
B:E!ORE TEE P.AILROAD COMMISSION OF ~ STATE OF CAI.IFOP.NIA 

In the Matter,ot the Application ot 
GAP.DENS IJ.ND ~.};.'j) WATER CO~ANY, 
a corporation, tor a Certificate or 
Public Convenience and Necessity or 
an order authorizing the operation 
ot a wate~ system in unincorporated 
territory in San Bernardino County, 
Ca11tornia. 

) 
) 
) 
) 
) 
) 
) 
) 
) 

-----------------------------) 
Surr ~ Sellyer, by John B. surr, tor applicent. 

Francis Cuttle, tor Riverside Water Company. 

Fred L. Hamblin, tor Board ot Public Utilities 
ot the City of P~verside. 

Geo. S. Ralston, C. C. Kenney, 
Cordie. E. Burken and, W .. E. Love, Consumers. 

BY 'lEE COMMISSION: 

OPINION ----- ... .-. ........ 

Gardens Land end Water COI:pe.ny, e. cOrl)ore.t1on, asks tlle 

Railroad Commission to grant it a certificate or public convenience 

and necessity to operate a public utility water system tor the pur­

pose ot supplying vreter tor domestic and other purposes in Cottage 

Gardens, being Tract No. 2p45, Cotte.ge Garde:o.s No.2, being Tra-.;t 

No. 2.522, and certain other contigt:.ous areas in the ~1ncorpore.ted 

territory of San Bern~rdino County east ot and edjacent to the 

ee.sterly limits ot the City ot Sen Bernardino. Applice.nt also sub­

mits a schedule ot charges tor water service tor the Commission'S 

apprO"1e.l. 

A public hearing in this matter was hel~ betore ~~er 
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C~eron at San Bernardino. 

The evidence shows that water service in Cottage Gardens, 

Trect No. 234;, conSisting or 204 lots, was commenced in 1928 When 

Subdivision Realty Company ot Los Angeles ~laced the project on 

the mark~t, inetalle~ a water system, and tor a time turnished 

water tree to purchasers ot lots. Subdivision Realty company later 

defaulted in the payments on the ~urchase price owing to W. D. Fi~k 

under a trust agreement dated YlS.rch 14, 1928, and the unsold s.cre­

age~ including the.water system, was convejed to Pioneer Title 

Instlrence end 'l'rust COl:lPany ot Se.n Bernnre.1no, which, in 19,;0, 

aSsigned the then unsold lots and the water system to 1. 1. Rinds, 

Who took charge ot and opereted the water plant until 19~7. In July, 

1936, Tract No. '2522 consisting ot 46 lots was subdivided and the 

above-mentioned water system WtlS extended to serve these lots. In" 

Noyember ot 19;7, J. J. Hinds ass~gn~d all or hi~ interest in the 

water system to applicant, Gardens Land and. We:ter Co:a.pe.ny. }$ tull 

payment tor the balance due on the water system aSSigned to ~. 1. 

Rines in 1930, Pioneer Title Insur~ce s:d Trust Company received 

200 shares or applicant's capital stock, Which shares have no par 

value and ere the only ones outstanding ot the l~OOO shares provided 

for in its A--ticles ot Incorporation. 

The water supply is obteined tro~ two a=tozian w~lls Situate 

on Lots 1 and 17 or Tract No. 2;45, each well being equip,ed ~~th a 

15 H.~. electric motor directly connected to a deop-well turbine 

pump. The well on Lot 1 is 650 teet deep and e~cased tor its full 
I \ 

depth with lO-inch No. 12 gauge steel cazing. The vrell on ~ot l7 

is encased tor its tull depth or 750 teet WitA 12-ineh No. 10 gauge 

steel easing. At times, artesian p~essu:e is sufficient to cause 

both wells to tlow and they are tightly cappeo. with concrete blocl'..s 

-2-



,to vmich the pump baees are sealed end bolted. The lO-inch well 

is used principally e.s a standby tmit, since the capacity' ot the 

l2-inch well is sutticient to m~et the consumers' present water 

requirements. The only storage units are two pressuze tanks on 

Lot 17, hav1:lg a cape.city ot 750 gallons and ~,.350 ge.~ons, respec­

tively, totaling 4,100 ga.llO:ls. Pressure is mai:lte.i:ced suto:n:.t1-

cally between about l5 eDd 34 pounds per square inch. The'd1stri­

bution system eonsists of approximately 4,600 teet ot ;-l/Z-inch 

O.D. ooiler tubing, 1,6;0 reet or reconditioned 4-1nch O.D.cas1ng, 

l,l~O teet ot 3-inch boiler tubing, and 5,400 teet or 2-inch 

standcrd black pipe. Th~re are at present 1.39 consumers ~e1ng 

served in the two tracts. 

Applicant has no immediate de~d tor extension ot its 

water r~c11itie$ beyond the said tracts, No. 234; and No. 2522, 

although ~ eertificate is zougnt to cover a considereble amount ot 

adj~cent territory. The Cooley Tract and Erookside Gardens are 

excluded trom the 3ervice area since water is sup~lied there~ by 

another water works. APplicant does not i~tend to serve ~ed~ately 

that unsubdivided area lying westerly or Cottage Gardens ~r~et 

No. 234.5, north ot 'Xhird Street, east or Waterman Avenue, and south 

ot Sixth Street, within which area the City ot ?~verside owns ¢er-
, , 

t~in ~Q.$ and both the City ot R1 v~rsicle, a municipality, ~Id. 

:?.i versic.e We. ter Company, a corporation, are the owners o'! ce=-ta1n 

water rights. The ovide-nce does :lot establish a public necessity 

at this t:i.me to turnish water in any te=r1tory oth~r than cottage 

Cardens, designated Trect No. 2345, Cottage Gerdens No.2, 

designated Tract No. 2522, and the nc.rrow strip 01' unsu"bdividf~ 

lo.nd "bounded by: Sixtll Street, 1;'.c.i tlock ,? .. venue, Th1-~ Street, end 

the easterly bounde.ry 0:' said 'I're.ct No. 2.522, which lands can .,'be 
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subdivided into approximately 55 lots having an area equal t.o 

the lots now served. 

At the hearinoheld in this proceeding tour consumers pro­

teste~ against the gr~ting ot e certiticate c! public convenience 

and necessity upon the grounds that the Subdivision Realty Company 

had agreed to give them tree water service tor e period of two years 

and had tailed to do so; that the rates now charged by applicant ere 

too high and the proposed s·:hedule still higb.er. The above pro~s­

tant·g withdrew their opposition to the certificate 'but stilJ. 

demanded lower rates. 

The City o! Riverside and Riverside Water Company entered 

protasts against any propos~d ~cts on the part ot applicant in the 

wi thdrawal or waters trom "unde:-ground sources ~ich would intertere 

with or diminish their pu-~ortod rights to underground waters-on 

certain lands adjacent to the properties upon which applicant'S 

wells are loeated. ~~ile present water operations apparently have 

caused no material interference with ne~rby water-well prOduction 

and yieldS it should be understood that any future ditticult1es 

from such o~erations ~e more ?roperly su~ject to action in the 

civil courts and, in general, would not be within the jurisdiction 

ot this Commission. 

The Boe.rd ot Supervisors of tee County ot san Bernc.rdino 

does not re~uire any authority other than a written per.mit trom 

the County Eighway Depart:c.e:c.t to lay end maintain :5)1pelines 1n 'the 

public roa~s, streets, highways and alleys. No public utility or 

any other water service is available in the territory embraced ~th­

in eny ot the proposed service area of this system. 

~nder existing conditions the record indicates that ap~li­

cant should be authorized to supply ~ ~ublic utility ~~ter service 
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in that specific territory described as Tract No. 2;45 nnd ~ract 

No. 2522 and in those certain above-mentioned acjoining unsubdivided 

proporties more ~articulerly set forth in the following Order. 

A revort W~$ su~mitted by E. L. Clar.k, one or the COmmission's 

hydr~ulic enein~er$, cove=ing an i~vestigation 0: the water system 

end its operations. This report sete forth the est~ted original 

cost ot the used and useful p~sical pro~~rties nt $14,055, as ot 

October 12, 19;9, the revenue tor the twelve months' ,er1od ending 

July 31, 1939~ $2,134; and tb.o.t the no:-.:e.l a:mue.1 opera.tion o.nd 

:nai::.teD.311Ce exr>enses 'based on past operations of the syst~m e.mOmlt 

to $2·,210, including $210 deprec1c.tion co:nputed by the sinking fund 

method at 5~. The results ot operation based upon the gross revenue 

ot: $2,1;4 ano. the r~vise1 o?er:!t1ne e,;penses given above indicate 

e deficit under existing conditions. It is a~~arent, t~eretore~ 

that some c.djustment in rates is reasonable at this time. :he $c~edule 

ot charges proposed by eppl:i:cant apJ.)ee.rs. to cont'orm in g19neral "111 th 

the rates of similar utility service in this s~etion ot the country 

~mere opera~i~5 co~d1tions are epproxicately the same and, theretore, 

will be authorized in the tollowing O=der: 

OR:)ZR ... -.,.,-~ 
Application as entitled above having been til~d with the 

Railroad COmmission, a public hearing having been held thereon, the 

matter having 'been duly submitted and the Co~ssion now being tully 

advised in the ~remises, 

The Railroad COm=ission ot the State of Celitornic hereby 

declares thct public convenience and necessity require the operation 

ot a water system by G3.rdens Land e.nd ;-later Company, a corporation~ 

in those certain su'bdivisions ot: le~d more particularly described 

as Cottage Gardens, Tract No. 2~45, us per map recOrded in Book ~~~ 

page 52, ot: ~aps,and Cottage Gerde:c.s No.2, Tract No • .2,52.2, as per 
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map recorded in Book }6, page )~, ot Maps, recordz ot san Bernardi~o 

County, C~litornia, &no. in th.at certain area lying easterly ot the 

easterly limits ot said Tract No. 2522 and westerly ot Whitlock 

Avenue between T.hird and Sixt~ Streets a:d si~uate eesterly ot the 

01 ty ot San Bernardino, and 

IT IS E&~ ORDERED that a cert1ticate ot public conveni­

ence and necessity be ~d it is hereby granted to Gardens L3nd and 

~'Tater Company, a eo~or:.tioll, to operate a public utility tor the " 

sale and distribution ot water 'Withi:ol the territory herei:o.e.bove 

describ~d. 

IT IS nt::REBY ,It'ORlSER ORDEP3D that se.id Gardens Lend e.nd. 

Water Company, a corporation, be and it is hereby directed to tile 

wi th this COmmissioll, within thirty (30) da.ys trom the date ot this 

Order, the tollovnng schedule ot rates to ~e char 
'I, .. ..;::... 

service rendered subsequent to the 3 ! x day , .......... --A fo'o ..... llII:~iIW:;'!'/ 1940: 
y 

1. On~-tamily residence on one lot ••••••••••••••• 

I 

Rate :per 
Month 

$l.50 

2. Each additional house on s~e lot............. 1.00 

~. vacant lot on 3e~arate service................ 1.00 

4. Each additional vacant lot served tr~ 
either house, lot service or 
vacant lot service.......................... .50 

5. ~rlmm1ng pools •••••••••••••••••••••••••• o ••••• $2.00 ~ $10.00 

Lots considered average or standerd size in t~ese 
subdivided. areas. I.e.rger parcels shall be eha:'ge~ 
in pro,ortion. 

IT IS EEREBY :FU?/fft/4<:£ ORDERED that within thirty C~O) dey'S 

trom and atter the date ot this Order said Gard.ens land end water 

Company, a corporction, be and it is hereby directed to su~mit to 

this Co~ssion tor its a~,roval rules and regulatiOns governing 

relatioDS with its consumers • 
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For all other ~u.~oses the e~feetive date of this order 

shall be twenty (20) daye from end atter t~e date hereot. 

Dated at~ ~,4 , California, this 3 I ~ day 

ot~.;<hUd,.6 1940. v 

U t 

------
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