Decision No.

BEFQrE TES RAILROAD COMIISSION OF

[aa Lyvtrm)
Py B

In the latter of the Annlication of
SAN DIEGO COUNTY WATER CClMPANY,
o corporation, for zn order author-

izing the
bonds.

BY TFE COMISSION:

San Diego County VWater Comoany orvoration oreanized =

exicting under and

that

n San Diego Coumty, Californila, and a

thereon K own 58

of czid San Luis Rey River wnier

things, rights granted by tihe Iscondicdo Mutual

Vistae Irrigation Distric

botn of s2ié Vutual

and flowag
In addition

rotel and reso

in Fenshaw Reservoir, commonly xnown as the Zemshew Resort

vy virtue of tne laws thc State

t Lz The owner

trhe Zensnow Reservolr in which 1

- ]
fzsvance and sale of its

I 0N

ax
ol Ceiifornia.
wvater rignts on the San
reserveolr
Zmpounds waters
wc, among otaer
Company ané the

conéuits o1

ané voth zstorage

L owns and oneretes the

Jzrners Zot Springs, fisning and boatinyg
znd numerouws
are cevoted to

forming and grazing

income ond expenscs for

the two yvears enéing December 31, 1939 as Ifoilows:~




Cpereting exponses
Rental of COEQLluu anc rove*70¢r
Labor, suprlies ané expense
Dcorec;ut;on of vuildings ura et}

vinment
Rezl estate taxes

Generzl and administrotive expenses:
Sclaries
O0Zfice supplies and oxpense
Avtomonile expenses
Legal, accounting and trustees' Iees

Sv“ e {ronenice, capitel stock znd otaer
decg
Insurance
Galn on disposal of ixvestnents and
capital assets(deduct)
Miscellaneous
2zlance

Panch andé recort profit
an

taxes
Tess:
Depreciation of duildings,equipment,ete.
Taxes
Net rancn and resort orofit
Balence
Deduet:

Bond interest

Bond discount and expense
ther interest(net)
Dividend income

Snlance

Peduct-Provizion for amortization of
transmission maine und canals
Frofit vefore nrovision for relera
income +taxes
Deduct- Provision for Scder
' tuxes

2l income

Jet prolit Ior the year

velore depreciction

Yeor

enéing

nocember 21

1933
$212,914.70

1929
$212,400.42

$ 10,000.00 § 10,000.00
10,792.67 7 5436.57
T84.326 ?19.16
_17,820.64. _16,035.66_
__39,297.65' _H3A,22 -39
$173,517.05 §177,209.03_
S 14,940.00 & 14,940 00
1,504.35 1,656.14
1,756.38 1 684,.52
6,993-58 8’425-25
s 104.02 8,959.26
782.22 779.85
(772.75) (1,229.16)
5,461.22 7,991 .25
25 .,069.02 43,187 .1l
85138,448.01 _ $133,921.89

$ Thy549.67

$310,504.69

12,959. 7é 17 o;9 51
4@,9777 ' 3152”
11.86,845.78 ,/WQ%QL_;EL_

G 48,510.00 & 48,330.75

2,623.55 3,064.11
1,526.62 17146.67
459.20) Lo 0

5 52,210.97 % 52,:97.33

$154,054.81  $157,914.59
26,720.45 & 26,730.45

$107,904.26  $131,184.14
13,948.88 22,300.43

ﬁ 222?22.43

$108,383.71




Lz of September 1, 1922, spplicant issued and sold for 2 nect
price of $1,300,000 1%z first mortzage 6% vonds, Series 4, of the
face value of 2,000,000 end used the procceds o nay in part tae
cost ol consiructing its Eenshaw Reservoir Dam. £ these bonés,
$1,195,500 hove sinee been receexed, leaving $804,500 now oubstanding.
Tae letter 2 includes 2,500 of wends zccuired for sinking furd
PUTROSES . ; icant’s Intention to redeem said 6% oonau on
dareh 1, 1940, by paying thne principal amount thercos, tne acerued

a premium of 5% of sall or
purpose and Ior the further purpose of reimbursin ng ite
because of income expended for Laprovements Lo 1
cant cesires wermission to issue and sell s24d ¢
mortgaze 3-3/4% bonds.

Applicant nas filed in this proceeding a copy oFf the indenture
welen It Intends to execute 4o secure the rayment ol tue vonts. Tanls
indenture indicates trnet the bonds will be dated Feoruary 1,1940, end

2s saild, bear interest at the rate of 3-3/4% per ennum. The amount

of bonds which may de issued under tne indenture is limited “o $1,000,000.

The company reserves the right a2t its option to redeem the bonds at any

vime upon payment of the principal azount of the bonds, the acerved

interest to the date of redempiion and o premium x, if any, as follows:—
of the principvol gmounu o the bonds 1 refempiion is elfected
or vefore Februvary 1, 1945
oI the vrincipal hmour* ol tane bonds if redemption ic effected 2
:co*um*y 1, 1945 & cr before ~cb*uury 1, 1950.
or uqc nr;nc;b al ¢mount of the bonds if reemption ic effected 2
ebruary 1, 1950 ond on or before Tebruary 1, 1955.

Yo premium necd be paid I the redempiion 1z efecteod afier 1955.
In the Indenture, the compony covencnts ond agrees thet until

the rodempiion or payment of said bonds,




~

cceding Sevtember oc & sinking fund, an azownl ecusl to 54 of the

meximum principal amount of vonds whicn shzll have been at.any time

outstancing, pursuant to tre proviszions of thce indernture. Such zink-
ing fund paymcnts and any other moneys thot are required wder the
orovisions of the indenture to be paid to the trustee, must te used
to redeen vonds.
No nremiuvz need be nald om any bonds redeemed through the use
< sinlcding Sund moneys.
reviewed the »roposed indenture and find the same o
be in satisfactory Zorm except, we delieve, thnat there should be cli-
minzted Irom Section 3 of Article III thc vdrovicion realing-
nProvided, however, that with the consent of the coumzany
and upon the payment by The company to The trustee of such

additional amount oo maf be necessory, the <rustee mey pay in
excess of the yprimeipal cmount £or nonds so purchascén.

vecn furnishing water at wholesale to tne Vista
ne Zscondido utusl Water Company and the Dennett
contract with ecach cenying exny intent ©o
nublic use. However, In order to guord
st possible challenge to thuec validity of its bonds shoulé future
circumetences compel it to become 2 puvlic uwtility, cpvlicant now
s the aporovel of thic Commission for the Lssuance of its
securitl e belicve thne situvation iz one walch justifies the

entertainment of the applicotion by the Commizsion.
O =2D&r =R

The Cormission heving considered the recuest of Sen Diego County
Water Compmeny for wvermission to ifszsue ¥ " dts Cfirst mortgoge
3=3/4% vonés, anéd 1t being is 1z not 2 matter on
which & nearing is necesssry, thot the money, propverty or labor vo be

P




»

procured or pdid for by Tnc iLssue of zaid ponds, is reasonably reguired
for the purposes herein indicoted, that the exvenditures For sald
PUTDPOSes arec not Iin whole or in »art reasonably chsrgeable to overating
expenses or to income, and that thic application should e granted,

©o the vrovisioms of this order, thcrelore,

I8 HERZEEY ORDErZD as follows:-

Sen Diego Cowrty Water Company may, ofter the eflective cete

nereol and orior vo April 1, 1940, Lssue and sell at not‘less “hon 99%
of thelr foce velue wnd acerued imteorest, ©1,000,000 of fts first

norsrage 3=3/4% bonls, znd use the procecds to pay its outstanding

rLrat mortecsce 6% vonds, anl reimburse its Srezsury wecause of Lncome

~ '3

expended for additions ond vetterments to its »ropertliec.

2. San Diego Cownty vater Company may, alter the eflfective date
nereof and prior to ALpril 1, 1940, exccute an indenture in subston-
tiolly the seme form as the indenture filed in this prosceeding on
Junusry 11, 1940, modiried as indicated in the forsgoing opinion,
provided that the authority nereln granted To cxecute on indenture

iz for the purpose of tals procecding only and is zranted only Iinsolar

LY

22 this Commission has juriszdiction under the terms of +the Public

Utilities Act, and is not intended as an aporoval of cold Infenture

-

as to such other legal recuirements to wilcen it may be cubicet.

2. The authority nerein granted will vecome effeetive when San
Dliego County water Comnany nas vald vne fee preseribed vy Secetion 57
&f the Public Utilities Act, which fee is One Thousand ($1,000.00)
Dollars.

4e So2n Diepo Cownty Vaoter Company chall file with the Commicsion
monthly reports in complionce with the Commission's Generzl Order No.

24=h, wnicn order inzofar ac cprlicable, 1s made a part of this order.

S




thin thirty (30) doys after the exceution or <ae indenture
cuthorized, Sun Diego County Water Comvpany shall file
tze Railroad Commission two certified copies caicd indenvure.
my q« Py - i * - o o g “~ 3y
2D ot San Francisco, Colis ia, this cey of
Jepuary, 1940.
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