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Decision No. , .... ~" ;.).1 • 

BEFORE TEE ?J...ILROA:) COMMISSION OF TE:E STP..TE OF 

In the matter of the application of 
PACIFIC GAS &"ffi ELECTR!C COMP.ANY, a 
corpo=at1on, for an order of the 
Railroad Commission of the State of 
California, granting to applicant a 
certificate of public conv~nience and 
necessity, to exercise the right, 
priV1lege and franchise granted to 
applicant .. by Ordinance No. 258 of the 
Board of Supervisors or ~~e County or 
Mendocino, State of California. 

Application No. 21741. 

R. W. DuVal, At~orney, fo~ Applicant. 
E. H. Y~i%e, for Centr~l Mendocino 

County Power Company. 
E. N. Frost, for Long V~l~ey Light ane 

Power Company. 

BY THE CO~~SSION: 

Pacific Gas a.."ld ElectriC Cocpany re~uests a certificate 

or p~~lic convenience and necessity, under Section 50 (b) of the 

Public Utilities Act, authoriziDg the exere~se of the rights and 

pr.iv1leges under the electric franchise granted to it by Ordinance 

No. 258 or the Board of Supc~sors of the County or MendOCino, 

adopted Decetlber 16, 1936, a copy of which is attachec. as Exhibit nAn 

t·o the application. Said !ranchise is tor a period or ritty (SO) 

years. 

Public hearing was held before Examine: ~ehe at u~ah, 

California, on April 13, 1938. 

granting of the application. 

No one appeared to protest the 

According to the testimony introduced on'·oehal! ot the 

applicant, it or its p:edecesso~s in interest have been supplYing 

electricity in Mendocino County s!nce about 1907, pursuant to the / 
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following special and/or general county !ranchises granted to 

applicant's predecessors by the following ordinances: 

Ordinance Franc:hise 
N~" ac.o;p;ted F.xp-fr1rE; Granted to 

40 July 20, 1907 July 20, 1957 Snow Mountain Water and 
Power Com-pany 

151 June 6, 1906 S'C.Il.e 21, 1956 SnoT. MO'C.Il.ta1~ Water and 
Power Co:n~y 

l8S June 6, 1911 Oct. 6, 1961 Mt.. :Konocti Light and 
POT.er Company 

200 Feb. 2, 1914 Mar. 30, 1964 C311!ornia. !elephone' 
and tight Company 

224 Sept.14, 1927 Sept .. 14,. 1977 Snow Mountain Water and 
Power Compa:cy. 

While applicant now renders electric service generally 

in Mendoc!no County, service of a like character is DOT. being 

rend~red in their respective territories in Mendoeino County by 

Central Meneocino County Power Company, the City of Ukiah (a 

municipal corporation), california Public Service Com~, Benbow 

Power Company, Point Arena Electric Light and Power Company and 

E. N. Frost (Long Valley Light and Power Company). 

Zhe testimony further Shows that applicant applied to 

the Boare of Supervisors of ~endocino County for the franchise 

granted under Ordinance No. 258 pri=ar11y to enable it to continue 

to q'~lify its f1~st and refunding mortgage bonds as legal invest-

ments for savings batiks an~ trust funds in as many states as 

possible, inasmuch as the! laws of ~ n~ber of states permit, under 

definite restrictions, the investment of savings banks and trust 

funds in public utility securities. For instance, the law~ or t~~ 
State or New York perm1 t inve::tments by savings banl"..s in the bonds 

of gas and electric corporations prov!eed, a:ong other tb1ngs, that 

nsuch corporation shall have ell franchises ~eeessary to operate in 

territory in which at least seventy-five (75) per centum of its 

gross i~come is earned, which !ra:c.ch1se sb.all either 'be indeterminate 

permits or agreements with, or subject to the Jurisdiction of a 
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public service cOm=issionor other duly constituted regulatory 

body~ or s~ll extend at least five (5) years beyond the maturity 

The statutes or other states also 

contain similar provisions. Ability to comply With these stat~tOr.1 

provisions mteri8.11y assists the applicant in selling its 

securities and the granting of this app11c:ltion is one ste, in the 

applicant's l'rograzr. of qualifying its bonds under these laws. The 

franchise referred to herein is essential to ~eet such statutory 

reQ,Uirements. 

Existing ut1~ities s~ou1Q oe p~oteeted ~s to territories 

now served by them an<i also as to extensions m.adc in the nor:lal 

course or business (where such extensio~ do not encroach or 

infringe on the rights already held by applic~nt to se~ve) and 

no authorization to exercise franchise rights ~s to such territory 

or extens10n should 'be grantee. Shoule the situat10n arise in the 

future where more than one utility desir~s to enter into the same 

locality or ~err1tory, the Cocmission reserves the right to 

adjudicate such dispute upon the facts disclosed in an a,propriate 

proceedi~, and to modify the present oreer or to m~~e such 

order ~rescr~~ing the terms and conditiOns under wbich service ~y 

'be rendered, as may be warranted 'by the record in such future 

proceeding. W1tne~s :or applicant has stated that the certificate 

herein sought by it is not being obtained to enable it to compete 

~~th any persons, firms or corporat1o~s supply1~ electric service 

in the County of Mendocino. 

Applicant has stipulated that it, its successors or assigns 

will never claim before the Railroad Co~ssion, or ~ court or 

public body, any value for said franchise in excess or the actual 
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cost thereot, which is Sixty (60) Dolla~s, exclusive or the 

~'itty (SO) Dollar tee ror the tiling of the present applica

tion. 

ORDER -- .... ---
I~ IS EE?~~y 03D3RZD that a c~rtiticate or puolic 

conven1e~ce and necessity ce and hereby is made end granted to 

?aeitic Ges and Zleetrie Co:panj to exercise in part the r1ghts 

and privileges granted to it by the County or ~endoc1no, Stete 

0: California, by O~dine.nce No. 258.adopted December 16, 1936, 

namely, tor the construction, maintenance and operation ot 

electrical lines, plant, or system within such portion or ~or

tions or said county IlS arc now served 'oy :?e.c1t1c Gas end :i.Uec-

tric Compeny end which hereafter rn,ay 'be sel""Ved "07 it tllrough 

extensions ot its existing system when me.de in the ordino...-y 

course ot business as per=itted ~1 any ap~lic~b1e ~le or =ules 

prescri bed by or approved by the Co=izs:ion gO"1o:-ni:Ig the :::leking 

ot such extensions, or in eccordence with cny general or special 

authority granted, :9rovided, however, that no such extension ot 

line, 1'1aD.t or syste:c. shall 'be ::e.de in"to any te:-ri tory in said 

county at the tim~ receivi~e electric service th:-ough t~e 

facilities of another utility or political cody unless express 

autho=ity of th& Comcission tirst be ootai:ed, and provided 

tu:ther, thet no cl~ ot value to:- such franchise or the 

authority h~reby gr~ted in excess of the actual cost thereof 

shall ever be ~de betore the Cocmission or bet ore ~y court 

or other puoliC body_ 
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This Order she.ll 'be et!ec~:!. vc i:::::ledi e.t ely • 

Dated :;.t Los .. ;ngeles, Ce.l~L!'o:'nie., this ciJ~e.y 
,- , 

of: J:-' 'l<7U.L..4J'1.o:' ,1940. 
·1 I 
J .:::;>t"" 


