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Declslion No. NESSINIE S

BEFORE LEE RALLRQAD COMLISSION OF QEE SUATE QP CALIFQRNIA

In the latter of <he Applicatlion of
GUYX C. TMONS, doing business under the
fietitlious £irm name and style of the
HEizhland iUransportation Company, for
certificate of public convenlence and
noeceszity To extend and operate auto-
motlve passenger stage service from Application vo. 23136
Compton Boulevard and wWillowbroox
Avenue (Compton) to Platt Avenue sn
Long Beach Boulevard (Lynmwood) and
Intermediate points, to the inter~
section of Palm Place and Seville
Awanue (Southﬁapq}

3EX AL ETLL, Tor Applicent,

CHARLES A. nUBY, City Attormey, Lynwood, by
Rovert L. Loffett, Speciel Counsel,

FRAVK KAHdx and C. wae CORNELL, IZoxr Paclifle
Electric Rallwey Company, 2rotestants,

CGIBSON, DUNN & CRULCuEH, by woodward K. Taylor
and Max W, Utt, for Los Angeles Hallwuy
Corporation, Interosted Parxrty.
we wILXINS, for Brovherhood of Railroad
Tralfnomen, Interested Party.

BY 4EE COMLISSION:

Q2INIC!

In thls proceeding Guy C. Lyons, doing dusiness as
Highland Lransportation Company, seeks a certificate of public
convenlence snd necessity to operate an automotive passenger
sorvice {rom Compton through Lynwood to 2 comnectlon with the
“oJ¥ car line of the Los Angeles Rallway Corporation at Palm Place

and Seville Avenue in the ¢ity of South Gate.

A public hearing In this matter was conducted before

Excminer HZunter at Los Angeles, on Jamumary 12, 1940, at which




time it was talien under submission and is now ready for decisilon.

The recoxd snowes that pursuant to authority granted by

Doclsion No. 29341, deated Deceomber 7, 1936, in Application No. 20884,
appllcant now operates a sorvice froxm Coxpton over Compton Boulevard
to Paramount Boulevard, wvhere tho service divides, a portion going
north to Downey and tho other »ortion south “o the HEynes district.
+he record also shows that appllcant conducts an operation entirely
witain the city limlits of the city of Coxpton which Ls not cortifi-
catod by this Commission, beitween Compton and a connectlion with the
Lang Urensportation System of the ¢ity of Long Boach. i1he connection
of these two operations iz at the bDoundsry line between Long Beach
and Compton. It Is allegea that the new area proposed %o he served
between Compton, Lynwood and South Gate Ls rapidly developing and is

in neod of public transportation.

Applicant proposes to operate on & base heaawsy of 35
ainutes until 6:30 P.M. when a 7O-mimute frequency is propoced, with

the last trlip leaving Compter at 9:50 P.i.

Applicant proposes a fare between Compton and South Gate
of ten (10) cents, which, In coxbination with the seven (7) cent fare
of the Los Angeles Rallway Corporation from South Gate to the down-
town sectlion of Los Angeles makes a total fare from ILos Angeles to
Compton of czeventcen (17) cents; this as opposed to the recent fares
suthorized bv the Commission on the Paclflic Electric Rallway Company

(1)
of twenty (20) conts Detween Los Angeles and Compton. Similarly, on

applicant’s line between Compton and the north ¢ity limits of ILong

Beach the fare 1s five (5) centsc and this fare, in combination with

(1) Declsion No. $2599, on Application No. 21656.




the five (8) cent fare of the Long Tramsporiation Company, would
provide potential riders with a combination through fare from Los
Angeles to Long BGach.of twonty-seven (27) cents as opposed to the
ono=way fare on Paciflic Zlectric Raillway Company's rail line of
Torty (40) cents, or a rouwnd-trip fare of fifty-four (54) cenis as
opposed to a sixty (60) cent round-irip fare via Pacific Electric

Rallway Company.

the recora shows that the General notors Corporation
operates a large ascembly plant In +the area southk of Tweedy Boule=-
vard and west of banta Fe Avenue. 4wo witnesses testifying on
behalf of the applicant were of the opinfion that a resl necossity
exisztea for the transportation of persons from the South Cate, Lyn=-
wood and Compton aresa to this plant., In %tals connecfion it might
be well to note that. two certificates were Lssued to the Paciflc
Electric Rallway Company within the past two years for a service
from a corneeslon with the Pacific Eleciric Rallway Company's Long
Beach rall line in the watis area, over 1l03rd Street and Tweedy

Bouleverd, for the purpose of serving this plant, Although tals

oporation was on a five (5) cont basis both cortiflicatos wore aban-
aoned by suthority of this Commiszsion due %o lacic of patronagc.
There is nothing In thils record that would show conditions have
changed to such an extent that any comsiderable volume of petronage
might be expectea to flow to this applicant's service 4if 1t were

inaugurated. R

Valle 1t 1s true that there lsz no service on the identical
streetc over which tais applicant proposes to operate, the record
clearly shows thot the Pacific Electric Rallway Companj maintaing ang
operates a motor coach service Irom Euntington Park to lLong Beach

over Pacific Avenue and Long Beack Boulevard, which at nany polints




crosseé‘the line proposecd to be oporated by thlis aspplicant, and at
mony othor points ILs In proximity %o this line. In addition, the
proposed service would parallel the exlisting Santa Ana rail linze of
the Paciflic Zloctiric Rallway Company in the ¢ity of Lynwood beiween
the intersection of State Streot and Flower Street, and Flower Street
and Long Beach Boulevard at o distance of one short dblock to the
south. uhe tectimony shows that in this ares the Pacific Elecirie

Rellway Company's rall line performs a local sorvice.

the Pacific Zlectric xallwey Compan& operates thirty-ceven
schedules cally between Huntington Park and Compton Eoulevaxrd,
twonty-elght of whick make the tharough trip to Long Beach. =Headways
of thls cervice vary from s minimum of fifteen mimutes during the
peaics to o maximum of one hour during the late cvening, and sorvice

is oporatec from 6:17 Ak, until 12:30 Al

Careful analysls of vhe recorc in this proceoding leads to

by

the conclusion that there Ls justificatlon for a cervice over +x

route and of the Type proposed by this applicant between Compion and
the businecss section of Lymwood, out we are of the opinion that the
ares between Lynwood and South Gate l1s proviced with ample transpor-
tation by the Paclfic Electric Kallway Company's Funtington Park -
Long - Beach line. Based on this conclusion a certificase will be
granted betweon Coxpton and Lynwood and the request for a cersificate

over the romalnder of the proposed route will be denied,

Guy C. Lyons 1z kereby placec upon ngtice thet “operative
rights" do not constitute = ¢lass of properiy which should be cap~
italized or used z3 on element of value iz detérmining reasonable
rotes. Aclde from thelr purely permiscive aspect thoy extend %o the
holder a full or partisl monopoly of a class of business over a

particular route. Unls monopoly feature may be changed or destroyved




-

at any time oy the state which Ls not lizlited In any respect to tae

number of rightc whlch may dbe given.

i

A public heeoring having been rad in the shove-entitled pro-

ccoding, and the Commission now being fully advised,

THE RALLACAD CORMISSION QO WED SWATE CF CALIFOANIA EZREZY

tact public convenlence axnd necessity reguire the estab-

ané operation by Guy C. Lyons of an automotive service for
the troaxsportation of pacsengerc, &o 2 passenger stage corporation,
gs that term I1s cdellined Iin section 27 of the Publlice Ttilitle:z Act,
between Compton anc Lynwood wnd intermediate points, 2s an extenslion
end enlargement of the right heretolore createc by Cecleslion No. 29341,
over the following dese

Seginning at the Intcrcection ol Compion Boulevard
and willowbrook Avenue, thenco In an ecasterly
dircction on Compton Soulevard to Sante Fe Avenuc;
north on Santa Fe Avenue to Flower Sirecv; eact on
Flower Street to Long Seach Boulevard; north to
#lett Averue; cast on rlatt Avenue to California
Avemue; north on Callilornia Avenue to the northerl
end of the route at Imperiel Zighway.

IT IS O2DEHZD that o certificate of public convenlence and
necessity thorclfor Ls hereby granted to Cuy C. Lyons, subject to the
following conditions:

la vhe asuthority nerein granted shall lapse and become
veld I zpplicant shall not aave complied with 2ll of
the conditions witalin the periods of time fixel herein
nless, for zooZ cause chown, the time chall be oxtended
oy further order of the Commiscslion.

2. Applicant chall file a wrlitien acceptance of the
cortificate herein granted within a pericd of not to
excect thirty (20) aays from the effective date hereof.

3. Applicent chall commence the service hereln author-
tzod within a period of not to exceed thirty (30) days
'rom the effective date nereofl, anc siall lile In tripli-
cato, and concurrently maxe effecctive on not lesz than ten
deye! notice to the Rallrosa Commiscion and the public, s
Parlll or torififs constructec in accorbance with the




’ |

requirements of the Commission's Genercl QOrders and
contalining rates and rules which In volume and effect
shall be ldentlical with the rates and rules shown iIn
tho cxhibit attached to the spplication In so far as
they conform to the cortificate horein gsranted, or

ates and rulec satisfactory to the Rallroad Commisslion.

4. Appllcant shall filec in cuplicate, and make
effective within a period of not to exceed talrty (50)
daye after the effectlve cnte of this order, on not less
than five days! notlce to the Hallroad Commission and
the publiec, a time cschedule or time schedules covering
the zervice hereln authorized in a form satlizfactory to
the dallroad Coxmission.

O. uhe rights and privileges hereln suthorized may not
be discontinued, sold, leaszed, trancsferred nor cssigned
unless the wrld ten consent of the HKallroad Commlsslion o
such discontinuance, sale, lease, trancfer or csslignment
nags Lirst been obtained,

€. No vehlcle may be operated by applicant herein
unlecs such vehicle 1s owned by saic applicant or is

leased by applicant under a contract or agreemenu on &
basis satisTectory to the Hellroac Commission.

Iv IS PUALERR OHLEEED thet the spplicatlon herein in all

other respects 1s heredy denlec.

The effective date of this oxrder skall be twenty (20) days

-/

Datec at San Franclisco, Celifornis, this /7 day of

Tebruary, 1940.

from the dete nereof.




