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DEFORZ TEE REILROAD COMMISSION OF THE STATE OF CALIFORNIA. 4/“

Decision No. Y <724

In the matter of the application of
PACIFIC GAS AND ELECTRIC COMPANY, g
corporation, for an order of the
Rallroad Commission of the State of
California, granting to applicant a
certificate of public convenience and Application No. 21744.
necessity, to exercise the right,
privilege and franchise granted to
applicant by Ordimance No. 258 of the
Board of Supervisors of the Couniy of
Nendocino, State of California.

R. W. DuVal, Attormey, for Applicant.

E. B. Maize, for Centrzal Mendocino
County Power Company.

E. N. Trost, for Long Velley Light and
Power Conmpany.

3Y THE COMMISSION:
INIONXN

Pacific Gas and Electric Company reguests a certificate
of puslic convenience and necessity, wnler Section 50 (b) of the
Public Utilitlies Act, authorizing the exercise of the rights and
privileges under the electric franchise granted to 1t by Ordinance
No. 258 of the Board of Supervisors of the County of Yendocino,
adopted December 16, 1936, a copy of which is zttached as Exhidvit mAT
to the mplication. Said franchise is for a period of fifty (50)
years.

Public hearing was held vefore Zxaminer Wehe at Uxialz,
California, on April 13, 1938. No one appeared +o protgst the
granting of the application; B

According to the testimony introduced oﬁ'behalf o< the
appiicanx, it or its predecessors iIn interest have been supplying

electricity in Mendoeino County since about 1907, pursuant to the




following special and/or general county franchises gramved %o
applicant’s predecessors by the following ordinances:

Crdinance Franchise
—No, _  Adopted xpining Granted to

40 July 20, 1907 July 20, 1957 Snow Mountain Water and
Power Company
151 June 6, 1906 Jume 21, 1956  Snow Mountalirn Water and

Power Company

183 June 6, 1911 Oect. 6, 1961 Ilt. Xonocti Light and
Power Company

200 Feb. 2, 1914 Mar. 30, 1964 California Telephone

and Light Company
224 Sept.l4, 1827 Sept.l4, 1977  Snow louwntaln Water and
Power Company.

While applicant now renders electric service genmerally

in Mendocino County, service of a like character ic now being

rendered in their respective territories in Uerdoeino County by

Central Mendoeino County Power Company, the City of Tkiah (a
municeipal corporation), California Public Service Company, Benbow
2ower COmpgny, Point Arenz Eleetric Light and Power Company and
E. ¥. Frost (Long Valley Light and Power Company).

The testimony further shows that applicant 2pplied %o
the Board of Supervisors of Merndocino County for the franchise
granted under Ordinance No. 253 primarily to enable it to contirue
o qualify 1ts first and refunding mortgage dbonds as legal Iinvest-
ments for savings banmks ané trust funds in as mapny states as
possible, inasmuch as the laws of & nuumber of states permit, under
definite restrictions, the investment of savings banke and trust
funds in public utility securitics. Tor instance, fhe laws of the
State of New York permit investments by savings banks in the donds
of gas and electric corporations proviced, azong other things, tha<t
msuch corporation shall heve 21l franchises recessary to operate in
territory irn which at least seventy-five (75) per centum of its
gross income is earned, which franchise shall either be indetermirate

permits or agreements with, or subfect to the Jjurisdietion of 2
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public service coxmission or other duly constitubted regulatory
body, or shall extend at least five (5) years beyond the maturity
of suck bonds, * ¥ F *.M The statutes of other states also

contalirn similar provisions. AbLility to comply with these statutory

provisions materislly assists the applicant Iin selling its

securities and the granting of this apolication ic one step 4ir Ytre
applicant's prograr of qualifying its bonds under these laws. The
franchise referred ©o herein is essential to meet such statutory
requirements.

Existing utilities chould be protected as to territories
now served by them and also as to extensions made in the normal
course of business (where suck extensions do not encroach or
tnfringe on the rights already held by applicant %o serve) and
no zuthorization to exercice franchise rights 2s to such territory
or extension should De granted. Should the situwation arise in the
future waere more than one utility desires to enter into the same
Locality or territory, the Commission reserves the right to
adjudicate such dispute upon the facts disclosed in an appropriate
proceedirg, and to modify the present order or to make such
order pgescribing the terms and conditions under wnich service may
be rendered, as may be warrznted by tiae recoré in such future
proceedirg. Witness for applicant has stzted that the certificate
herein sought by it Zc not being obtained to enable Lt to compete
with any persons, firms or corporations supplying eleciric service
iz the County of lendocino.

Applicant has stipuwliated that 1t, 1ts successcors or assigns
will never claim before the Ralilroad Commission, or any court or

public body, any velue for said franchise in excess of the actual




cost thereof, which is Sixty (60) Dollars, exclusive of the

Pty (50) Dollar fee Tor the £iling oF the present applice~

tion.
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IT IS EEREDY ORDIRED that & certificete of pudliic

convenierce and necessity ve ard hereby is mede ond granted o
Zacitic CGes and Zlectric Company to exerclse in part the Tights
end privileges granted to it by the County of Mendoeino, Stete
o2 Californis, by Ordinence No. 258.adopted December 16, 1936,
namely, for the construction, meintenance and operation of
electrical lines, plant, or system within such portion or por-
wions Of said county as arc now served by Pecific Gas and zlec—
tric Compeny end which hefearter may be served by it through
oxtensions of its existing system when msde in the ordinery
course of business as permitted hy exy epplicable xule or rales
prescribed dy or approved by the Commiszion govorning the meking
of such extensions, or in accordence with oxy geaereal or specizl
suthority grented, vrovided, however, that no such extension of
line, plant or systex skall be mpde into any territory in said
county et the time recelving electric service “hrough the
facilities of emother utilisty or politicel dody unless express
authority of the Commission Tirst de obis =ed, and provided
further, thet no c¢laim of velue for such franchise or the
euthority heredby graated in excess of the actual cost therect
shall ever be made before tihe Commiszsion or velfore any court

or other pudblic body.




This Order skell be effective immedietely.

Deted at Los angelesz, Celifornie, this cz,Z ’“/day

Of U spisames 5 1940.
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O (Commissioners).




