. RAILROLD COLZIZISSION OF

» e Matter ol the Avvclication
SAN FRANCISCO =Z.Y¥Y TOLL-EBRIDGS
COLPANY, 23 corporation),
ror an order, (1) euthorizing applicont
to dzsuve in exchanpe Jor its rcscntly
outstending bondu, deocnﬁuﬁo", °v00£
andc. common suocc, its new Clasc A stocl,
Classe stock ond la:s C ctock, wursuont
TC The uor cnd provisions or a »roposed
plen oF recrzonizotion of uovl_chn* ond
(2) avoroving %he uhrme crd zomcitions of

wt
cuch Lssuvance ond ;cnge and T ralrness

Avplication Ko

of suen terms 2nd conalulons.

Surnlemental aonelication of willlam W.
Jones S, disinterested trustee Jor San
Froncisco Eny Toll-3ridge Co&umny, &
corpo:atloﬂ, in reorganization in the
United Stotes Dictriet Court macde hcrein
purcucnt to an oxder of thae United Steotes
Distriet Court, ond in compliance with
Soetions 177 und 178 or Chapter X ol the
Vut'onul Soniruotey Act, @o zuenced,
(commonly Imo.m as thc Chondler Act.)

Annlication No. 22142
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The Commission by Dec
1938, among other thinge,
Compeny, subject To the ccnditions oI

S [ - -
following stocks:

b
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$4,303,000.00
500,000.00
49,957.50

fotal d , 852,957 .50
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It was then contcmplated that the Class A stock woulc be
oxenanged ror the compony's 44,203,000 face amount of 63% bonds and
the acerued and unpaid interest thereon; that the Clase stoek would
e exchenged for $2,000,000 facc amount of 8 debentures snd the
cecerued and wnpaid intcerest thereon; anc =% the Class C stock would
be exchonged for the compony'ts outsitund »ferrad and common stocls.
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Beecause of thae fact thot some creditors did not ascent
to the plan of exchange, the amondment of the Navional Baxikruptey
Act and the decision of the United States Supreme Cowrt rencered
in the cose of Thomes XK. Cace ond iLdele 3. Cowan, and mstate of
Méele E. Cowan, Gecezced, vetitloners, vs Los Angeles Luamber

Products Company, Lid., it hos Dbecome impossidle vo carry out tae
nlan orizinelly »resented to the Comission In this proceeding.

A new »lan of reorganization wos therefore filed in the United
States Distriet Couwrt, Northern District of Californla, Southern
Division, 2nd also a vetition to have the San Francisco Bay Toli-

Bridge Company, 2 corporation, declared incolvent. These zatiers

g

were duly considered by United States District Judge, llichael J.

Roche. On Januery 12, 1940 he rendered zals order in wiich e finds

the San Froacisco Bay Toll-Bridge Conpany insolvent. He 2lso, among

[62]

other thinzs, finds fthat the volue of the ascets of the debtor cor-

voration exceeds 55,50C,000 and cdirects thot the reorganizavion

plen vrovosed dy Willlam W. Jonec, disinterected trustee, as nod-

The San Frencisco Bay Toli-Bridge Company is a public
wsility subject to the jurisdiction of the Railrozad Commission.
Sections 577 ané 578 of the Bankruntey Act provide tast i the
debtor is 2 wholly intrastezte utility, i1ts pian snhall not be ap-
oroved twntil 1t sholl nave been cubmitited to the State regulatory
Commission for the susgestion of anendments or tae offering of
objections thereto, and shall aeve first certified its approvel

c ot . . - o
of such plan z2 to the nublic inbterest therein and the fairness

thereof.




Under the nroposed »lan *thae 54,303,000 of first mort-
gage 6%% bonds of San Francisco 32y Toll-Bridge Company presently
outstanding, will be exchonzed for $4,303,000 of first mortgage 6%5%
curulative inceme bonds. To the first mortzage ovondholders would
c2lso be issued 6,060 saeres of no par value stock at a stated val
of $1.00 ver share. To thae holders of the 52,000,000 of debentures
wonld e iLssued 2,000 sgharesc of Cliss £ bl tated value

£ $1.00 per chare.
Ls Indicated, it is non possible to carry into effect
the reorgenizetion plen apsr
31273, dated Sevptember 19, 1933.

We nave considerel the revised plan of reorganization
and belleve thcot such plan affectes the »ublic interest inasmucn as
the Publie Utilities Act of thics state ¢expressly provides that the

-

issuance by a vublic wiility of stoclk, bonds, notes or other evi-

dences of indebtedness Iis 2 special privilege subject To centrol by
reicsion. Furthermore, this Commlssion has jurisdiction over

Frenelsco Bay Toll-Bricdge Company. Ve feel

that the reorganization olan should contain 2 provisiocn

finding by the Federzal Ceouwrt that the company's nroperty nas a value

in excess of $5,500,000 is for the »urpose of thls reorganization

only, thus indicating . indl 1Ll not be deemel o

uwre of walue Ior rate 1 3 te regulatory »urvo

Our authority in this nroceeding goes to the approvel of a reorgan~

ization plan that involves the issue of $4,303,000 of income bonés,

$86,060 of Class A stock ond 82,000 of Class B stock, or an aggregate

stocks of $4,391,060. From our point of view,

finding thatl the company's properties

nave & value of £5,500,000 to warrant the issue of $4,391,0




believe taat the reorganization nlan should subordinate the
of the Income bonds to o Iirst lien which the éircctors m2y a2t their
discretion, with the aprroval of %he siete aucnorivies, plzce on the »ro-
verty to secure the neoyment of Junds borrowed %o repair, meintain or en-
large the bridge strueture or ony part tnercof.  Conmtiy ngencies may arise
during the 1life of the income bonds which will recuire the raising of
monies for one or more of sueh PUrposes. "The nholders of 75% chould,
think, be substituted for the word ®melority" in line 22 on vage 13
the plan of reorgenization. ‘e & leve that "75%" should be
substituted for m66-2/34" in line § of page 14 of she plan of reorgini~
ction. ne indenture securing the poyment of the bonds showid contain
& coverant oblizating the compcny to carry workmen's compensation ine
surance, publlc lizbility insurance and such other insurance as %hae
cirectors may deter
SubjJect to the bl ] chd 5€ the Commission by the
oréer nercin, exzress ite ar el of the rproposed plan of reorgzani-
zation filed iIn thals proceeding on Junuary 20, 1940, insofar as its
jurisdiction extends, in zeccordance with the autnority requested and
order of the District Court of the United States zvove mentioned. I
len is approved by the said District Court znd upon %he Tiling with
Commission of an appropricte apvlication Zor permission

come bonds and stocks, the Commission will cuthorize the issue o “he
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Railroad Commission having comsidored the reorzaonizatio
The Frencisco Bay Toll-Bridge Company filed in this proceeding on

20, 1940, zool cause cpzearin:

tnerelor,
2o RAILROAD COHATISSION Qi THZ 3T2TRE OF CALITORNIA !
of reorgenization, if modified
zental Oninion, of the San Francisco Bay Tolli~-Bridge
Compeny,filed in this nproceeding on Jon. 20,1940, 1z fair and in the sublic

s n ! - & s
interest enld should be = 2 soler & the Rallroad Commission mey have




said San Francisco 3ay Toll-Bridge Cozplly,

£ California will enver
San Froncisco Say Toll-Bridge Company
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s%ocks for the nurpose of carrying sald reorginazd

Celiforni

Commissioners




