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App1ic~tion No. 22142 

United Stc.tes Di:.t::-ict Court 1'J8.d.e herein A"lico.tion No. 221,4.2 
?ur~u~nt to on o::-der of t:1C united stcotcs 
Di::triet Court, .:';.n( in cor:roli:t..'1ce '.;ith 
S';)ctions 177 ~r:.C: 178 of C~-:'3.9tcr X 0:: ",;:!c 
~;~ t -; 0"" ~ ~ 'CI~,\,,\ '·-"u""'''' cy ~ c... '0 '" ~,V' -'n"" e"o .' ....... _ ... ,I"I,..oo.J. ,;,.J ......... .J. ...... ~"" ~ ... Y;t ~ ..... O..J • .:.~a._I:. u .... '-"", 

(cOI:'''''OVllV ''''''"'o-Y, ..,r,' "",.., C' ... ~.,.,;l~:-, .... 'ct ) L ... lI. .i.;""';".; J.~... • J. t. ..... .> I"I~ .. ~ ............. J.~...I..t::.!.. J'l. • 

& T-;':;': Cm.:;..rISRION: 

T:1C Co::l!C.issio::. by Decision No. 31273" dated. Septembcr 19" 

10"''''' "'mO'l"­,~O, c. 1 0 ot:-~e:::, t~ins:::" 3.uthori::cc. S~;n ?r:.:r..ci:::co B~ .. y To11-E:-i:1ge 

CO:H!n:.ny, subj cct -:0 J.;l"le cC:ldiJ,;ions 0:" s.s.icl cecision, to issue the 

Clo.z::: A 
C''''~C' ~~....,tJ :s 
Cl:~::s C 

:.tocl~ 
stock 
s·~ock 

Tot:::.l 

$L,.,303,OOO.OO 
500,000 .. 00 
~.97957.50 

It W2,.S then contc!:lplated t:-;'at the Cl~ss A stock ·,';oulc. be 

t: ...... c: accrued .::md u."1.paici ir..t?rG.~t t::'ereon; that the Class B stock -;-:ot:.1d 

'::;0 €xch:?ne;cd for ~~2,COO,000 :-:,cc :'::':01l."lt 01.' 3~; debentures ~"ld t!1e 



·e 

Because of" -:~e fact -:h:.t zo=n.c crecli tors did not ;;:.=:zent 

Act and the dcc~sion of t~e United states Supre~c Court rendered 

in tl-;,c C?sc or Tho:.l.?S K. Caze .:.nd ~~.c.ele 3. Cowan" and Est;;:.te of 

l,.cclc B. Co~·:c....'1., deece-sed, petitioners, vs Los A .. '1.gclcs Lu:nbcr 

Products CO~Pa11Y, Ltd. , it h.:.s becou:e il:lpossi"olc to c~::ry out the 

!,lion orieL"'lally :?resented -:0 the Co=~ission i..."'l this .~ 9roceca .... :r..g. 

therefore filed in the United 

St~tes District Cou=t" ~~orthern District of California" Southern 

Division, ~~d 2.1so a ~etition to have the S~'1. Francisco Bay Toll-

Bricge Com,~"'lY, :. corpor:.tion, declared i..."'lsolvcn~. These ~atters 

• , . • d' U·....",.,....... D~....·.... -, ~tr· '1'1 , J we're m:: .. l.Y conSlC'.ere oy :ll ,,0 .... ~ ... o. .. es .... s ... rlC '" J uu.ge, .... ,,~c .... o.e_ • 

Roche. On Ja!1.UE.ry 12, 1940 he rendered his orde:: in · .. :hich :~e finds 

the San Fr~~ci~co Bay Toll-BridGe Co~pany insolvent. .~ 1 ::.e a so, ~ong 

of the debtor cor-

!,oration exceeds $5,500,000 a."lc, c..irects th::t the reorg~.l'lization 

P_'::'-~ "" .. ro""'.o.~e':: 'oy ~.'\'·;1_'''~~ 'rI.,'. Jo"'o" d-;~i"''''ere''''''ed t'!""S""'8t=> "'s ~nod ~"':! ,,_ "" ... _ ... _ .... .., ~ ...... _ .. ,.... oJ '" _.... '" _,..... .... -

ified ~d ~cndcd, ~~d e~tee J~~ua~y 12, 1940, be filed and referred 

to the Railro~d Co~~~iszion of t~e St~te of California for its con-

Sic.er2.tion. 

The S~'1. Fr~c~sco Bay Toll-Bridee CO~P~"'lY is a public 

't:tili ty sub;ject to the jl..'t:'isdictio!1 of t!le Railro~d Co~iss~on. 

Scctio~= 577 ~C 57$ o~ the B~J~uptcy Act provide t~.t i~ t~c 

debtor its ~l~~ shall not be an-. -

Commission for the SU0eestio~ of ~e!1docnts or t~0 offering of 

objections thereto, ~~d shall h~ve first certified its approv~l 

ot such pla."'l :::c, to tl:e 91.1'o1::'c ::':ntcr~::;t therein o.:ld the !.:::.irne::;s 

ther~of. 
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Under t~e ~roposed ,l~~ the $4~303~000 of first mort­

g~ge 6-?;% bonds of San Fr:.ncizco B:;.y Toll-Bridge Company presently 

outst~nding~ will be CXC~~bCQ for $4~)O)~OOO of first ~ortgage 6t.% 

cu:nul:;:.tive inco!:lc bonds. To the first ~ort3age oondholc.ers \';ould 

:.150 be issued 86,060 shares o~ ~.o l)z'r value stock at e. ztated value 

of $1.00 per shnrc. To t~e holder!, of the ~~;2,OOO,OOO of debentures 

wottle. be issued 2,000 sha:,~s of Cl::..ss B stoel-: of the stated v~l"1.le 

of $1.00 per .sha~e. 

As i::1c.:Lcated, it is r:ot 90ss101e to carry i=.to effect 

the reorg~.rdze.tion "91:?!l ap?r07ed b:r the Com.1'lission by Decision No. 

31273, c.1ted Sc;?te:::ber J.9, 2.938. 

Vie h:::.ve considered. tae re";ised plc.n ot reorga.""l.iz.1.'tion 

th~ Public Utili ties Act of tnis st.-:.te c:-:pressly provides th.1t tl'1C 

iSSU2nce by a pub:ic utility of stoc?~ bonds~ notes or other evi-

this Co~~izsion. Further~ore, this Co~~ssion has jurisdiction over 

the r:;:.tes ch~rsed by' S~r.. Fr2..'"lcisco Bay ~oll-Bric.ge Co~pany. V/e feel 

that tile reorga.."'l:" .. :a:~ion p:i.c.n ~ho-..:J..c. contain ~ provision that the 

i":i.ncine by the Fec.cra,l Court t~at the cOir,panyT s property r...:ls a val1.:.e 

in excess of t,5,500,OOO is for t~e purpose of this reorg~"'lization 

, t' .. . .. on_y, nus l.n(·.J..c~.'Clnc: ti'l2.t 

ure of vr~lue for rr'.te :'ixing or other zt~.te regulatory purposes. 

Our authority in t~is ?rocccdi~G soes to t~c a?proval of a reorgzn-

ization pl:l.."l t!'J.:lt involve!:: the iss·.1e of ~j4,303 ~ 000 of i..."lco~e bones ~ 

~ ~ b d • ~, ~ A4 ~9~ 0'0 .1r:l.Ou.""l.... 0..1.. on s ~.nc. ~) ... OC .. ':5 0..... ';> , ~ .J..., 0 • From O~ point of view, 

it ie not necessary to ~~ke e .1:'&- .., • 
• ::"11o.::..n[. 

have a ·,alue of $5,500 ,000 to \':ar:'ant the issue of $4~391,060 ot 

,.. 
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bonQs ~nc stocks. 

?t'.rtlier, .... :e believe t:-.o.t the ~8orecu .. izatio:n ~)ls.n SJ.10u2.d. subordinate the 

lien of t:1C incoce bonds to D. :"irst lien r.l-:.icn the directors m.:lY at their 

discretion, ~ith the approval of t~e st~te authorities, place on the ~ro-

large t~e bric~e str~cture or :::nv 'Oart tt:.e:'cof. . . Contingencies way arise 

d~inc t~e li~e of the' income bon~s ~hic~ ~ill require the raisine of 

~onies for o~e or ~ore 0: s~ch purpose:. 

':;e thi.'"ll-c, be substi t'.:.tcc. fo!' tl'.c ·:;orc. Tt:lo.j o:-i ty" in l1."1e 22 on page 13 

of the pl.:m of rsor.;a."lization. ':.'0 also believe ·~h.?t '"75%" should be 

substit~tcd for "66-2/3%n in 11."1e S of pego 14 of the p1~"1 of reorg~-

z~.tion. 

a cove::a:lt obliSatins the cO.t:l~c.ny to carry '.'iork:'i:cn fS com~ensation in- ' 

su.:-ance, public li:.bility insur.2nce 3.."1.:::, such othe:- insuranc0 as t:"le 

directors u~y dete~e. 

S bj t .j..j., •. .".j.. 
U CC ... 0 .... 'le mOc.l.:i.l.ca .... l.ons herein set ~orth~ t~e Commission by the 

orc."f.'~~ ..... e ... c.;~n ex .... ,...e"''''es ';t'" ·~ ..... "' ... Ov~·, 0'" ....... .;.. .. ...... ~ .. ~.J..';"""" __ .J ;;";"w • .J.,. ~_ _ t~e proposed plan of 

zation filed in this proceeding on J~~ua~ 20, 1940, L~cofar as its 

j1.!I'isc.iction extends, i..'"l accorc.';-.:lce ~·:::'~h t:1e autho::-i-cy req,uested :.r..c. the 

ordor o~ t~e District Court of the united st~tes above ~entioned. If said 

!>l~.n is a:.a~rovecl ~y the s:;.id Distz-ict Court ~~ upon ',;he fili...'"lg with this 

co""'c bonc~.o=: "nc' <;.j.o""~'" ...... 1=\ Co"""'",;"'s,;o""" "-1" ... ·,~t'-o ... ~ze "'hc ';<C"<C"ue 0 ..... ""ne ..... - ~ :. .... .., '¥ .... "\,.,j, v .. J._ ~.,:a ~ ..... ~\ __ ~..-. :1 .. .;. \of... *.;J... - ... ~ 

the San Francisco BsS Toll-Brid.ge Comp::.ny :"i100. 1.."1 this proceed.ing on 

foregoing First Supple~e~t~l O~inion, o~ tee S~ Fr~~cisco B::.y Toll-Bridge 

CO!!!pC'.r..y,f:i.led 1.."1 this ,:,oceeo.i::;.e on J~.n. 20,1940, is f~i:::- a::c. in the public 



... 

District Cou:-t Z-."'lo. the filine of ~"l ~!,)p::-opri3.te o.pplic3.tion by 

of the St:-.te of C3.lifornia v;il1 ente::- its o::-cer 3.utho::-izing s2id 

S~"l FrGncisco 3~y Toll-Bricse CO~:9~~Y to issue income oonds and 

of c~rry~s said reorg~iz~tion • J. J.r.. ... o 

effect. 

Da.ted at Sm Francisco, 

Febrw:.ry, 1940. 


