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Decision No. #< <O

BEFORE THE RAIIROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
PACIFIC GAS AND ZIZCIRIC COMPANY, &
corporation, Lfor an order of the

Railroad Commission of the State of
California auvthorizing applicant to
enter into a written agreement with
FIBREBOARD FRODUCTS, INC., in words
and figures as wrivttex in the forx
therefor which is annexed hereto.

Application No. 23131

BY THE COMMISSION:

OPINTON AND ORDER

In this application Pacific Gas and Electric Company,
nereinafter sometimes referred to as Applicant, reguests authority
to enter into a written agreement with Fibreboerd Products, Inc.,
bereinafter sometimes called Customer, relating t0 the sale and
delivery of surplus neturel gas for fuel purposes in the operatlon
of Customer's high pressure boilers (3,000 h.p. rated capacity) at
the latter's plant located at Stockton, Califormis. A copy of the
proposed aéreement mariked Txhivit "Am I1s attached to and made &
part of the application.

Some of the more important features and comditions of
seid proposed agreement may be set forth. Applicent agrees, if
and when it shall have surplus ges available, %o sell and deliver
to Customer, and the latter agrees to purchase Irox the former,
such quentities of the same 25 3hall during vhe term of the agroe-~
mept be regquired for fuel purposes in Customer's plant; end further,

thet Customer will use surplus gas as the exclusive fuel In tke

operation of said plant.




The proposed agreement shall supersede the agreement
between the two parties dated August 12, 1936.

The rates to be charged are in accordapnce with the fol=-
lowing:

First 7,500,000 cu. £t. per month - 14.0£€ per 1,000 cu. £t.
Next 7,500,000 cu. £t. per month ~ 12.0¢ per 1,000 cu. I%.
ALl excess cu. It. per month - 1l.5¢ per 1,000 eu. rt.

The above rates are subjeet to adjustment based upon the
price of fuel oil, and an annual winimum payment of $12,000 payable
at the rate of §1,000 per momth is provided for in the proposed
agreement.

It is estimeted that the amnuel usege of natural gas by

Customer will be 809,285 cubdbic feet, thet the amnual gross Teveme

to be derived therefrom will be approximetely $105,860.

The proposed agreement Turther provides that Customer is
not obligated to accept for use gas of a heating value less than
1,100 B.t.u. per cublc foot but that in the evemt Customer elects
to accept such gas it will pay for it in.&ccordancé with the rates
and ninimum cherges set forth therein.

The term of the proposed agreement is for a period of
three (3} years from and after December 30, 1933, and shall com-
tipue thereafter Irom year to year; provided, however, that either
perty hereto shall have the right to terminate said agreement at
the expiration of the Initiel term thereof or any subsequent con-
tractural year by giving the other written notice to that effect
at least thirty (30) days prior %o sald termineation date. The
agreement also contéins the ususl) provisions as c¢ontained in Gen-
eral Order No. 53 relating to the Commission's comntinuing authority
thereover. "

The Comxission heving considered the request of Applicant
end it being of the opinion that the application should be granted,

thet & pudblic hearinz in the matter i3 not necesszary, and good cause

-




appearing therefor,

IT IS ORDERED that Pacific Gas and Tlectric Company is
hereby authorized to enter into that certain proposed agreement
with Fidbreboard Products, Inc. set forth as Exhiblt 747 attached
to the within application and to render gas service to seid Fidre-
boaxrd Products, Inec. at the rates and under the terms and conditions
set foxrth im sald agreement.

Authority herein granted shall become eflfective as of the
date lhereof.

Deted at San Fremeisco, Celiformia this _J// 7’/ day of
Jeauary, 1940.
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