
Decision No. 

In the 1~.tter of the A~~lic~t1on of ) 
SJ ...... ~ DIEGO CO'V"1'?Y ·;;ATiR CC~"ljA.\"Y:t 1 

~ corpo~~tion, fo~ ~ oree~ autho~
izing tho is~uance ~d ~ale of its 
bonds. 

Ap~lication No. 2~235 

CO:'IT.crSSION: 

O'OI'N ION 

In ti'lis procccc.ing S~:'l Diego COU!lty ·.·[ate~ Co:pc.ny asks per-

mission to issue and sell at not less th~~ 99% of their race value 

~n'::. accrued int0rest, ~jl,OOO,OOO of !'i:-st :no~t;agc '3-3/4% 'oonds, an' 

San Dicgo County V:a.te~ COZ:::O:lnY is 0. cor!,orat1on oreanized ~"'l~ 

cxi~ting tL~cer ,~~d oy virtue of the lar.$ of Cc.lif orl"'..i~. 

!tz petition shO'irS that it 1s the OW:10r of vmter rizhts on the San 

L~is ROy River ~ San Diego County, C~ifornia, ~nd a reservo~r 

of SG.1d Ss,n L",.is ?ey River 'L'Ir..C-er sz,ic1 -::ater rights ~"1.C:, ~::lO~g othc!" 

jointly ca.'I!.:lls :lZlQ conc::uits of 

c.r..o. Z::.o· ... :<::.,ze rights in the :::'cscrvoir of sz.id :'~utuz.l -;:atcr Com,o.ny. 

~arcels of :::'eal propo:rty vri;'l.ich ';.::'0 devoted to fx:-:=inS ar...e:. sr~zing 

I:1 E::''':-.ibit :8, 2.r-!,licant repo:::ts its income .:md expenses S:or 

the tV10 yeo.rs cnc.ir..g DeC0:10Cr 3l, 1939 as follows:-
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Cper~tine expenses: 
Rental of conduits and res~rvoir 
Labo~, supplies ~d ey.penses 
Depreciation of buildings ~d e~~ipmcr.t 
Real estate ta.xes 

B~lance 

GElneral ar..d e.d'!""ir..ist~~tivc expenses: 
S:.laries 
O~ficc s~pylies and expenses 
Automooile eY.nenses 
Legal, acco~~ing ~"'ld trustees T tees 
S~~te ~~~~c~~~c c~'C~t~' ~toc~ ~~d ot~e~ \11'-':.. ... ...... ~w, if".,I.. __ twIt_ ~ oCt. v_"" .;.. • 

t~y.es 

!ns\''I.l''2.nce 
Gain on disposal of icvestmc.r.ts ~"'ld 

capital aszets(deduct) 
!.~iscell2.D.eous 

P.~"'lch and resort profit before depreci~tion 
ano. taxes 

Deduct: 
Bond interest 
Bond discOurkt and expense 
Other interest(nct) 
Di viC-end i."'1come 

Deduct-Pro"Tision for ar::.ort1zo.tion oi' 
tr~"'lsmission mzinz CILd c~~als 

?rof'it before :9l"ovision for }'cc.eral 
incornc taxes 

Ded"ct- Provision 1'0:- .s"ccieral i."1come 
t~es 

c.~", .... _, 

Ye.:o..r endi."'lg 
~~('(.)rnbe!" 31 

1238 12.2.2 
:';212~914.70 

!:i 10~OOO.OO 
10.792.67 

. 784.36 
17, 820 ___ 6.l. 

03.:r 397 .. §..7: 
::.;.1 73.,~..lJ ... 03_ 

~ 14,940.00 
1,804.35 
1~756.3S 
6~993.58 

/+.104.02 
. 782.22 

(772.75) 
--'." L61. 22 
").2:2§3~SJ2 

$1,2 8, £48 • .QL 

~') 74,549.67 

12~959-7.4. 
13,~~~~ 

---A.Z :; 9:7 .. 72-
~:~lBg-: 845.78 

I', -4-8,510.00 .;? 
2,,623-55 
l,,536.62 
~A·5.9_.20) 

1..:. 22,210~ 0> 

~~1;;4,6.34.81 

26,7;~_·M 

;;)107 ~ 904.36 

13,9t,8.8S 

t" 
tijl 93.!.2j.2 .. -it-§' 

$ 14~840.00 
1~·656.14 
1~684 .. 52 
8,42;.25 

8,939.26 
779.85 

(1~229.16) 
~~2L 

I'" , r-7 ~ I. 
!::2J..-~ _ • ..z..~ 

~~~~.'§!L 

SllO,504.69 

17?059.51 
17--,255.35. 
7b, 10'9, __ 33.. 

~:;210, 111.72 

.!'. 4$,330.75 .;;. 
3,064.12. 
1,,146.67 
~.2&k .. A·Ol 

~ 52 • ::'9.1.4,;_ 
:;;157,914.59 

I~: 26,7;O • ..f.L ., 
M 

/'1"'1 "n4 1.4 .;... .) ,.1..0. • 

22-3..200 • .Ll. 

'"'10"" .... $3 71 ~ o~¢ __ ~ 



price of ~;l,SOO,OOO it~ i'irzt ::nortgage 6;; bonds, S'~!"i0S A, 0::: the 

::'c.ce vclue of :~2,OOO,OOC a.."'ld used "the p!"occcd:: to pc.y 1n part 'tile 

cost 0:''' con~:tructing its Henshaw ?e:;;crvoir D~.m. 0: theze bones" 

~~1,195,500 have sinco ceen rcc:ee!:!ed, le~.vine $804,500 nO"l1 outsto..."'lCi.ir;,g .. 

The latter :igure ir!c1udes ~2,500 o~ bend:: ~c~uired for sinking tur.d 

purposes. !t is ~pplic~~tTs intontion to rcecem z~id 6% bonCi.s on 

::!.:.rch 1, 1940, 'by pC7ing 'tae pr~ncipr;'.l amount tnercor, the acc:,ued 

For tr..is . 
purpose and for the further purpose of reimbursing its treazur,y 

bCC~U$0 of i...--:come e:cpended for i:lprovements to its properties, .;:.p1'11-

CMt desires !Jcrmssion to issue z.nc1 sell sz.icl ~~l,OOO ,000 of first 

morte~?e·3-3/4% bonds. 

Ap?lic~nt ~~S filed ~~ this proceeding ~ copy of the indenture 

','lhich it intends to ex~cute to secu.re tne payment of t!'J.e 'bonci.:. ':i:h.is 

indenture indicates t{~t the bond::; .".-i11 be dated February 1,l:9L~0, ane:. 

C.s s.:lid, be~.r interest c.t the :-ate of 3-3/41~ per e.r..num. Ti.1e artount 

of bonds wl"..:.i.ch rc::..y 'oe i::;sued u.."'lc.e::: th~ ir..o.e:c.tu:e is 1iznited "to $1,000, 000. 

The compcny rCS0~VC$ the right c.t its option to rce~c: the bone~ at ~~7 

"'l!! .)p of 

2% of' 

1% of 

the ·orinci'O.:.l ~O'U.'1.t of the bonds i:' rcc.emption is effected on 
or before Februa~J l~ 1945. 
the ~rinci'O~l ~ount of tnc bonds if reecmption is effected afte~ 
FcbrU.:.~ 1: 1945 ~~d on or before FcbruarJ 1, 1950. 
the nrL~ci~.:ll a=o~~t of t~e bonds if ~eeemption i~ effected ~fter 
P'ebriia:-y l~ 1950 a.."lc! on or betore Fe'b:-uary 1, 1955. 

In t~c indentu:e, the co:pcr.y coven~~ts ~d agrees that until 

'o':i11 'Pcy to the tr~stce 

on the first do.y of septc:noer, 1941, o.n6. on tne first d~y of.' Oa-cn suc-
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max~mum principal amount of oondz ;,hich $h~ll ~~ve been ~t~any time 

.;.,.,,.. .l>""" 1"' '''''''''''J'Mcnt eo -;.,. ... ,~ - \.W..;...... J..; ... .,.toH. IJ an~ or.y othc~ :oncys t~~t ~re requi~ed under the 

~orovisions of the indonture to be paid 'Co t~e tr11stee, :lust 'oe 'USed 

to redeem bonds. 

~e have =cvic~ed the p=opozed indentu:e and find the same to 

be in s~tisfactory :'O:"tl. except, -.":e ·oclieve 1 thct there zhould 'be oli-

~~eted from Section J of Article III the provision rca~ing-

"?::-ov::..c.cci, ho· ... 'o"Tcr, t~o.t -;;ith tr .. e cO:::lscnt of the compa..."'lY 
ar.~ upon tho payment by the co~p~~y to teo truztec of such 
adclit10nal ~.:t!ount e.s mny be ncce!;sc.ry, t::.c trustee ':D:!y pay in 
cxce~~ of ~hc ?rL~cip~l ~~our.t for bonds so purc~zceTT. 

~pplicant has been furnishing w~ter -;;holesale to tno Vist~ 

the 3scon~ido ::;Z1.:.tual Vlate:- Company 3..."'le ~che Be:nr..ett 

1ru.tu~1 Water Com!,any, :ce contract .... :ith each c:..cnyi..'"lC ~'"lY intent ~~o 

c.ov·ote the '.'mtcr sU:9Ply to ;,:lublic use. 

against possiblo ch~11~ngc to t~c 7~lidity of its bon~s shou1~ future 

circumet~~ccs co:,el it to beco~e a public utility, ~pplieant now 

seeks the approve.l of this Co:ml1ssion for the issuance of its proposed 

secU!'ities. VIe believe the situation i: o::.:.c -:;!Ucb. justifies the 

cr..tcrto.i.~c:c.t of the c.pplico.tion by t~c CO"":'iis~io=.. 

The Co~~szion ~~vir.e considc=ed the re~ues~ of S~ Diego County 

·j,::?tcr Comp~ny for permission to is::;:U0 $1,00:),000 0:: it::; i"irst mo:-tg&ge 

wi'..ich a hee:-ing is necezsz.ry, th~t tile money, property or 1aco:' to be 
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procured or pa~~ for by t~c izsue of zai& oondz, is reasonably req~r0d 

~~o"" ... 1, C our 0 C 'cr~~· .e -.. to"'" .II~."''' i"\ 0 "1'" /'!It ." ~d ... • ..... 'l ~ P S S ,n ... ~ J.nCJ. ... CD. ..... , "'n .... '" ",;1C ",XP·:::lCl. ",ur ... s "or za;l. 

:oi).l'poses c.re not in -::hole or i::. p,lrt re.3.son8.·o1y C:1Z:t"gcable to opero.ting 

~ubject to ~hc provizionz of this order, ~hcrctore, 

IT IS P..ER3BY OPJ)::':;?3J) as l'02.1o'::s:-

hereof ~~ ~rior to ~pri1 1, 1940, i~sue ~n~ sell at not loss t~ 99% 
0 ··> "';'-'c1-J. v.... rItt of ;t.ts first 

mor~r.;age 3-3/ 4~; bones, ~nC: use tho proceed:: to Pr!.y its o".tzte.:r:.o.ing 

.2. Sa."l Diego Coun~y ~:iater COtJP~Y may, after ~he effccti"'e dato 

ti~lly the 3a~e form as tnc indenture ~ilod ir. this proceoding on 

Jonuo.ry 11, 19~.0, mo~i:::'icc1. as :L"1c;icated ir.. t~e fO!'~eo:i.."le opinion, 

0.3 tr.is Co:un1ssion has jurisdiction 1Zl<ler the terms of ~hc ?u·olic 

Utilities Act, anel is not il'" .. 'tended us a.n approval of scid:L'"lC:enture 

as to such other legal require~ents to ~l~c~ it may be subject. 

3. The o.utho~ity herein e=~nted ~ill become effective ween San 

Diego County ~ater Co~~any has ~~id the tce prescribed by Section 57 

of the ?~blic Utili~ies Act, ~hich !ec is One Thousand ($1,000.00) 

Dolls.rs. 

4. San Dieeo C01l..."1.ty V:o.ter CO!:l!lC,::lY shall file "::ith the Co!llIllizsion 

~o~thly reports ~~ co=pli~ce ~ith the Co~ssionTs Gencr~l Order No. 

24-A, which order in$O~a= az ~~pl1cable, is made & p~rt of this oreer. 
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• 
5. 'l:1thin thirty (30) do.ys c.fte:::- tbe execution 01' ~.;hc indenture 

herein ~uthorized, S~;.n Diego County V;c:tcr Com:yo..."'lY shall file ~:ith 

t~e Railro~d Co==ission tv:o cc:::-tifieci :o1'io::: 0": :::~icl 1ndentU!"c. 

DATED o.t S:..n Fra..."1cisco, Co.lii'ornia, this -.l..L-:;;.'_~_-_c.z.y of 

Jo.nuary, 19L,O .. 


