Decision No. R27TL5L

BEFORE THZ RAILROAD COLL{ISSION OF TEE STATE OF CALIFORNIA

In the MYatter of the Establisament of ) /
maximum or minfmum, or maxizum and minie )

mun rates, rules and regulations for the )
transportation of property, for compensa-)

tion or aire, over the public aighways,

by all Radiai Hignway Common Carriers
and Higaway Conitract Carriers bdetween,
and by all City Carriers within thc
¢ities of Qakland, Albany, Alameda,
Berkeley, Emeryville and Piedmont, in
the County of Alameda.

Case No. 4108

In the Katter of tihe Investigation and
Zstablichment of rates, charges, classif-
Leatvions, rules, regulations, contracts
and practices, or any taereolf, of ZEAST
BaY DRAYAGE & WaPZEEOUSE CO., HZASLEIT
WARSHQUSE COLRPANY, INTER-URZAN EXPRZESS
CORPORATION, KELLOGG'S EXPRISS & DRAYING
CO., LERCHANTS EXPRESS CORPORATION,
PEOPLZS EXPRESS, SPECIAL DELIVERY SERVICE
CO., UNITZD PARCZL SERVICE, UNITED TRANS-
FEIR COMPANY and WEST BERXELZEY EXPRESS &
DRAYING COUPANY, operatving as Higaway
Comnon Carriers, for transportation of
propertly, for compensation over vhe pube

i¢ highways of the State of Califoranlis,
between the c¢itles of Qaltland, Albany,
Alamea, Berkeley, Zmeryville and Pled~
moat, In the County ol Alamedz, and for
accessorial services incident to such
transportation.

Wik

Case No. 4109
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BY TEE COMMISSION:

FOURTEENTH SUPPLEMENTAL OPINION AND ORDER

Decision No, 32686 of Decemder 27, 1939, in these proceed-
Ings prescribéd verious amendnents to the estadlished minimum rates,
riles and regulations for tThe transportation of property within the
Bast Bay drayage area.l“These ckhanges are scheduled to veconme effec~

+ive January 25, 1940, As so amended reduced rates on camned goods

1

The establiszed rates, rulec and regulations are those set forta
in Appendix "AY" to Decision No. 29217 of October 26, 1936, and amend-
ments taereol, excluding the amendments contained in Appendix "A" of
sald Decislon No. 32686.
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and dried frult are provided for a ninimum weight of 5 tons per
shipment, within and between various zonmed areas. Ilany of ‘taese
rates are identical with and the remainder are similar to tae rates
now in effect for suck transportation at a 20,000 ton minimum per
year without regard to the weizht ner shlpment, Thexevisced rates
were preseribed upon petition of iorris Draying Co. seexing amendment

of the rates to tiae level preseribed subject to a minimum of 10,000

tons pmer year but not subject to a zinimum weight rer shipment. In

disposing of that petition the Commission sailds
"Petitionerts estimate of revenucs and expenses wader
the proposed rates indicate that on skipments welghing not
less than 10,000 pounds, the proposed rates would develodp
revenues exceeding the cost nere of record Jor the trans-
portation involved, but that on shipments of lesser weights
revenues would not cover the estimated costs., TUnder thnese
circumstances, it appears that tae proposed rates should de
authorized, subject, however, to a minimum weight of 10,000
pounds yper saipment, Neither the revenue nor tiae cost esti-
mates used were related to or dependeant upon 2 large volunme
of annual tomnage and, taerefore, it does not appear that
the autaorized rates should be made subject to minimum
annuvel tonnage recuirements. The petition will e granted
go thg Sxtent indicated and in all ofther respects will be
enled.

By petition filed Jaauary 6, 1940, Draymen's Association of
Alameda County alleges that the reduced rates on c&nned goods and
dried fruit preseribed by Decision No. 32686 are unduly low ané in-
sufficient except wihen and only when restricved to (1) a ninimum
vearly tonnage of not less than 10,000 tons, (2) a minimum weigat
per shipment of 10,000 pounds, and (3) thae particular traffic in-
volved in the petition of Morris Draying Co. The Association
alleges furvher that the preccrived rates do not guarantee the
carrier the volume of business ne¢essary for profitable operation
thereunder; and that the reduced raves were ordered despite the in-
ecreased costs which have been experienceé by the carriers since the
rates now in elffect were establisned. Tor these reasons the Associa-
tion recuestes an opportunity to nresent evidence in support of its

allegations and o substantiate the insufficiency of the preseribhed




rates waen applied to trancportation from, to or hetween wholesale
grocers, retail stores, jobvers or public warehouses. It wrges that,
meanwaile, the prescribed changes in the established rates be limited
to a minimum of 10,000 tons per ycar as originally proposed by Morrls
Draying Co.

Tae position of Lorris Drayinzg Co. wita respect to tae
Association's petition is expressed in its letter of Jamuary 6, 1940.
It estimate; that the propervy which will be ftransported in saipmeats
swoject to the 10,000 pound minimum per shipment will fall short of
10,000 %ons per year. Taercfore, 4%t urges that AL the Decision 32686
rates are modified upon tae representations of the Drayments Associa=-
tion, eltaer the welignt of shipments not subject to the 5-%on ninimun
rates be pormitted To be included in the determination of the annual
tonnage or the zinizum tonnage be reduced to 7,500 tons per year.
wWith tnese qualifications, lorris Draying Co. states that the utility
of tne orxder in so far as it is concerned wovléd rot be destroyed by
the granting of the Association's petition. It states furtner if
either of its propvosals are givén effect in modilying the vrescrived
raves Lt will be satisfactory to it that tre rates be otaerwise
restricved as wrged by thae Draymenls Assoclation. Informed of the
obJections so ralsed tae &ssociatién staves that cither of tae

suggested qualifications is acceptable to it.

The allegavions made by the Drayments lssociation cast some

doudt upon the propriety of making the reduced rates applicable to
Individual shipments without a2 minimum annual tomnage reoulirement.
Tor a temporary period tiae ordered reduction will be made subject
a minimun annual tomnage of 7,500 tons. A% the pudblic nearing

scheduled to be held In these matters on larch 19, 1940, petitioner
will be expected to present evidence in support of its contention
that the minimtm annual tonnage requirement saould be retalned, or

to justify such other or differcnt rates as it may deem proper in
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lieu of those established by Decision No. 32686 ac nerein modified.

Therefore, good couse appearing,

IT IS HEREZY ORDERED that Apponéix "AM of Decicion Fo.
32686 of December 27, 1939, in the above entitled procecdings, be
and it 4is heredy amended by changing the provision appearing on page
1 thereof, immediately following the rate table, reading TAmend the
ninimun weight of *20,000 Tons per year' to 'S5 Tons per shipment'"
to read "Amend tre ninimum weight of 120,000 Tons per year' to
17,500 Tors per year; 5 Tons per shipment.®"

IT IS HERERY FURTHER ORDERED that in all other respects
Declsion No. 29217 of October 26, 1936, in the above entitled pro-
ceedings, as asmended by prior order and by this order, shall remain
in full force and effect. |

The effective date of this order shall be January 15,
1940,

Dated at San Frazcisco, California, this _ZZﬁfi day of

Jaruary, 1940,
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Commissicners.




