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Decision No. 32739

ZETFORE THE RAILROAD COMMISSION COF THE STATE OF CALIFORNIA

In the matter of the anplication of

DOMINGUREZ WATER CORPORLIION, 2 cor-

voration, for a certificate of nublic

convenience a2mé necessity, and for an s No. 22763
order valldating the iscue of its

canival stoek, and the ccegudring of

itz 2ssets, and for approval of its

rates.

D. Xillion, for applicant
BY THE COMMISSION:

QRINIOX

a— -3

In thls proceeding, the Commiczion iz asked to enter
its order (a) graonting to Dominguez Water Corporation 2 certifi-
cote of public convenience and necessity o operate a public
ubility water system in the territory shovm on the map filed in

proceeding on December 18, 1939; (b) “o authorize Dominguez
to izsue £500,000 of Zts common czpltal stock
for the propertics %o which reference will be made

and (e) to fix the rates which Dominguez Water Corpo-
ration mey charge for woter sold by it.

Dominguez Water Cornoration 1z a corporation organized

Y

under the LS £ Calif : It ig In reallty the successor ©o
the businecss of Dominguez Water Compony, 2 corporation, walch was

incorporated wnder tae lawe of Californiz on Februery 2, 191l.




vnat the Dominguez Woter Company operated a water
autval company up wntil about Morch 22, 1937. XNo
in thlcs vrocceding mcices 1t necessary to deternine
whether Douinguez Water Company In s & mutuzl water
COMmPANY «
It 15 of record that Dominzuez Vater Compony in 1926
defaulted in comolying with the terms of the trust Indenture

seevring the oayment of $500,000 of nonds. These bonds were then

neld by the Dominguez Estote Company. On or about Octover 6,

1936, Dominguecz Estate Company commenced an 2ctlon in the Superior
Court of the State of Califormiz, in and for the Cownty of Los
Angeles, bveing Actlon 407,414, to foreclose s crust indenture
and csaid bond Lssue. On February 1, 1937, 21d Superior Couwrt
entered a judgment and decree Lfor $5032,670 plus interest and cost
in favor of Dominguez Estate Company. The furtaer ordered
that all of the proverties of the Dominguez Water Company be sold
by R. E. Lllen, Commissioner, in satisfaction of sald incdedtedness.
. bllen zold 2ll of s2iéd properties at du

auction to Dominguez Estate Company, and on Meren 22, 1937, ne
delivered to sz2id Dominguez Estate Compony a Commiscioner'ts deed,
2 cooy of which is on file In this proceeding as Exhibit No. 2.

n vhe same Yaren 22, 1937, Dominguez Estate Company
sold and/or transferred caid properties to Dominguez Water Corpo-
rotlion, and zccepted in payment therefor $500,000 of the corpo-
rotionts common stock. A cony of this deed iz filed in this pro-
ceeding as Exhivit No. ne Lz: thiz stock was z2uthorized
by the Commissioner of DOIE : »& since vecn concluded

that Doninguez Vate - sublic utility, end that




the stock waleh it issued should e authorized by the Railroad
Comnicsion. Donminguez Weter Corporation, vherefore, requests
that the Commission validate the issue of sald stock or author-
1ze the issue thereof. The order zerein will authorize tihe issue
of s2id ctock.
Douinguez Water Co Sk ; rated the water
proverties lormerly 2 g ne Dominguez
Compzny since iarch 22 NS EC requests that the
Reilrocd Commiccion gre ie¢s of public convenlence
and necessity aut G and conduct a puwbdlic
water businesc. The territory In which 1
15 shown on a map filed in this proceeding on December 12,
mae exterior howndaries and service area, asccording vo 2p-
cowmsel, nave been Cr so as to exclude 2ll londs
are now served oy mubuel water companics or in which 2 de-
nd for service will nrobably notv acerue for o conciderable period
£ time. In general, the are2 c - 2 > either
or hac been served througn the S : 2 cysten including
ovmed or contro
Generally spenking, ¢ 3 ec, according To tae
testimony, perxlt service : 5 thirty squere riles,
extending ten milec In an easter

£

z an average width of approxinately threc S tae

eles River, nertn of azton cnd adjoining the easterly

1imits of “he City of Redondo Zecoch.
about 1,500 conswmers, ond auring
1938 sold 286,000,000 cubic feet ol weter for $1.3,000. The

testimony chows that the domestic service Iineludes abouv 1,000




consumers whicn nroduced 13% of aipplicant's revenue and 2bsorbod
L% of the water cold it. Irrigation service in 19328 consumed 50%
woter sold and produced L1lY of the revenue. The Zndustris

ergely to the oil industry. It consumed 46% of the

oroducel 467 of applicant's revenuves. However, in

¢ Shell 041 Compeny, which was using avout 71%
nurposcs, ceased To ac-
for ctondby service, necouse
ormerly the Shell 011 Coupany’s
vercged sbout $42,200
plicant receives from that company $50 per month 4
ice. The municipally ovmed water system at Torrance, which wes
formerly a customer of applicant'ts, has also developed 1ts o
annuel wator bAll was about $516,000. ISe-
these %Lwo large cuctomers, applicant now
eculpned to deliver water much in
eneess - 1 — consumers. Its operation on
naintenance exp . large extent andent of the

volume of weter




DOMESTIC AND INDUSTRIAL SERVICH

Yonthly Minimm Charres
5/3 x 3/4L" Meter
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Bacna of the ;orego ng Tllonth y Minimun Chsrgest will entitle

the consumer to vhe quuntzuy o* water which that monthly mine

imum cnar*e will purchase 2t the following montily quantity
rates ’

Yontnly Ouantity Rotes

5t 600 cuble feet . $1.00
600 %o 2,000 ner 100 cu. Iv. 2

2,000 n 10,000 = T " n n .10
10,000 lOO 000 i n " .07
OverlOO, OOO cu. =% .05

TRRIGATION SERVICE

———

e

Monthly Winimum Charees

Same a2c for domestic industrial service except trat

the cuantity of wote sne consumer Lt entitled
vnder the following f » shall ve accumulavive
upon 2n annual dasis

Monthly Quantity Chnrros

Per 100 cu. ft.

Temoorary rate duang 2diustaent period,
effective prior to December 31, 1940 -

Per 100 cu. It.

Enceinl Irrircotion Service

nere excess weter ic delivered dircct*y from the wells
and coes nou pass tarough the main pumping plant or Cis=
tribution cystem, the montihly quantity rate shall de,

Per 100 cu. I¢. $0.0%

Tase ¢lacse of service is fron erccus water and is sub-
ject to interruption if the water is necescary to the
normel service, Geterminction of walckh rests with the
Doninguez Viater Corporation.




COMBINATION TIPRTIG ﬁmIO\ AND DOMEESTT

nimum Caarces

L £lat rate of $1.00 ywer mont ;tion to the
Monthly Minimuz end Cuantiity T the Lrri-
gation service.

IIRE HVDRANTS

Bach nydront installed on 2 .
line or less $1.50 per lNo.

Taen nyar ant installed on 2o service line of
more +than four inches 2.00 per Iio.

of 1929 water wse,
the nronoced rates would yleld applicar apofe) revenuves of
112,194.
¥r. F. Z. Van Hoesen, engineer for the Commission,
in Exnibit No. 9, and Mr. FPdward R. Dowen, coansulting ensineer
for applicant, in Exhibvit No. €, esctimote the operati
T epplicant asz follows:

Ttem

Source of water supply ;
Pumping expense 43, 774.00
Purification expense 5,650.00
Transmicsion and distribo-

ution expense »100. 2%,175.00
Commercizal expeonce 1,800.00 1,800.00
General & Micec. ineluding

taxes but not depreciation __24,340.00 £0,225.00

Subtotal %106,700.00 $1.7,982.00

Denreclation annuity on 5%
sinking fwndé bveslis 22,572.00 22,032.00

Total operating expenses $130,272.00 $141,025.00

™e difference hetween the two ectimates is
In view of +the faet tnat the ectinmeted revenues are le

¥r. Van Hoesen's estimatc - Ly sez, trnere seems To be




£ 810,737
record three gets of figures

an estinmate the S ¢ 3 e saovwn in

E?Chibit NO. o LDLIC P . v & :, REGQ ; an -.atimu-ve
BObds

£ the cost nibit No. 5,

by Mr. Bowen; (¢c) the cost of Lts provertics 2

snown by 1ts vooks Iin Zxhivit No. &, ovrepzred by J. Donovan,

Commission accowntant. Tae cost figures zppearing irn the scev-

eral exqhivits 2 in the table following:




e

Jten

Bxhibit Ko, 9

Yan Hoesen's Appraisal

Bxhibit No, 5

$  Bxhibit No., 8

Bowsen's Avpraisal i Company's Books 1

Inoluding
Overhead

Overhead

Wfithout
Ovorhead

H

$

: Wi thout
f.....0verhead

Lands

Buildings, stiuctures and grounds
Holls

Colleotinz reservoirs)
Colleoting conduits )

Puriping equipnent

Mieg, pumping station equipment
Purification equiprent
Transmission rains
Distribut ion rains
Distribtution reservoirs
Services

Voters

Goneral Office squiprent
Goneral shop equiprent

General Garage oquipnent
Hiscellaneous equiprent

Total

7,285,00
98,159,00
56 ,317,00
18,778,00

181,975,00
961,00
11,221,00
254 ,162,00
481 .054.00
44,699,00
31,326,00
31,390,00
5,203,00

13,362,00
2 ,823.00

8,926.%

16,548,00
88,00
1,020,000
23,107,00
43,732,00
4,064,00
2,847,00
2,854,00

g

7,285,00
89,233,00
51,187,00
16,979,00

165,427,00
873,00
10,201,00
231,075,00
437,322,00
40,635,00
28,478,00
28,636,400
5,203,00

2.823.%

$  7,285,00
84’609 100
69,712.«.’
14,734.00

142,704,00
848,00
10,201 ,00
240,680,00

439,914,00 -

38,109,00
28,942,00
30,690,00
5.204000
2,485,00
13,222,00

$ Without
3 Overhead

$ ?’996 .14
76,544 ,94
73,432,86
14,248,568

134,606 ,96

10,909.13
797,681 ,27

38,109,439
15,747,46
33,796.66

5,204,26

13,701,44
1,842,53

31 '2‘38'?34'00

-

2110,116,00 $£1,128,619,00

- araws

31,129,339,00

y =3 b

B XZT LI TR ETIITELERLEET ETTESE
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The evidence shows thzt fthe cost of certain properties

no longer *n exlistence 1c ztill recorded on the booxs of the cox-
pony, while the cost
cuelh books. TFurthermore, the
encace in reinforced congrete some of
trivution vive lines. Vaere thls wos
2¢ now recorded inclu
both the originel trench and the vrench that
place the concrete arownd the »i
ost of the
books, ic not the actual

applicant’s vooks

&

sdiusted and brought in line with the property as siown
in the inventory .on file in this oroceceding. Anplicant znd its
sredecessors have, in general, not added overhead expenses o
the cost of their vropertles. Such overnhead expenses a5 were

actually incurred were charged to operating expences oOr income.

)

this practice, we do not belleve that the cost of
snovld now be rectated a2t 2 figure which
includes overncad expenscs. After reviewing the vestinmony, we
find the wndepreclated cost of applicantts yropertles, as of
31, 1929, to have bdeen zbout $1,130,000, segregated 25 follows:

C- 6 tructures

28,087.70
C=10 W 51,227.05
C=-12 Collect.’.nU Reservoirs 16,920.22
C-1/ Punmping Zquisment *64 £70. 64,
C-15 ifsc. Pumping Station Equipt. 872.78
C-16 Purification Bquipment lO 201 o7
C-17 Trancmission Mzoing 231,122.20
C"lQ D"...S '.'."...O“"ion .J-O...-Au JO,9200?8
C-19 Distribution Recervolrs 10,662, 23_

Carried Lforward 51,050,960,




Brovznt forward $1,050,960.67

Account C-21 Services 28,478.12
T C-22 Yeters 29,429.18
n C~24h Gen. 0ffice Eguipment 5,204.26
n C-24D Gen. Garage Equlpment 13,451.52
R C-24E iiisc. Equinment 2,517.53

$1,120,051.22

made of ir. Van

In the z2bhscnce of

the estimated oripginal co:s

be suwovstantially in sccord wi
Becousze epnlicantts operating expenses axceed Zts opera-

revenues, vhere 1z no need to make a finding of the value of

itc properties. Even were applicant to canrge four cents instesd

I three and one-helf cents for one hundred cudic Teet for irri-
ater, 1t would not ve ecarning 2 rezconadle retirn upon
its investment. LAs indicated, epylicant intends to charge for
irrigavion water a teaporary raote in order +to increace the cale
is no need to conjecture what the value of ap-
W is properties miznt ve LL 1t should ve succeszszful in find-
7, eventually, 2 market Tor te water. At that time its
proverties may differ materizlly from thoce now useld to render
iiity service. Tae rates nerein auvthorized are atvthor-
ized witaout any vreludice Yo any ot epplican
consumers mey Aew nave or ot any tinm 2 entitled fo in the Iuture

2s 2 public utility under the provicions of the Public Utilities

Act of the Stete of Celifornia, or any amendments thereto or wmder
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voter for domestic and other uses within thot certoin area shomn
on 2 map filed in thiz—proceeding on Deccmber 12, 1929, waich nap
15 made a part of this order by relerence.

IT IS ZERESY ORDZRED thet, Dominguez Weter Corporatlon

-

d 4%t is nereby, authorized vo Ls: deliver to Dozinguez

or before Maren 1, 1940, in payment for the
om said Dominguez Estate Company deseribed
vit No. 3, £500,000 por value of its common capital’
e Rallroad Commiscion on or
vefore April 1, 1940, 2 report snowing the cmount of stock Lzcsued
mder the suthority herein praanted, andé the purposes for valch

'3

caid stoc

ERED that Dominguez Water
Corvoration be, cnd it Ls hereby, authorized and directed to file
with the Railroad CommASS;on, within thirty (20) dayz from the
this order, the following schedule of rotes to ve charged
service rendered subsecuent to the thirty-Iirst dey
£ Jenuary, 1940:

AR SCETDULE

DOVESTIC AND INDUSTRILT, STRVIC

Yonthnly Minimum Chsrees
Tor 5/8 x 3/4" Yeter
1" 1r n
1-1/27 T
27
3ﬂ
47
6
33!




Bach of the foregoing "Monthly Nininm
entitle the consumer to the ouunu;u
that montialy mindmum charge wi__
lowing montaly cuantity rates:

Nonthly Ouantiiv Rates

Firs 600 cuoic feet or less

Fron 600 to 2,000 £t., per 100 cu.f+.
n 2,000 ® 10,000 roo7 n ¥
® 10,000 * 100,000 room moon

Qver 100,000 cu. <.

IRRIGATION SERVICE

Monthly Vindimum Chrrres

Same &z for domestic oné industrizl service except that
the gquantl y of waver o waich thc consumer iz entitled
wder the following guantity rate shall ve accumdlative
upon an annual basis.

Yontnly Ouantity Charres

Per 100 cu. It.

Temnorary rate during adjuctment veriod,
ffective prior to December 21, 1940 -

Per 100 cu. ft.

Snecial Irrication Service

\'.ﬂ. .-C cfco-ls l'
ané does not v
trivution system

ter Ls dellivered direetly Zrom the wells
=S tnroagh the mein pumping nlont or dis-
the montnly gsuantity rate shall dve,

~
&-
o
.
em

Per 100 cu. £t. 50.01
i SUD-
t0o the
“h the

This class of service 4L fronm excecs water and

Jeet vo interruption if the water i1s necessary

normal zervice, determination of wnlich rests wi
4

Dominguez Veter Corporation.

CONEINATION IPRIGATTION AND DOVESTIC SFRVICE

Monthly Vinimun Chareces

L flat rote of 51.00 per month Iin addition to <
o oy o

onthly Mininmunm and Quantity Cazrge for the ir
SErvice.

’gﬁcb C'ﬂ‘r' ce t‘rno
vl. 50 30: Al‘h'o.
-

Each hydrant installed on 2 service line o more
than four inches 2.00 ver o.




FURDHER QRDERED that, within thirty
oréer, Dominguez Water C
rected o subomit rules

wlations governing relatlions wi S conciumers, sa

¢ beccme cffective only wpon apnroval by

ané arfter
cizco, Californil,

of Januwery, 1940.




