " o·e "'11 J:t "d' ona.' or 0'" - ....,.., ·-'1"10 .... e ...... 0\.,....,1 .., ......... _ s~~a. n v , ~ o. sa~ 0 s, s mzny ~S •• ~y ~~ n ~n .~~ p~ym~~ 

on the note be ,ledged as collateral, be returned to applicant. Except 

in the event of a. de:f'$.u1t by applicant in the payment of the said 

$50,000 note and the interest thereon to said B~. under the said 

3gree~ent of Nove~ber 28, 1959, bet7.een applic~t ~d s~1d E~~, as 

ame~ded 01 tee sai! revised pledge ag=ce~ent, none of the b~ds so 

~ledged ~d held as collateral by said ~~ shall be sold by s~id 

B~ without scc~ing ~irzt the authorization of the Co~zs1on. 

Applicant will use $2;,000 of the proceeds obtained from the 

issue of said note to ~ay the note noT. held by the Bank of America 

N~tional Tru~t ~d Savines Association and $25,000 of s~id proceed~ 

to rci:b~~e 1t~ treasury because of income expended for additions 

.. ~~ ·oettermentz. 
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Ap~lic"~t also as~ permission to issue znd deliver to the 

Niagara Share Corpo~ation, $60,000 of its first and refunding mortg~ge 

boncis to rc:"und an ope=. boolt indebtedness ow:L~e by applicant to Niagara. 

Sh3re Corporation. The $60~000 was usee. 'by applicant to p~Y' 'tor 

~~e1tions ~~d betterments. 

A ~u'blic hea~1ng having been held in the above entitled appli­

cation, the Commission ~vinz co~sidered the testi~onY' presented at such 

hCal'ing, an' it 'being o~ the opL~ion thct ~he money, ~ro~erty or labor 

to be procured or paid fo~ 'by applic~~t through the issue of the 

$l60,000 of first and refund~~g ~ortgage bonds, Series A 5~, due 1958, 

~d through the issue of the $50,000 =.ote here~ authorized, is reason­

ably re~uired by applic~~t for tne purposes ~ere1n stated, and that 

the expenditures for such ,urposes are not in whole or in part reason­

ably char~eable to operat1nZ expenses or to L~come, and tl~t t~~s 

a~plication should be ~r~~ted subject to t~e provisions 0: this order, 

therefore, 

IT IS P~~EY O?~EP~D as follows:-

1. Cc11fornic-Pacific Ut~lities Comp~~y mcy, s!tor t~e effective 

da·te hereof and prior to March 1, 1940, issue to the Bank of A::erica 

National Trust ~~d Savings ASSOCiation, its promissory note ~ the 

principal sum 0: $50,000, bec~ing interest at the rate of 5% per ~~~U:, 

p=.ya"ole monthly, said note to be po.yaole ":;itb.1n'a lllaXimum period of 

two years from date in twenty-tour con~ccutive monthly install:nents, 

as set forth in the forego~z opinion, and use the proceeds obtained 

through the issue 0: s~"ic1 note to pay a pro~ssory note of $25,000 

held by the Bar..k of America National T~ust and Savings Association, 

and to reim"curse its treasu..."'Y in :9crt beccuse 0'£ :t..'I1.come expended. tor 
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~dditions ~~d bet~er~ents. 

tive date herco~ ~d ~rior to ~~rch 1, 1940, issue $160,000 o~ itz 

first <l..'"ld refmd:tng bonds, Scr!.es A 5%, due 1958" an.d use $100,000 

of s~id bonds to secure the ,ayment of the said $50,000 note herein 

cutho~1zed to be issued, ~d delive: at par, $60,000 of zai~ oon~s 

to the Niagara Share Corpo:ation to rer~~d $60,000 of open book indebt-

e~~ess owing by applic~~t to said Niagara Share Corporation; provided 

th:;'t't said ~lOO;oOOO of bonds be deposited w:!.t!l :::2.id ~..lt of .America 

National Trust and S~vinez Azsociat~on ~or the purpo~c or secur~g 

the payment of only said $50,000 note ~d the ~~tGrest the~eon and 

other oblizntions of app11c~'"lt in the evcnt of c default by ~p~11c~t 

in thc payment of saic note :u:d i..."lterest the:-eon; and provided. i'urther 

tp~t, except as herein otherwise provided, said bonds oe deposited 

~~ said note issued pursuznt to the to=ms ~~~ conditions of ~bc agree-

:mont of !~ovember 28, 1939 betv:een .;.pplic~.nt ana sc.id Ea."lk a:lcl. tiled in 

!;aic. bonds, they be returnee. to app1ic~t f s treasury and. helo. in ap:pli­

c~tTz treaeury until their sale is authorized by the Co~ssion; and 

provided further, that ur~ezz there s~ll be ~ default by ~pp11cant in 

its obligation to s~id B~xU~ L~ the :pay~ent o~ said note of $50,000 or 

e..ny inst~.llment 0:" the principal 0:: sai6. note e..."ld interest thereon, 

soio. Bank $~.all not zell or otherwise d1~pose o~ s~id 'bonds, c~cept to 

re1eaze thom to applicant" without specific autho=ization from the 

Commission. 

~. T~c autho~ity horein granted ~~ll become effective when ~ppl1-

c~t has paid the fee prescribed by Section 57 of the Public Utilities 

Act" which too is One Hundred and Sixty($160.00) Doll~rs. 

4- Csli~o~i~-Paci~ic Utilities Company shell file ~ith the 

Rsilroo.o. Co::I.::.iszion montbly reports in compliance vlith the Commis-

7-



• 
sionTs General O~de~ No. 24-A, ~r~ch order ~sotcr ~z app11cao~e, 

is mad~ a part of this order. 

5. Ca1i.fOr:nia-P:l.c~1c Utilities Compz.ny shall ~ile '/lith the 

Ro.ilroc.d COmmission v:ithin thirty (30) d~ys after the issue of said 

note and the ex~cution o~ said collateral pledge agreement, a copy 

of sa1~ note and a copy o~ said collateral pledzc agrAe~ent. 

;;~1:'EJ) at San Francisco, Calitornia, tllis r;::;t dD.y 0: 
Janu.ary, 1940. 

Commissione~s 


