
Deci=>ion No. 
w 

E~'ORE T!{S RAIL?O,AD CO~2.~SSrOn OF' 

In the ~mtter 0: the A~ulication of 
STEA?J!S Y{'HA.~ COMPi-i"Y ~ 

a corpor~t1on, for an orde:: ~utho~1z­
ir.g it to iszue shares havico no-p~r 
v.;:::'ue in excr...:::.ngc ~or :l"..ar~ of .its 
par valu.e stock nOi'; issued and out-
s t~.no.ine; • 

OPINION 

STATE 0"3' 

Application ~;o. 2;3251 

T~~ i: an ~p?lic~tion "07 Stearn: ~r.~r! Comp~y, a cor~or~-

t1on,7 for an order authorizine it to issue 3000 sha,res of co;.mnon stock, 

vdthout par value~ in exchange, on a share for :nare 0';:$i5, for ~OOO 

shere: of common stock ot the par value of $100 each now outstanding. 

Steo.rns Vrn~rf COItlP2.nY is a corporation engaged. ir.. tho 'busi-

ness of operating a public v/J'I..arf in the City of S{?.nt::. Bar"oara. 

orgo~izcd ~der the laws of the St~te of California on or ~bout October 

31,18$7. (1) It no',': ms :m authorizec. :""lc. outstand.ir.g common stocle 

issue of $300,000 divided into 3000 shares of the par value of $100 e~c~~ 

As of Dcc0mbe= 31, 1939 it~ ~sscts ~d liabilities appear as fol1ows:-

ASSErS 

Fixed capital 
Securities of oth0~ corpor~t1ons 
Accrued income 
Cash on nanc ~~d in b~ 
Accounts recciv~ble 
~:;:t or 1c.l$ 
?repay:::ents 

On Dccc::.oc= 8, 1936 the Articles of Inco:-porat10n "Nere ~mcndcd· 
so :'$ to prov1de tho. t the co:np::my sh.:..ll r~;7C' pcrpetw.l 
cxi:tence. 

.. 
J.-



LIABIL1TIP-S 

Cc.pital stock-par 
Less: Discount 

Reserve for ec~reciation 
U~ern~loy=ent and pension 
P t.. :tel-in sur'Ol::.lS 
De:~icit . 

(Red) 

~3300"OOO.00 
150.000.00 

Tot~l li~bilities 

$150,,000 .. 00 

223,,358.38 
163.56 

99,,43$ • .3$ 
..(1.01,506.21) 

B2).;lt24·J)_ 

T~c :9c.ic.-~ surplus 01' $99,438.38 :::-c:o:::-cscntz moneys advomccc. 

to t~0 corpor~tion ~y its ztoc~olders 1n 1928 to pay tnc cozt of 

rc"o~lc.ing the ·::h::.:::!. 

rt i~ the co~p=~~nyTz ~resent pl~n to a~end its Articles of 

Incorporatio: zo c.= to provide for ~ authorized capital stock of . 
3,000 sh3~rcs ",';ithot:.t p~ v:::.1;;:.c, i::.:.tcc.d o! 3000 shc.res -d.th a :par value 

the sh~rcs no~ outst~ding, on 0 s~~re for snare "oasiS, and therea~ter 

to reduce its st:::.ted capital from $;00,000 to $75,000. 

The reduction in the ztated c~pital &5 proposed ir~ll create 

a gu=plus o! $225,000 ~hich ~pplicant reports it intends to use ~s 

follo;':s: -

':0 \,iipe out present stock discount 
To reduce deficit 
To !"emain as reduction surplus 

Total 

$150,000 .. 00 
2,067 .. 83 

72,932.17 

~~225---, 000 .. 00 == 
T~e credit of ~2,067.S3 against ~he deficit ~ill lcovc as the 

o.cc'l.lmu1~ted 6.cficit the sum of ~?99,43S.38 ·.·.'hich, it appca:-s" will 'be 

offset "oy the p:-esent pa~d-in surplus so t~~t tne rezult of the pro-

posed tr~,,:zaction v;ill be tile eli::nr..ation :t'ro:n tho comp:::.nyfs 'balance 

sheet of thc prezent stock ~~ccount, corpor~te deficit ~d paid-in 

surplus .3.CCC\l.""lts ana. the .set~i.""lg up 0:' 0. rec.uctio:n zurplus of ~;72, 932.17 

~n~ of c~pital stock st~ted vulue o~ $75,000. 

2-



The Co~ssion has considc~ed ~nis applic~tion a~d is of the 

o~L~on that ~ p~blic hecring is not necessary in this r~tter ~~6 t~t 

an order zhould be entered at the time authoriz~g tne izsue of zr~res 

of :tock .. 

ORDER 

Stca.rt'.l.S ':rJ."lc::t COr:lPo..."'lY;o a corporation,. hz,vi.."lg c.pplicd to the 

R~ilroad Comoi~~ion fo~ en order ~uthorizing the issue of 3,.000 shares 

of ztock and the Com~~szion bein& of the op~io~ th~t the mo~ey,. pro-

party or l~bor to 'be !,~ocured or !,aid for through the issue of zuch 

the expenditures for s~icl purpose, arc not, in whole or in part, 

re~:::;onably chargeable to opcrs.ting cxper.sc::; or to income" and tl"..:lt 

IT IS ~~BY O?~ERBD tr~t Stc~~s Wharf Comp~y, ~ corporation, 

be, and it nc~eby is, authorized to issue, after the effective date 

hereof o..."ld on or before June 30, 1940,. not exceeding 3,000 sr~res ot 

co ... Wlon .... "'t:ock!f ~ .. ,'·it~lOU+ p .... ~r v"~l'"o., "'''''c.' "to{ t ..... ~n 0 -.!'T .... eg·"t'"' 1!'·"'-eJ'~ v"'l~'e ........ _ ........" ............ ..... • _ ,...... ';"1:>(;0" <:-..... w ... .;. ... - .... .... ..... 

of ~;75,OOO, ~ c:i:ch~nee on c. ~::'o.re for sr-.z.re 'o3o:;1s, tor 3,000 share:; of 

co:-.no:J. stock of the p~.r v3.1ue of ~;lOO each, no',': outstanclin(';. 

autho~ity herein er~ted 

v:ill not become effective 'U.."1til Stcz.rns ·/rn2.rf Company, a co=por~:tion!f 

bets filed ·,'::i.th the Co:m-~ ssion :: certified copy 01' its ~m0nc.ed PMrticlcs 

of Incorpor~tion pr07icin~ ~or the i::;sue ot :~id 3,000 snsres of stock, 

\'::1. thout par ";z.lue. 

ccr-poration,. sh.?ll file with tile Com:izsionJ' within ti'.irty (30) o.3.1's 

~d'ter the i::sue of the stock nerein authorizeci, c. sta:tc::lcnt sho-;;i:ng 

the no.me::; 0;" those to 'who:::. the :tock v;a~ issued enCl. the e.:no'O."lt of 

ztock izzued ~o e~ch. 
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!T IS EE?.EBY Ft"?T.clEP. Or8EP.ED tr..at Stearne Wn'ar! Compar..y, :. co::opo-

r:.t1on, shall f11.e '::ith the Co:mn!.zsion, on or before July 15, 1940, 

a copy of c~ch jou.~al entry used to record On its books tne iss~e o! 

the stock herein authorized, ~~d the reduction in the ~t~ted value 

of its ztock. 

DATED .., ... ....... San Frcncizco, C=.1.1!o::-nia, tr.is _b_;l_' ___ day of 


